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t Clinton strikes
compromise over
gays in US military

President Bill Clintoh
officially opened the
US military to homosexu-
als yesterday, partly
lifting the services'
traditional ban. The
directive outlining
the changes says that
"homosexual conduct”
but not homosexual

V orientation will be

j grounds for removal
'r from the armed forces.

A senior administration official described the
guidelines as: “Don’t ask, don’t tall, don’t pursue."
Earlier report. Page 4

BT3: The newly privatised British Telecom shares
closed at 168p in London - giving industrial inves-
tors an 8p premium over their partly paid price
and small shareholders 18p more. Page 13; London
shares. Page 21

Medeva shares collapse: A profits warning
from fast-growing, UK-based drugs company Mol-

i

eva drove its shares down lOOp to 116p. Page
13; Lex, Page 12; London shares. Page 21

Bosnian mental patients abandoned: UN
observers entering Fojnica, a Bosnian town sacked
by Moslem troops, found 230 mental patients

abandoned without food or water. Two children
were dead and some patients were locked in their
rooms. Pressure on Izetbegovic, Page 2

9 Post-election power play: Leaders of Japan's
Liberal Democratic party argued openly about
who should quit to take the blame for the party's
loss of power. Prime minister Klichi MIyazawa
indicated a wish to remain leader in spite of
unsubtle hints from other senior officials. Page 12

France changed its constitution, making it easier

to prosecute government ministers accused of

misconduct and insulate the judiciary from political

influence. Page 12

Ex-minister’s arrest sought: Naples
magistrates asked parliament for permission
to arrest former Italian health minister Francesco
De Lorenzo in connection with suspected illegal

payments from drugs companies. Page 2

Lift-off for McDonnell Douglass The US
defence and aerospace group improved second-quar-

ter net earnings from film to 9170m in spite of

the world civil aviation downturn. Early on. in :

New York, the shares were $2 up at 974. Page 13

Missile row resolved: United Nations arms
envoy RolfEkeus said he had resolved the crisis

with Iraq over weapons monitoring and saw no
need for military action against Baghdad- Page 3

Chase Manhattan. New York-based tank,
boosted second-quarter net income to 9233m from
9152 last year. A $225m provision against possible

'

second-quarter credit losses was $70m lower than

a year earlier. Page 13

Attall's successor: With nominations closing

tomorrow afternoon , no candidates had officially

ju been put forward by yesterday to succeed Jacques
• Attali as president of the European Bank for

Reconstruction and Development.

Corruption fears: Hong Kong governor Chris

Patten voiced concern about growing corruption

in the colony, saying China's economic boom
was inevitably a factor in cross-border graft. He
welcomed moves to cool China’s economy and

said Hong Kong was well placed to ride out any

resulting turbulence. China convinced. Page 3

Israel sets date: Israel’s Supreme Court will

on July 29 rule on the fate of John Demjanjuk,

the former US carworker condemned five years

ago by a lower court to hang for being Nazi killer

Ivan the Terrible. Demjanjuk challenged the convic-

tion on the grounds of mistaken identity.

Clash on birth control: Fidel Ramos, the

Philippines first non-Catholic president, vowed

to press on with his birth control project despite

church opposition. The country has 65m people

and the world's 14th biggest population.

Russians queue for shares: Russians have

rushed to exchange privatisation coupons for

shares in two hotels, a confectionery plant and

a Moscow store. Coupons, issued free to all citizens

at the start of state sell-offs late last year, have

started trading at above face value.

Jurassic record-beaten Steven Spielberg’s

dinosaur epic broke all cinema box office records

in Britain and Ireland over the weekend, grossing

nearly £5m ($7.5m). More than 1.75m people saw

it over its opening weekend.

Opec calls emergency meeting after oil price turmoil
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By Deborah Hargreaves
in London

WORLD oil prices tumbled
yesterday to their lowest level
since the Gulf war in 1991 as
prospects of an accord between
the United Nations and Iraq for
the sale of $l.6bn of oil looked
brighter.

But the market recovered its

ground later in the day after the
Organisation of Petroleum
Exporting Countries announced
it would bold an emergency
meeting on July 28.

Iraq's compliance with Mr Rolf

Ekeus, the UN envoy, over the
monitoring of two rnisgrip testing
sites at the weekend, led market
traders to expect an early out-
come to parallel talks cm the oC
sale. Iraqi negotiators returned to

Baghdad last week with a draft

agreement on oil exports, but
many details need to be finalised
before deliveries can go ahead.
Mr Ekeus said yesterday that

Iraq's agreement to long-term
missile monitoring cleared npp of
the hurdles for a full lifting of
sanctions, which would allow
additional oil exports. This could
herald the return of Iraq to the

oil market beyond the one-off
$i-6bn sale which is to pay for

humanitarian aid.

Prices for North Sea Brent
crude to be delivered in Septem-
ber closed in London at 916.71 a
barrel after touching 91538. The
market was 5 cents higher than
Friday's official close although
prices had fallen further in after-

hours trading last week. In New
York, the August crude futures
contract dropped 46 cents to a
three-year low of 916.75 a barrel
before bouncing back above 917.

Mr Joe Stanislaw, industry
analyst at Cambridge Energy

Research Associates in Boston,
said: “It's the worst of all possi-

ble worlds for the oil market
because of the lack of clarity over
what is happening. That will lead
to more price volatility over the

coming days.”
Opec members, which are

extremely worried about the foil

in oil prices and the possible
return of Iraq to the export mar-
ket, were galvanised into calling
the emergency meeting in
Vienna. Mr Jean Ping, Gabon’s
oil minister and current presi-

dent of Opec, will embark on a
tour of the Middle East on

Wednesday to try to consult
members on what action the
organisation might take.

It will be difficult for Opec to

plan any decisive action until the
terms of an agreement on Iraqi

oil sales - if there is one -

become known. Opec nations will

strongly resist giving up market
share by cutting production.
Opec members are all currently

producing more than their offi-

cial ceiling and Kuwait refused to

sign the latest accord, leaving it

room to further boost its output.

But the drop in prices has been
caused more by fear of Iraq’s

return to a well-supplied market
than overproduction. The price

will continue to react swiftly to

headline news until the outcome
of the oil talks becomes clear and
Opec takes appropriate action.

Ms Irene Himona. energy ana-

lyst at Socidte G6n§rale Strauss
Turnbull, the London securities

bouse, cautioned on the outcome
of an inconclusive Opec meeting.

“If the organisation emerges with
a lack of credibility for the mar-
ket, then prices could fall as far

as $10 a barrel ," she said.

UN ends deadlock. Page 3

¥ TTZ' 4"%t Clarke says deregulation and freer trade will help create jobsUJV s treaty uk seeks

timetable German

delayed by
legal review
By Alison Smith and John Mason
in London

BRITAIN’S timetable for
ratifying the Maastricht treaty
was yesterday thrown into doubt
after the government said it

would have to await the outcome
of a legal challenge by campaign-
ers opposed to closer European
monetary and political union.

The decision, announced at the

High Court in London, means
ratification of the treaty' will be
delayed

-

until ihe autumn. Oppos-
ing camps at Westminster, mean-
while, yesterday stepped up their

preparations for Thursday’s criti-

cal House of Commons debate on
the social chapter.

As Eurosceptics In the ruling

Conservative party met privately

to lay their plans, they expressed

confidence that they would be
able to defeat the government
and put a further obstacle in tbe
way of ratification.

But in an atmosphere of
intrigue and bluff, the possibility

of a government deal with Ulster

Unionist MPs was raised as it

was announced that Sir Patrick

Mayhew, the Northern Ireland

secretary, would meet unionist

MPs late on Thursday afternoon.

The Ulster Unionists, who
oppose an end to British rule in

Northern Ireland, could use the

threat of voting against the gov-

ernment on Maastricht to win
concessions over policy in the

province.

With all sides agreeing that the

votes of the minor parties are set

to determine the result of the

debate, there was a further glim-

mer of light for the government
with a split opening up among

PAGE 5

Third party split may save

Major from defeat

Editorial Comment Page 1

1

the centrist Liberal Democrats
over their voting tactics.

Although Mr John Major, the

prime minister, has made it clear

that he does not regard it as a*
confidence issue, a defeat would
undermine his already-battered

authority.

-

Yesterday even loyalists who
said they believed the govern-

ment would win admitted that

they did not see how on paper a
defeat could be avoided.

If all the apposition parties
vote together, 10 Conservatives

joining them would be enough to

overturn the government’s 18-

strong overall majority.

The Eurosceptics were encour-

aged by the decision of two High
Court judges to allow Lord Rees-

Mogg, a leading critic of the
prime minister, to apply for a
judicial review of the govern-

ment’s planned ratification of the

treaty. At the review, which will

begin next Monday, Lord Rees-

Mogg will seek a court order pre-

venting the ratification of the
treaty in its present form.

The government made no
attempt to block Lord Kees-

Mogg’s move yesterday, saying it

wanted no obstacles in the way
of the application. Lawyers for

tbe foreign secretary, Mr Douglas

Hurd, went on to say the gov-

ernment bad no intention of rati-

fying the treaty before tbe end

Continued on Page 14

German
support on
EC labour
By Peter Norman, Economics
Editor, in London

MR KENNETH CLARKE, the
chancellor of the exchequer, last

night sought to win Germany as
an ally for the UK government's
policy of freer trade and deregu-

lating European labour markets
to reduce unemployment.
The European Community, he

told an audience in Munich,
could “either compete or retreat".

Ruling out retreat into a “fortress

Europe”, Mr Clarke stressed the

need for the EC to become more
competitive rather than try to

preserve its high labour costs

behind a protectionist wall.

“Every regulation that adds
costs, loses jobs,” he told the
Deutsch-Ecgliscue Gesellschafi
(Anglo-German Society).

Underlining the government's
opposition to the social chapter

of tbe Maastricht treaty, he said

the UK would “continue to fight

hard against the legal imposition
on all enterprises, big and small,

of shorter working weeks, statu-

tory paternity leave, higher
social security benefits, regulated

pay bargaining systems, the
forced introduction of new tech-

nology and so on”.

Speaking just three days ahead
of Thursday’s crucial House or
Commons vote on the treaty's

soda! chapter, Mr Clarke said the

chapter “would impose unneces-
sary extra costs on business and
act as a barrier to employment".
Defending the UK's social provi-

sion “as one of the best all-round

systems of welfare in Europe”, he
said Britain "had no intention of
going back to an era erf sweat-

shops and poverty labour".

Mr Clarke's visit to Germany,
less than two months after be
became chancellor, was a clear

demonstration that he sets

greater store on close ties with
Britain's European Community
partners than his predecessor, Mr

-
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German finance minister Theo Waigel (left) greets Kenneth Clarke, British chancellor of the exchequer,
at the start of their talks in Munich. Mr Clarke also met Bundesbank officials and business leaders

Norman Lamont.
But his trip, which included

meetings with Mr Tbeo Waigel,
the German finance minister, Mr
Hans Tietmeyer, the Bundesbank
president-designate, and business

leaders, had a strategic purpose.

Building on UK initiatives at last

month’s EC summit in Copen-
hagen and the Group of Seven
summit in Tokyo two weeks ago,

Mr Clarke was seeking German
backing for a campaign to move
EC policy In the direction of
labour market reform and dere-

gulation and freer trade.

“Labour markets are the crux
of Europe's economic woes. Over-
rigid, over-regulated and over-

priced," Mr Clarke said. “The
first step must be for EC govern-

ments to look £.£ ths whole range
of extra costs we force on busi-

nesses by excessive regulation,"

he declared.

European unemployment had
grown “inexorably," he said. The
17m unemployed in the EC were
"the best measure of two decades
of European economic decline".

Mr Clarke said It was a mea-
sure of Europe's loss of self-confi-

dence that emerging economies
such as China and Latin America
were regarded as a threat
The way forward for Europe,

he said, was "to compete, to look

outwards, open our markets fur-

ther, train our labour force better

and believe that we can take the

share of opportunities which the
widening of economic prosperity

prcscr.L/.

Earlier at a press briefing in

Frankfurt, Mr Clarke said Britain

would not automatically follow

any German interest rate cut and
was still supporting London
against Frankfurt as the home
for the planned European Mone-
tary Institute.

In a BBC radio interview. Mr
Clarke said he and his “German
friends" agreed the Maastricht
timetable for economic and mon-
etary union, which envisages
Emu. by 1999 at the latest, was
“fairly nonsensical". He said:

“Nobody believes we’re going to

stick to that timetable."

Clarke wins hearts of German
industrialists. Page 2

This announcement appears as a matter ofrecord only

Boots withdraws heart drug

after two-year clinical trial
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By Tony Jackson in London

BOOTS, the UK drugs retailer

and manufacturer, yesterday

withdrew its controversial heart

drug Manoplax from the market,

dealing a serious blow to its

ambitions in tbe world pharma-

ceutical market
A two-year study has shown

that patients talcing light doses of

the drug were more likely to be

readmitted to hospital than those

using a placebo. Earlier this year,

the same study had found that

heavy dosages caused more
deaths. The heavy dosage was

then withdrawn in the UK but

not in the US, the only other

market in which the drug had

obtained clearance.

The company had since given

up attempts to obtain registra-

tion elsewhere in the world.

The clinical trials leading to

yesterday’s decision involved

3,000 patients in North America

and Scandinavia between July

Lex
Background
Markets

Page 12

Page 13

Page 21

1991 and April of this year. In

April, it was established .that

patients taking the heavier

lOOmg dose for congestive heart

failure were more likely to die

than those taking an active pla-

cebo. Last week. Boots found that

further scrutiny of the same data

showed patients on the lighter

75mg dose being readmitted to

hospital in larger numbers.
The company had previously

held out high hopes for the drug,

which cost an estimated £100m

(SI50m; to develop. However, ana-

lysts had come to regard these

claims with scepticism because of

delays and rising costs. The move
leaves Boots without any
patented drugs on the market
The last drug of its own inven-

tion to be launched in the UK

was the anti-arthritis drug Fro-

ben in 1977.

Boots said the move would cost

it £35m in stock write-offs and
“provisions against manufactur-
ing facilities”. Job losses could
not be ruled out
Boots said it did not expect any

litigation as a result of the
study's findings. “We have
behaved in the usual ethical

way”, the company said. “This is

an unfortunate outcome of an
additional clinical trial we chose

to undertake."
The company said it would

save on marketing expenses for

the drug, which last year cost

£20m, and on research and devel-

opment The net effect would be
a slight increase in profits and
cash flow. Its shares rose I3p to

4S5p. Analysts said this was
partly because of hopes that the

company would sell off its drug
division, widely seen as too small

to be viable. The company denied

any such plans yesterday.

ECU 73,000,000
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Belgian minister sent to issue warning

EC threatens trade

curbs on Croatia
By Lionel Barber

hi Brussels

THE European Community
will this week threaten Croatia

with trade sanctions unless it

halts aggression in Bosnia, EC
foreign ministers agreed yes-

terday. Mr Willy Claes, Belgian
foreign minister, will deliver

the warning during a trip to

former Yugoslavia, where he is

also due to meet the Serb and
Bosnian Moslem leaders.

Mr Claes’ mission follows

weekend talks in Geneva
aimed at persuading Bosnia’s

Moslems to accept a UN-EC
brokered plan to turn Bosnia
into a confederation of three

republics.

During a meeting in Brussels
yesterday, divisions emerged
over how tough a policy to

adopt toward Croatia. Hie UK
and France were ready to with-

draw existing EC trade privi-

leges, but Germany warned
that this could trigger an exo-

dus among the 750,000 refugees

in Croatia.

Mr Claes will visit former
Yugoslavia on behalf of the
Belgian presidency of the EC.

He will urge the Bosnian Mos-
lems to take part in the UN-EC
negotiations, while warning
President Slobodan Milosevic
of Serbia that a political settle-

ment must be acceptable to all

parties, including a “viable

Moslem entity'’ in Bosnia.

The Belgian foreign minister

will not travel as part of the

EC “troika" of past, present
and future presidencies. The
inclusion of Greece, which take
over the EC presidency in Jan-

uary, might have proved con-

troversial because of the

Athens government's close ties

to Serbia.

Diplomats said yesterday

this was a further sign of the

difficulties of reaching a com-
mon EC foreign and security

policy as envisaged under the

Maastricht treaty.

Mr Douglas Hurd. UK foreign

secretary, urged member states

to intensify the humanitarian
aid effort to head off a poten-

tial disaster this winter.

The Community had pro-

vided 68 per cent of the emer-
gency aid to former Yugo-
slavia, with the UK having
stumped up $68m plus an addi-

tional $27m at last week's UN
conference in Geneva. Mr Hurd
ingjfitaH that aid was flowing to

the besieged Moslem popula-

tions and raised hopes that the

UN may be
able to muster the 111'n'ITIIll|i

7,500 troops required to defend

the six designated “safe

havens."
Laura SDber adds from Bel-

grade: Mr Vitaly Churkin, the

Russian peace envoy, yester-

day met Serbian President
Slobodan Milosevic in Bel-
grade. He urged the leaders of

all sides to stop the fighting in

Bosnia so that top-level talks

could take place in Geneva.
While the Russian envoy

described as “positive’’ his

meeting with Mr Milosevic, he
conceded that they had a “diffi-

cult” discussion on Serbia’s

decision to expel the mission of

Serb offensive steps up the pressure on Izetbegovic
By Laura SBber In Belgrade

SERB forces yesterday resumed
their offensive on Mount Igman, a
key point in the defence of Sarajevo,

stepping up pressure on Bosnia’s
President Afija Izetbegovic to attend
peace talks on the republic's ethnic

partition.

Sarajevo radio reported heavy

fighting after Serbs launched a
three-pronged attack on the hill,

which dominates and protects Bos-

nia’s capital from th e south.

The mainly Moslem Bosnian
forces held their positions despite an
overnight armoured Serb assault,

according to an army statement. Bel-

grade radio confirmed the clashes

around Igman but claimad Moslems

had shelled Didza, a Serb-held sub-

urb, prompting the Serbian counter-

attack.

The string of defeats around Sara-

jevo apparently led the Bosnian
presidency to sack Mr Mustafa
Hajrulajovic, commander of the first

army corps.

United Nations observers were
denied access to Igman by Serb

forces on the grounds that it was too

dangerous for non-combatants.
Relief workers were worried about

the possible influx of 30,000 refugees
ftnm the Tgmnn area if the onslaught

continues. “This could be a stagger-

ing and extremely tragic event
because there is no spare capacity
fin- people to be housed in Sarajevo,"

said Mr Peter Kessler, of the UN

High Commissioner for Refugees.

UN workers rescued 230 severely

retarded children in hospital in

Fojnica, 30 miles west of Sarajevo.

Relief workers last night were trying

to negotiate the passage of an emer-
gency food convoy to the handi-
capped children, who had not been
fed in three days. They discovered

five babies in critical condition who,

along with the children, had been

abandoned when the town fell last

week to Moslem forces, reported

Sarajevo radio.

The radio said Serb forces contin-

ued to shell Maglaj and Zavidovid,

north central Bosnia. It said Gor-

azde, a UN proclaimed “safe area”,

also ramrt under attack but there

was no independent confirmation.

German court’s Treuhand grants potash mine reprieve
ruling allays

asylum law fears
By Ariane Genffllard In Bonn

GERMANY'S federal
constitutional court last night
dismissed an appeal by an
asylum-seeker from Ghana fac-

ing deportation, allaying fears

that legal appeals would be
systematically used to circum-

vent Germany's tough new
asylum law.

German officials were wor-
ried that asylum-seekers whose
applications have been denied

by the government would use
the court system to avoid
deportation. Under the new
law asylum-seekers arriving at

German airports directly from
their countries of origin can be
deported within three days if

the Federal Office for Refugees
rejects their claims.

They can appeal to local

administrative courts within
two days, with the court
required to rule on the
case within two weeks. A final

appeal to the constit-

utional court is then possible.

Fears that appeals would be
used to undermine the screen-

ing system and burden the
German legal system arose last

Friday after the constitutional

court, in its first ruling since
the new asylum law ramp into

effect on July 1, granted an
Indian asylum-seeker the right

to stay pending a second hear-

ing next month.
The man. who said he faced

persecution by Kashmiri
police, was due to be deported

after arriving at Frankfurt air-

port But the court ruled that

his case needed further exami-

nation.

Asylum-seekers arriving
from “safe third countries"
which include all bordering
countries, can be sent back to

those countries without a hear-

ing.

According to the federal inte-

rior ministry, the new law has
led to a reduction in the num-
ber of asylum applicants.

By Judy Dempsey in Berlin

THE Treuhand, the agency
charged with restructuring and
privatising eastern German
industry, has reversed its deci-

sion to close a loss-making pot-

ash mine, in a move to ensure
its radical plan to merge west-

ern and eastern Germany's pot-

ash sector is implemented.
The decision to give a

reprieve to 700 jobs at the Bis-

chofferoder mine in the state of
Thuringia follows a two-week
hunger strike by 47 employees.

five hunger strikers have been
admitted to hospital

The Treuhand and the state

government propose that the
mine should stay open tempo-
rarily to save jobs until 1995.

The Treuhand originally

envisaged closing Bischoffer-

oder as part of a package to

merge Kali + Salz, a BASF sub-

sidiary, with Mitteldeutschen

Kali, the east German pro-

ducer. With the merger, the
Treuhand aimed to save the
remaining five eastern German
mines, and reduce capacity in

an industry plagued by overca-

pacity. Last year, 35m tonnes

were produced worldwide but
less than 25m tonnes sold.

Before 1989, eastern Germany's
potash mines were producing
more than 3m tonnes a year

with a workforce of 33,000,

compared to western Ger-
many's annual production of
2.4m with 11,000 employees.

As part of its merger plan,

the Treuhand has already
made two unprecedented
moves. Firstly, it proposed that

the western Germany potash

sector should share the burden
in reducing the workforce. The
number of jobs at Kali + Salz

will be reduced by 1,744 to

4,488, and at Mitteldeutschen

Kali by L8S4 to 3,012.

Secondly, the Treuhand has
taken a 49 per cent stake,

worth DM1bn ($588m), in the
merger, with an option to sell

its share after five years.

Mr Helmut Ballon, the Treu-

hancfs director of mining and
non-metallic minerals, has
said: “We had to think of
reducing capacity. We decided

Clarke’s diplomacy wins bankers’ hearts
By David Wader in Frankfurt

IF Mr Norman Lamont
conducted his dialogue with
the German financial and
industrial establishment via
unfriendly newspaper head-
lines, his successor as Chancel-

lor of the Exchequer is trying a
more intimate approach.
On Sunday night, Mr Ken-

neth Clarke dined at the
Schioss Hotel, Kronberg, an
imposing gothic palace built in

the hnis outside Frankfort by a
daughter of Queen Victoria.

Amid memorabilia celebrating

ties between the English and
German royal families, Mr
Clarice sought to bolster pres-

ent-day relations between the
two countries, hosting a dinner

for U of Germany's top bank-
ers and industrialists.

Yesterday morning, he found
himself in the congenial sur-

roundings of the Frankfurter

Club, an elegant, wood-pan-

elled mansion built in 1896
which houses an institution

deliberately modelled on
English gentlemen’s dubs of
yore. There he talked to 14

journalists, before driving
round to the twin towers of the
Deutsche Bank, where he met
Mr ffllmar Kopper — the hank’s

chief executive - and three
other board members.
After that it was off to lunch

at the Bundesbank, where offi-

cials report that he spent a

good 20 minutes in private con-
versation with Mr Hans Tiet-

meyer, soon to replace Mr Hel-

mut Schlesinger as president of

the German central bank
After the rumpus over ster-

ling’s exit from the exchange
rate mechanism last autumn,
Mr Clarke's visit to Frankfurt
- and later to Munich - was
viewed by German business-
men as a welcome attempt to

poor oil on unnecessarily trou-

bled waters. Mr Lamont had

been happy to blame the rum-
pus on loose words from Mr
Schlesinger in an “unauthor-
ised" interview with the Han-
delsblatt newspaper which set

off what UK politicians
claimed was a “whispering
campaign” against sterling.

One banker described Mr
Clarke’s visit as a “a very intel-

ligent diplomatic move". Oth-
ers said they were impressed
by the direct way Mr Clarke
answered questions.

Zug, Switzerland:
Your new European domicile!

GeschaftsH aus

Baarermatte

Hit Bmibxbantu Offici BniMBng

The Swiss National Accident Insurance Fund
(SUVA) is the builder of a new office com-
plex in Baar, a fiscally privileged community
near Zug in Switzerland.

Floor space approx. 7900 m' (85,000 square

feet) with comprehensive infrastructure. Full

or partial rentals. Ideal for use as european
headquarters accommodating 200 to 300
persons. Ready for occupancy on January 1,

1995.

For further information please contact:

Peikert AG, industriestrasse 22, 6302 Zug,

Switzerland,

phone -f-t-41 42 23 44 33, fax ++41 42 21 8S 28.

Forbes:
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Italian

judges seek

arrest of
ex-minister
By Robert Graham in Rome

MAGISTRATES in Naples
yesterday requested authority

from the justice minister and
parliament to arrest Mr Fran-

cesco De Lorenzo, the former
health minister, on charges of
forming a criminal associa-

tion, illicit financing of politi-

cal parties and false billing.

The 800-page document sent
to parliament, where Mr De
Lorenzo enjoys immunity as a
Liberal deputy, cited 35 sepa-

rate incidents of corruption
that allegedly produced
L4.l5bn (£1.73m) tn kickbacks.
This is one of the most damn-
ing series of accusations to be
levelled against a politician

since the scandals broke.
Among those levelling accu-

sations against Mr De Lorenzo
for abusing the Ll00,000hn
annual health budget are his

former private secretary, Mr
Gianni Marone, now co-operat-

ing with the authorities, and
13 pharmaceutical companies.

The latter include three multi-
nationals, Ciba-Geigy, Lepetit,

and Smith Kline Beecham.
The magistrates allege Mr

De Lorenzo orchestrated an
operation in conjunction with
senior officials that took
bribes for placing pharmaceu-
ticals on the ministry's list of
approved drugs and establish-

ing their pricing. His arrest
was necessary to prevent
interference with the investi-

gation, the magistrates said.

In another development yes-

terday, Rome magistrates
arrested Mr Antonio Galati,
the administrative head of
Slsde, the domestic intelli-

gence service. The magistrates

are investigating the misap-
propriation of Ll4bn of the
organisation's funds.

Sicily shows way to clean-up
Haig Simonian reports on a new law designed to get the influence
of the Mafia out of local public-works planning and construction

W HEN US troops
stormed Sicilian

beaches at Gela in

July 1943, the small town they
captured was one of thousands
of island communities mired in
poverty and decimated by emi-

gration.

Half a century later, Gela, its

population now swollen to

80.000. is suffering a different
,

but equally chronic, UL organ-

ised crime. Public services are

a shflinhips; the council, sus-

pected of collusion with the
Mafia, has been replaced by a
special administrator from
Rome; and illegal building has
buried ancient Greek remains
under a mnnrtnir of concrete.

Much of the damage has
been done by poorly planned
and badly executed public-
works projects, their construc-
tion often influenced by Mafia-
dominated organised crime.
Needless roads, derelict houses
and unfinished public build-

ings testify to the Mafia’s infil-

tration of the building indus-

try. To make matters worse,

the work is seldom done welL
The Mafia, 1paring mostly on

small and medium-sized con-
struction companies, has tradi-

tionally demanded protection
money, putting builders indi-

rectly under mob influence.
Increasingly, however, crimi-
nal organisations have also
been creating their own com-
panies to tap the lucrative con-

struction market directly.

Mrs Alice Grassi, widow of a
Palermo businessman mur-
dered for refusing to pay pro-

tection money, recalls the
gradual escalation of pressure
through telephone warnings
and dead animals outside the
factory gates to persuade her

husband to bend. Unlike Mr
Grass!, many businessmen
eventually give way, paying
bribes in a slow process that

sometimes ends with ceding
control of their companies to

their new “partners".

Earlier this year, a new Sicil-

ian law intended to clean up
publiosector construction con-
tracts and loosen the Mafia’s

grip on building took effect
With Construction in mainland
Italy now in turmoil because of

the political corruption scan-
dal, some Sicilians think their

-TVS

K*^
new rules could be a model for

the rest of the country.
“We had two aims." says Mr

Franco Magro, a Republican
politician who became

_

the
island's public works minister

after regional elections in 1992.

“To reduce the number of peo-

ple who could award contracts,

and to remove politicians from

managing public works”
The new law has replaced

the 1,400 bodies allowed to ini-

tiate building projects with one
office for each of the island's

nine provinces.

Concentrating responsibility

in far fewer hands has
removed the powers of local

authorities, which might have
been under Mafia control, and
made tendering much more
transparent “Anyone who

wants information about new
contracts now knows just
where to go. Previously,
responsibilities were often
duplicated and it was very dif-

ficult to find out who was in

charge," says Mr Magro.
The stress on information

should also help local authori-
ties set budget priorities more
clearly. Even when not influ-

enced by organised crime, pro

Given the

political

corruption
scandal
throughout the
mainland, some
Sicilians see

their new rules

as a model

liminary plans for new projects
were often extremely vague.
Often, the vagueness was

deliberate, says Mr Magro. “It

was in the interest of politi-

cians and builders to keep the
plans unclear. Once a tender
had been accepted, variations

didn't require a new round of
bidding. As the project grew,
so did ffie kickbacks to politi-

cians."

The new Sicilian law
demands much greater detail

about a project and forbids

variations once approved.
“Public authorities must now
explain why a contract is nec-
essary and how it fits in with
other schemes."

In addition they must
declare from the start how
much it will cost and how long

it will take. While that might
sound elementary, such rules
were seldom observed in the
past
Mr Magro admits there has

been resistance to the new law,
notably from civil servants
who have lost their powers of
patronage. Some builders have
also complained about addi-
tional bureaucracy.

Any company wanting to
compete for public contracts
must obtain a certificate from
the local prefect verifying it is
not linked to the Mafia. This
involves checking police files
and official data for any trace
of a link.

Critics say certification
requirements, which have
operating for a decade, have
not loosened the Mafia’s grip
on construction. “The problem
was that not enough was done
in the past," responds Mr
Magro. "The Mafia always tries
to use honest citizens as front
men. The controls will be even
tighter now.”
Mr Magro admits that cen-

tralising construction con-
tracts will put those running
the system at great personal
risk. The provincial nffiyys arp
also obvious targets for Msffa
infiltration.

The collusion of politicians
with organised crime has been
the main barrier to good gov-
ernment and efficient services
m Sicily for decades, says Mr
Magro. Many politicians have
either been linked to the mob
or have closed a bHnd eye to
Hue their own pockets.
But by "depersonalising" the

contract process and appoint-
ing reputable public servants
such as retired judges and pre-
fect? to supervise It the resi-
dents of Gela, and hundreds of
towns like it, hope that the
new system will remain above
board.

Delons in

talks on

Pleura: ftwW

Ihe new pontoon bridge across the Maslenica channel near the port of Zadar. The old bridge was destroyed in fighting two years ago

the Conference for Security

and Co-operation in. Europe.

Mr Milosevic so far has refused

to extend the mandate for the

international monitors of

human and minority rights in

Serbia.

on a radical approach which
would not only save jobs, but
perhaps give a new lease of life

to Germany’s potash industry."

The merger followed 48

unsuccessful attempts to seek
foreign partners for the east

German industry. It wifi, need
European Community approval

because it will create a virtual

monopoly. A Treuhand official

yesterday expected the Com-
mission would rule in favour of

the merger, since total German
capacity would be reduced to

an annual 31m tonnes.

aid crisis

By Lionel Barber - *-r'

ME JACQUES Delon,

president of the European

Commission, was last night

summoned to attend mhxlste

rial talks aimed atresotv&VA

fresh crisis over the sew EC
structural fluids budget.

The Belgian presidency a

f

tiie EC issued the call, after

deep divisions emerged over

the apportionment of

-

Ecul4L5bn (Jl59Abn) of struc-

tural funds among the .U.

member stoles over the next

six years.
. ; -

Several member states,

including the UK, joined

Ireland in objecting to their

share of the funds which:

amounts to the largest-ever.

aid package to run-down
regions in the EC.

. Mr Defers intervened a fort-

night ago in an effort to mol-

lify Ireland which has been

bidding out for EcoSbn. But he

is understood to have upset

member states and Mr Bruce

Millan, EC commissioner
responsible for the regional

aid budget, by putting forward

a specific offer of EcaT^bs.
This offer has triggered an

avalanche of counter-claims

from other member states.

Senior EC officials warned at

the weekend that these claims

could not be met within the

existing Ecnl41Jfbn budget.

-

"It is quite wrong to angle out

Ireland as the problem. The
problem runs deeper.”

Mr MHlan is understood to

have made an offer of

Emi6.5bn to Ireland, a sum
which Irish officials dismissed

as unrealistic. Mr Albert Reyn-

olds, Irish prime minister,
claims to have received a guar-

antee of Eco8bn during the EC
summit in Edinburgh last

December.
Earlier this month, EC for-

eign ministers met until 4am
to reach an outline deal on the

structural funds, albeit with

an Irish reservation. The
urgency displayed last night
reflects fears that, without an
agreement before the summer
break, the structural fends for

1994-99 may not be disbursed

in the New Year on time.

Rules on

voting to

be eased
By Lionel Barber

EC FOREIGN ministers
yesterday agreed to draw up
rules to allow foreign EC
nationals to vote in next
June’s European parliament
elections in the country where
they live.

The flexible voting system
would comply with the Maas-
tricht treaty’s concept of Euro-
pean citizenship. This would -

expand voting rights to EC cit-

izens in European parliamen-
tary and local elections, pro-
vided they register in time.
The chief difficulty is how to

avoid fraudulent voting or
dual candidacies, and how to
ensure a common rules system
without big changes in/,

national legislation.

Ministers agreed to try to
introduce rules which would
not require primary legister -

tlon. Several states argued:.'
that the introduction of pri-^*
mary legislation would nialm
it virtually impossible "to
amend the law in time for wtf -

year’s election. •*.•£'

One option Is to introduce a -

:

“light” directive amending ;

national election laws this"-,

year, with comprehensive leg2?
islation due to be agreed after
1994. Legislation evpamBTig- -

the right of European citizens
to vote in foreign members,
states remains dependent bu
final ratification of the Maas-
tricht treaty.
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Beijing sure
of cooling
economy

NEWS: INTERNATIONAL

By Lynne O'Donnell h Beijing

CHINA'S State Statistical
Bureau said yesterday the
economy grew in the first half
by an annual rate of 23.9 per
cent, more than a full percent-
age point higher thaw the 12.3

per cent recorded for all of
1992.

Mr Zhang Zhongji, a bureau
spokesman, nevertheless
remained convinced that poli-

cies introduced in recent weeks
aimed at cutting soaring infla-

tion and cooling the red-hot
economy would keep growth
down to 12 per cent for the
whole year.

“As long as every region and
every department fully imple-

tfc meats the policies set by the
central government, we win be
able to overcome the problems
that crop up in the course of
development,” Mr Zhang said.

The government’s inability
to control inflation led to the
appointment earlier this month
of Mr Zhu Rongji, senior vice-

premier, to the governorship of
the Bank of China, the central

bank.

inflation is now year-on-year

14 per cent nationally, and 21.6

per cent in 35 big cities.

Chinese people are not
known for their tolerance of

rapidly rising prices and in
1988 were spurred by rampant
inflation into a panic buying
spree that was followed by the

g anti-government demonstra-
T tions eventually put down by

the army on June 4 the follow-

ing year.

Since taking on the extra

workload on July 2, Mr Zhu
has increased interest rates to

encourage companies to repa-

triate hard currency and to
attract bank deposits.

He has poured tens of mil-

lions of dollars into tin money

market to stabilise the yuan,
and has blocked speculative
loans.

Yesterday’s figures show
that money supply is still
growing at an annual 50 per
cent. Investment in fixed
assets grew at an annual rate
of 61 per cent - accounting for
the construction fever that has
turned cities into quagmires.
But the growth is patchy,

reflecting the inordinate
amount of investment that
goes to the relatively well
developed coastal regions, leav-
ing China's centre with condi-
tions comparable to the pov-
erty and feudalism of the 1920s.

Inflation is now
year-on-year

14 per cent
nationally, and
21.6 per cent in

35 big cities

Mr Zhang's call for all areas of

the country to follow the new
belt-tightening policies ao
doubt has its roots in a break-
down of the figures his bureau
released yesterday.

The southern and eastern
regions - led by Guangdong
province bordering Hong Kong
and Shanghai on the eastern
seaboard - attracted an ann-
ualised 81.2 per cent more
investment from state-owned
enterprises. This is almost 30
per cent more than the money
that went to the country’s cen-

tre and west.

While retail sales grew
nationally by 21.6 per cent
year-on-year, two-thirds of that

can be attributed to 10 areas in

the south and east

China renews

Taiwan link
CHINA has invited an official

from Taiwan to visit the main-

land, the first such contact

since the ideological arch-

rivals held historic talks in
Singapore in April, Renter
reports from Beijing.

China's quasi-official Associ-

ation fbr Relations Across the

Taiwan Straits extended the
invitation to Mr Cheyne Chiu,

secretary general of Taiwan's

a Straits Exchange Foundation,
* the official Xinhua news

agency reported yesterday.

Both organisations were set

up as ostensibly unofficial bod-

ies to explore and foster bilat-

eral contacts. The letter asked
the Taiwan side to propose
dates and an agenda for Mr
Chiu’s visit, Xinhua said.

Mr Chiu visited Beijing early

this year to arrange the Singa-

pore meeting between Mr
Wang Daohan, chairman of the

Chinese body, and Mr Koo
Chen-fu, his Taiwanese coun-
terpart. The talks marked the

first direct contact between the

Cold War rivals since Chiang
Kai-shek and bis vanquished
Nationalists fled to Taiwan at

the close of the Chinese civil

war in 1949.

Beijing and Taipei espouse
eventual reunification of

Taiwan and China, a goal that

is opposed by Taiwan’s grow-

ing opposition party, the Dem-
ocratic Progressive Party.

Cross-straits relations have
warmed in recent years as the

rivals have become economi-

cally interdependenL

In Taipei officials said the
government was studying con-

ditions under which it could

exchange representative offices

with China, but added that

such a breakthrough in rela-

tions is unlikely soon.

UN ends deadlock on Iraqi weapon sites
By Mark Nicholson in Cairo

MR ROLF EKELTS, the United
Nations envoy, yesterday suc-
ceeded in defusing a confronta-
tion with Iraq over the moni-
toring of two missile testing
sites and said Iraq had agreed
to consider long-term UN mon-
itoring of its weapons pro-
grammes - a key condition fbr
the lifting of economic
sanctions.

Mr Ekeus, head of the UN
special commission on Iraq's
weapons of mass destruction,
said he had reached a “satisfac-
tory" interim solution to moni-
toring the missile sites - lifting

the threat of a UN-backed mili-
tary strike against the two
complexes. “I don’t see any cri-

sis after these talks,** he
after a two-hour meeting with
Mr Tariq Aziz, Iraq's deputy
prime minister.

Mr Ekeus said his discus-
sions with Iraqi officials over
the past five days had broken
the “vicious circle" of UN
inspections and Iraqi obstruc-
tion which has provoked a
string of tense confrontations
since the Gulf war.
He also said that the result-

ing improvement in relations
between the UN and Iraq could
ease agreement in separate
negotiations on a limited
exemption to the embargo on
Iraqi oil sales. The talks were
suspended last week in New

UN envoy Rolf Ekeus, right.

York as Iraqi officials returned
to Baghdad with a draft agree-

ment fbr the prospective $L6bn
(£L06bn) oil sale, with diplo-

mats in New York saying an
accord appeared close.

Mr Ekeus gave no details of
the compromise reached on the
monitoring of the two missile

test sites, but said he was con-
fident it would be approved by

a portrait of .Saddam Hussein after the accord with Iraqi officials yesterday

the UN Security Council, to
which he will report on his
return to New York.
His mission to Baghdad was

prompted by Iraq’s refusal to

allow UN inspectors to install

video cameras at the sites or to

seal monitoring equipment
there - part of long-term moni-
toring of Iraq's weapons pro-

grammes mandated under UN

resolution 715. Washington had
warned of possible military

action if Iraq refused to comply
with UN inspectors.

But potentially more signifi-

cant is Iraq’s apparent conces-
sion over long-term monitoring
of conventional, chemical bio-

logical and nuclear weapons
programmes banned by Gulf
war ceasefire resolutions. “Iraq

has stated that they are ready
to comply with plans for future

monitoring and verification

adopted under resolution 715.”

Mr Ekeus said.

Iraq has fiercely resisted UN
resolution 715 and said it

would allow long-term moni-
toring only after the UN had
lifted its economic embargo.
But Mr Ekeus said Iraq “no

longer insists" on a prior lift-

ing of the embargo.
He said that Iraq had pres-

ented a position paper on
long-term monitoring which
contained “positive elements"
which would be discussed in

“high-level technical talks"

likely to convene in New York
In August or September. How-
ever. he added that there
remained “a large number of

outstanding issues”.

UN diplomats in New York
expressed caution over Iraq's

apparent acceptance of resolu-

tion 715, but said that if Iraq
was serious it could be a “cur-

tain-raiser” to the easing of
sanctions. “Agreement in itself

won’t trigger a lifting of the
embargo, they will have to

implement that agreement,”
said one.

Moreover, compliance with
715 is only one of a series of
conditions Iraq would have to

meet to fulfil all the Gulf war
ceasefire resolutions. The Brit-

ish, US and French UN ambas-
sadors yesterday presented a
list of outstanding areas of
non-compliance to the Security

Council.

These included Iraq's failure

to accept the new boundary
with Kuwait, failure to disclose

an exhaustive list of its weap-
ons suppliers, a lack of infor-

mation about Kuwaiti detain-

ees and continued human
rights abuses.

Bhutto calls for elections

untainted by drug money
THE PAKISTANI opposition
leader, Ms Benazir Bhutto, yes-

terday appealed to the new
caretaker government to stop
drug money being used to buy
votes in mid-term elections set

for October, Renter reports
from Islamabad.
“We don’t want dirty money,

drug money, smuggled money
to taint the political life of
Pakistan," she told a news con-

ference hours after the coun-
try’s two top leaders resigned
to pave the way for fresh elec-

tions.

President Ghulam Ishaq
Khan stepped down and the

prime minister, Mr Nawaz
Sharif, dissolved parliament on
Sunday in a deal negotiated by
the army to end a feud
between them that had para-

lysed government for six

months. The caretaker prime
minister, Mr Moeen Qureshl a
former World Bank vice-presi-

dent, met the acting president

and former senate chairman,
Mr Wasim Sajjad, to discuss

forming a cabinet to govern in

the run-up to elections on
October &
Shares on the Pakistani

stock exchange closed higher
in brisk trade after the

appointment of Mr Qureshl
Ms Bhutto said she met Mr

Sajjad yesterday to discuss her
demands for electoral reforms
and requested a meeting with
Mr QureshL “We need confi-

dence-building steps to develop
a process not tainted with
drugs money," Ms Bhutto said.

In 1990 Mr Qureshi visited

Pakistan in his capacity as
World Bank vice-president and
issued a scathing attack on the
nation's economic problems.
He voiced dismay at the

prevalence of drugs, bribery
and corruption.
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Tajikistan PM accuses

Kabul on border attacks
MR Abduhnalik Abdulajanov,
Tajikistan's prime minister,

yesterday accused the leader-

ship of neighbouring Afghan-
istan of being behind last

week's bloody attack by Tajik
opposition fighters on Russian
border guards, Reuter reports

from Moscow.
He said commanders of the

Afghan army’s 55th division

had taken part in the attack on
July 13, adding; “One can
hardly imagine that Kabul
knew nothing about it"

His charges went much fur-

ther than anything yet said by
the Russian government
which, while angered by the

attack in which it lost 25 bor-

der guards, has avoided linking

it to the Kabul leadership.

They seemed likely to
increase tension between
Moscow and Kabul, which has

accused Russian forces of kill-

ing up to 360 civilians in puni-

tive raids on Afghan border
areas last weekend.
The Afghan leadership is

appealing to the United
Nations to halt the deployment
of extra Russian forces along
the border.

ft has also asked for emer-

gency aid for the victims of

what it called cruel artillery

attacks.

The attack by Tajik rebels

from Afghan territory on a bor-

der post, manned jointly by
Russian and Tajik servicemen,

ted to a battle in which the 25
guards and more than 100 civil-

ians were killed.

Russia has sent extra troops

to the Tajik-Afghan border
area, which it is helping to pro-

tect under an accord last year,

and has vowed to strike back.

This has prompted indignant
protests from Afghanistan
where memories of the Soviet

Union’s decade-long military
intervention are still fresh.

Mr Abdulajanov dismissed
Afghanistan’s reports of retal-

iatory attacks by the Russians.

A Russian defence ministry

spokesman also denied the
attack. But one member of a
Russian parliamentary com-
mission sent to investigate last

week’s fighting said local

forces had shelled rebel posi-

tions in Afghanistan.

Japan
money
supply
grows
By EmBco Terazono in Tokyo

JAPAN’S money supply grew
in June for the third consecu-

tive mouth, in spite of contin-

ued sluggish economic activity

in the private sector.

The Bank of Japan said yes-

terday the 1.4 per cent year-

on-year growth of M2, plus
certificates of deposit, the key
money supply aggregate,
reflected continuing payments
for public works.
Economists expect further

steady growth of money sup-

ply to support the economy in

the coming months.
During the campaigning for

Sunday's general election most
parties, including the domi-
nant Libera] Democratic party,

tried to arouse public support
by raffing for income tax cuts.

This campaign move
suggested that there may be
more fiscal measures to stimu-

late money supply growth
after a new government is

formed.
The Bank of Japan said that

the June increase in money
supply was marginally lower
than the 1.5 per cent recorded

in May. This was because
funds were shifted to invest
meat instruments not included
in the key aggregate, the bank
said.

MI grew by 2.9 per cent last

month, while M3, or broad
liquidity, grew by 3.1 per cent,

slightly higher than Slay's 2.9

per cent.

NEWS IN BRIEF

Remand in India

shares scandal
MR Niranjan Shah, the Indian businessman extradited from the
United Arab Emirates for his alleged role in a $1.28bn securities

scandal was remanded in custody by a special court yesterday.

Renter reports from Bombay.
India’s federal police, the Central Bureau of Investigation, said

in its remand application that Mr Shah had helped Mr Harshad
Mehta, a stock broker, to transfer money out of India in violation

of foreign exchange laws. Mr Mehta is the key figure In the
scandal in which bank funds meant for buying government
securities were illegally diverted to the Bombay stock market
Hie scandal embroiled Mr P V Narasimha Rao, the prime minis-

ter, after Mr Mehta alleged that he paid him 10m rupees ($320,000)

as a campaign donation. Mr Rao has denied the allegation.

Nigeria bans challenges over poll
Nigeria’s military government issued a decree yesterday barring

all courts from hearing cases related to last month's annulment
of the country's first presidential election in a decade, Renter
reports from Lagos.

The government also issued new laws which repeal aspects of
Nigeria's promised return to civilian rule. Lawyers said the new
decrees were likely to put a stop to all legal challenges to the

annulment.
The Supreme Court adjourned until today its hearing of a suit

seeking to reverse the poll’s cancellation after lawyers for the

government questioned its competence to hear the case.

South African gunmen kill six
South African police said six people were killed by gunmen with
AK-47 rifles who stopped a mini-bus east of Johannesburg yester-

day and ordered the occupants to state their political affiliations,

Reuter reports from Johannesburg.
A seventh man was seriously wounded. All the victims were

said to be members of the Zulu-based Inkatha Freedom Party.

Maids repatriated from Kuwait
About 20 Indian domestic workers alleging misconduct by
employers flew home two weeks ago under a Kuwaiti-funded
repatriation programme, the embassy said yesterday, Reuter
reports from Kuwait The women had been living at an embassy
refuge fbr several months. Their return home coincided with the

repatriation of about 400 Filipino maids who had also accused

employers of abuse. The embassy said the main allegations by the
Indian maids were non-payment of wages and excessive work.

‘Beware the paper in Vietnam tiger’
William Barnes on bureaucracy, a sketchy legal system and ramshackle infrastructure

Hundreds of unionists confront riot police outside a Hyundai subsidiary yesterday

South Korea government

mav intervene at Hyundai
THE South Korean
government said it would
intervene directly in the labour

dispute at Hyundai the coun-

try’s biggest conglomerate,

unless a settlement is reached

today, writes. John Burton in

Seoul
The 45 days of industrial

action, mostly consisting of.

partial walkouts, at 10 Hyundai
companies, including its main
motor vehicle and shipbuilding

units, have resulted in produc-

tion losses of $l.4bn (£930m)

and threaten the government’s

economic recovery programme.

The government could

invoke emergency powers and

ban any job actions fbr 20 days,

including possibly suppression

of any illegal strike activity, as

it mediates in the dispute.

However, there are indica-

tions that tensions are easing

at Hyundai Workers at eight

of the nine companies still

engaged in industrial action

resumed normal production

late last week in a goodwill

gesture to win concessions.

But they threatened to stage

a second one-day general strike

later this week, following one

on July 7. if no progress is

made in labour negotiations.

The government threat of

intervention is seen as an
attempt to force labour and
management to compromise
quickly and prevent another

general strike.

The Hyundai trade unions

are seeking pay rises above file

4.7 per cent offered by manage-

ment. the right to partial pay

during strike periods, union

shops and a 40-hour week.

T HE SIREN call of Viet-

nam’s much touted eco-

nomic takeoff could lure

many foreign investors into

costly mistakes, according to

financial advisers who have
studied the country's business

environment.
The hoo-ha over a tough,

canny people hungry to emu-
late and even outstrip other

Aslan “miracle" economies
overlooks the stifling

bureaucracy, sketchy legal sys-

tem, ramshackle infrastructure

and a dearth or domestic funds.

Mr Chris Bruton, of Bang-
kok-based Dataconsult. said:

“People are not going to hang
back - they are going to jump
like a lot of sheep over a fence

into the river and some of
them will get drowned."
Excitement about Vietnam was
mounting well before President

Bill Clinton said earlier this

month he was lifting US objec-

tions to renewed lending by
multilateral agencies.

This allows the World Rank
and the Asian Development
Rank to start funding the con-

struction of roads, power sta-

tions. telecommunications net-

works and the like.

Infrastructure development
might be a prerequisite for

speedy growth but few experi-

enced observers have been
tempted - as the Vietnamese
sometimes have -to view big-

project lending as a panacea
for the country’s economic ills.

Mr ffien Tran Trung of Ernst
and Young, the first leading
accounting firm to set up in

the country, said: "The country

has seen its social, physical
and intellectual infrastructures

destroyed [by decades of war
and political campaign]. Yet
after effectively opening its

doors only three years ago it

has inflation under control a
stable currency and has
attracted $5.4bn in invest-

ments. That must be encourag-

ing."
However, Mr Ray Eaton,

chairman of the Export Devel-
opment Trading Corporation
which has several medium-
sized investment’s in the coun-

try. said: “Expectations are far

too high all round. The Viet-

namese are being told by their

own media that soon everyone
will have a Mercedes-Benz and
a gold Rolex."

‘Something in the

air is electric.

There’s a feeling

something is

going to happen’

Mr Bruton describes sugges-

tions that Vietnam is at the

same economic stage as Thai-

land was 20 years ago as out-

landish.

Tve been horrified by peo-

ple gearing up to invest in

Vietnam as if it was a Tiger in

the ranking — it’s nothing like

that I was living in Thailand
in 1973, and visiting Vietnam. I

can tell you Vietnam now is

nothing like as for advanced as

Thailand was in 1973. It's more

like Thailand probably was in
1953," Mr Bruton said.

Vietnam bas shown a
remarkable capacity for recov-

ery since the scrapping of neo-

Stallnist state planning in the

late I9S0s and the loss of the
former Soviet Union's financial

help.

There has been an explosion

of small businesses and the
country has switched from
being a rice importer to the

world’s third largest rice

exporter.

Mr Peter Brimble, the man-
aging director of Seamico Busi-

ness Information and
Research, said: "There’s some-
thing electric in the air. You
have tiie feeling something’s
going to happen in Vietnam
-that there'Q be a break-out;

very quick growth."

In the supposedly crippling

absence of loans from the
international lending agencies

real economic growth was esti-

mated at 83 per cent last year.

But Mr Bruton insists: “In 10

years from now Vietnam will

be very interesting; 20 years
from now very interesting
indeed and 30 years from now
it will perhaps be like Thailand
is today."

Simple arithmetic shows that

even if Vietnam achieves its

ambitious 9.5 per cent annual
growth target for a decade the
country will only be half as
rich as Thailand.

Foreign companies are usu-
ally advised, as Ear as possible,

to drip-feed money into Viet-

nam: a lot of trauma lies

between one of the world's

most open investment laws
and its practical application.

Privatisation, or “equitisa-

tion", bas hardly begun; in the

meantime joint venture part-

ners are state-owned compa-
nies.

Tsao Chun-ya, general man-
ager of Taiwan’s Yao Teh
group, a property company
that built Vietnam’s first glass-

walled office tower, told Tai-

wanese journalists of the frus-

tration of dealing with the
ostensibly autonomous repre-

sentative of state companies:
“When they hold a meeting
with you, they take out a note-

book and penefl, jot down your
questions, go back to report
and give you a response the
next time around."

One foreign

official’s advice
is: ‘Double your
estimate of time
and costs’

Attempts to circumvent red-

tape In the traditional Asian
fashion often come unstuck.
One Thai businessman
lamented the lack of ethics
among Vietnamese officials:

“In China if you bribe someone
you usually get something. In
Vietnam you’re more often
than not just throwing your
money away.”

One western investor
said that the Vietnamese
had become "progressively

more rapacious’

.

“It’s turning me off the coun-
try - perhaps they've been
poor so long they’ve lost a
sense of decency.”

In the hotel bars of Saigon
(Ho Chi Mini City) and Hanoi
tales are told of joint venture
partners suddenly saying
“what joint venture?", of log-

gers belatedly discovering
their newly purchased logs are

riddled with old bullets, and of

fish farms that mysteriously
lose all their fish.

The difficulty of Isolating
key decision makers in a coun-
try which still values consen-
sus makes appeals to reason,

and bribery for that matter,
ineffective.

Taiwan has invested more
than any other country, yet Mr
Huang Chei-yien, of the China
External Trade Development
Council's Ho Chi Minh City
office, urged his countrymen to
“doable your estimate of time
and costs".

Unesco officials admit pri-
vately that the government’s
much touted 95 per cent liter-

acy rate is functionally much
lower.

Entrepreneurs are advised to

put in a lot of foot slogging on
the ground in Vietnam; to tai-

lor - as far as possible - any
investment to fit the authori-

ties' idea of a good project,

probably exporting or import-

substituting; to ensure, where
appropriate, that your joint
venture partner has adequate
access to supplies of raw mate-
rials; and be tough - every-

thing is negotiable in Vietnam.

i
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Clinton backs away from campaign pledge to end ban on homosexuals in military Rpli/e

US compromise on gays
By George Graham in Washington

PRESIDENT Bill Clinton braced

himself yesterday to announce his

policy on gays serving in the armed

forces, a finely crafted compromise
that slues away from his campaign

promise to end the ban on homosexu-

als.

Instead the new policy seeks merely

to rein in military investigations of

sexual conduct. A senior administra-

tion official described the guidelines

as: ‘Don't ask, don't teO, don’t pur-

sue.” Members of the armed forces

could not be asked about their sexual

orientation, and investigations could

only be ordered by their commanding
officer.

However, the Clinton compromise is

expected to draw the opposition both

of congressmen seeking to maintain

the existing ban, and gay advocacy

groups who feel the changes do not go
far enough.

Officials said the policy, which has

won the grudging acquiescence of the

Joint Chiefs of Staff, would mean "no

witch hunts.” but said any attempt to

lift the ban on homosexuals in the

forces outright would have been over-

ridden by Congress.

“I think that any reasonable read-

ing of where the Congress is at this

point would lead you to think it

would be almost impossible to sustain

a complete lifting of the ban,” a senior

administration official said.

Critical to Congress’s acceptance of

the new policy will be the reaction of

Senator Sam Nunn, chairman of the

Senate armed services committee,
who carries much clout in the Senate

because of his military expertise and
his leadership of a bloc of southern

set to draw fire
conservatives. Mr Nunn, who was

largely responsible tor derailing Mr
Clinton’s efforts to dispose of the

issue quickly at the start of his presi-

dency, is expected to unveil a Mi
today that would enshrine the ban on

homosexuality in law.

Support for the Clinton proposal

came from Mr Barney Frank, one of

Congress's two openly gay members.

Mr Clinton had been courageous in

taking on the issue, he said.

While the issue of gays serving in

the military has assumed a tor greater

prominence than Mr Clinton, or his

advisers had expected, it seems

unlikely to go away.

Besides a protracted battle in Con-

gress, gay advocacy groups are expec-

ted to press a number of lawsuits con-

testing the military ban on the

grounds that it breaches the guaran-

tee of equal protection given by the

14th flfflfmrinumt to the constitution.

This niaitw won support in Colorado

yesterday when the state’s supreme

court upheld, on equal protection

grounds, an injunction, against an
anti-homosexual measure passed by

referendum last year.

Central St Louis

holds out against

record flooding
By George Graham

THE muddy floodwaters of the

Mississippi River crested yes-

terday in St Louis, breaking
flood records and swamping
many of the city’s outskirts

but remaining five feet short of

the giant floodwall protecting

the central area.

Although the worst of the

floods seemed to have passed,

rain continued to drench 12

Midwestern states on Sunday,
and thunderstorms hit parts of
Kansas

.
Minnesota, Ohio and

Illinois yesterday.

‘Programmes are

designed to try to

get people back
on their feet’

A quirk in the jetstream that

usually drives weather systems
from west to east across the
continental US continues to

block a cold front over the Mid-
west; there it meets a mass of

hot and humid air from the
south and east producing rain-

fall that has remained above
average for eight months.
With the Mississippi, the

Missouri and their swollen
tributaries likely to remain,
flooded for weeks, the chances
that more dams, earthworks

and levees will give way are
high
After submitting a $2.48bn

(£L65bn) aid bill to Congress
last week, the Clinton adminis-
tration has all but given up
trying to put a cost on the
damage until the rivers stabi-

lise. Some Informal estimates

of the total property damage
run as high as $15bn. although
federal officials have warned
that the victims should not
expect the government to bail

them out entirely.

“We have to caution the vic-

tims that these programmes
are designed to try to get peo-

ple back on their feet. There is

no way that any federal pro-

gramme is going to restore

them to 100 per cent," said Mr
Leon Panetta, President Bill

Clinton’s budget director.

Only five states have so far

been declared federal disaster

areas, but parts of another tour

states are expected to be desig-

nated soon for emergency aid.

Members of Congress, how-
ever, are alarmed at demands
from less-affected areas tor fed-

eral money, as well as the
claims of some eastern states

that their heatwave qualities

them for drought assistance.

"If we turn this thing into a
trough event, we’re going to

make deficit reduction impossi-

ble,” said Senator Bob Kerrey
of Nebraska.

PfcWKAP

Shoppers in Portage des Sioux, Missouri, stock up with provisions despite the floodwaters which have hit the Midwest

Easy ride expected for Gmsburg
By George Graham

THE US Senate judiciary
committee today begins a week
of hearings on the nomination
of Judge Ruth Bader Ginsburg
to the Supreme Court. But the

scene will be very different

from the last such confirma-
tion. when millions of televi-

sion viewers deserted the soap

operas for C-Span's engrossing

drama of Ms Anita Hill's

charges of sexual harassment
by nominee Mr Clarence
Thomas.
Mr Thomas won confirma-

tion and has just completed his

second term on the Supreme
Court But both his supporters

and his opponents vowed that

the lamentable spectacle of his

confirmation hearings should
not be repeated.

For Mrs Ginsburg. at least

that vow is expected to hold:

she is expected to win easy and
oaim confirmation.

During the last 12 years of

Republican presidents, abor-
tion became the major issue in

Supreme Court hearings, with
mostly pro-choice Democrats
in the Senate majority seeking

to undo the pro-life candidates

put forward by Mr Ronald Rea-

gan and Mr George Bush.
This time, it is barely contro-

versial. Even anti-abortion
groups that dislike Mrs Gins-

burg’s recorded views on the

issae have concluded that

opposing her would be a waste
of their resources.

Future candidates can also

count on a more discreet airing

of personal allegations. Senator
Joe Biden, judiciary committee
chairman, was much criticised

for his handling of Ms Hill's

charges against .Mr Thomas

and has instituted a closed ses-

sion to round off this week's

public hearings.

Most of die Clinton adminis-
tration's confirmation wounds
have been self-inflicted. But
right-wing opposition groups
succeeded in derailing the
nomination of Ms Fani Guilder

to a Justice Department posi-

tion and have managed at

least to delay hearings on
Dr Joycelyn Elders, nominated
to be surgeon general, and on
Dr Tara O’Toole, picked for a
post at the Energy Depart-
ment

territorial pact

with Guatemala
By Canute James in Kingston

BELIZE’S new government is

to suspend legislation approv-

ing an agreement between the

previous Administration end

neighbouring Guatemala to

settle a l30year-old territorial

dispute. Belize has also asked

the Guatemalan government

for a review of the pact

Mr Manuel Esquivel, prime

minister erf the former British

colony, said the aim was to get

Guatemala to renounce all

claims on Belizean territory.

Mr Esquivel took office a fort-

night ago after a narrow gen-

eral election victory.

The pact ending the dispute

was reached by Sir George

Price, Mr Esquivel’s predeces-

sor, «nd Mr Jorge Serrano, for-

mer president of Guatemala.

“Tbo many concessions were

made by the previous govern-

ment in order to reach a

Speedy conclusion of the mat-

ter. We will not allow this to

happen," Mr Esquivel said.

"Our concern, basically, is

that Belize has given up rights

it has under Belizean law. We
say that it is not for the gov-

ernment alone to make this

decision. Ultimately, it wffi

have to be by a referendum.*

At the heart of the settle.

meat betweenMr Price and.Mr

Serrano are changes to Belize's:

maritime boundaries to satisfy

Guatemalan desires for access

to the Caribbean .
Sea. The

changes allow Guatemalan

ships use of a navigation chan-

nel in the Gulf of Honduras,

bordered by Belize, Guatemala

and Honduras. The agreement

was ratified by Belizean legis-

lators and Guatemala’s consti-

tutional court
Repeated indications oyer,

the past two decades that the

Guatemalan military might

invade Belize in pursuit of the

territorial claim led to the star

Honing of a 1 ,500-inember Brit-

ish garrison in Belize. Two
months ago the UK said it

intended to withdraw the garri-

son. During the election cam-

paign Mr Esquivel claimed that

Mr Price's administration had

no plans for the defence of the

country.

Guatemalan conservatives

and sections of the military
have objected to any agree-

ment which, does not satisfy

Belizean territorial claims.

Campbell curbs

foreign magazines
By Bernard Simon in Toronto

MS Knn Campbell, Canada’s
new prime minister, has begun
to put her stamp on the nine-

year-old Conservative govern-
ment’s policies by clamping
down on foreign magazines
which seek tax benefits

through printing low-cost
Cpnaritan editions.

The new magazine policy,

announced yesterday. Is a rare

reversal of the liberalisation erf

foreign-investment rules which
has marked the Tories' rule.

It follows an outcry among
domestic periodical publishers

over a recently-launched Cana-
dian edition of Sports Illus-

trated. the US-owned maga-
zine. By commissioning a
small number of Canadian sto-

ries and using a Toronto print-

ing plant, Sports Illustrated

has been able to offer advertis-

ers the same tax-deductible

benefits available to advertis-

ers in domestic magazines.

Mr Jean Charest, industry

minister, said the government

would revise its foreign-invest-

ment rules to require the pub-

lisher of a “split-run" edition to

obtain the approval of Invest-

ment Canada, the agency
which screens new foreign

businesses.

Foreign investment in "cul-

tural" industries, such as

broadcasting and publishing,

has long been politically sen-

sitive. Sports Illustrated has
circumvented rules by trans-

mitting most of the rnagarinp

electronically to Toronto. . .

NEWS: WORLD TRADE

UK groups

ply for

Turkish

contracts

Nafta talks

hammer out

side deals
By Bernard Simon in Toronto

CANADIAN. US and Mexican
negotiators are meeting in Ott-

awa this week in the hope of
resolving most outstanding
issues for the environmental
and labour pacts which will

form part of the North Ameri-
can free trade agreement
The talks were described by

one official yesterday as “very
important”. If successful, the
three countries' trade minis-
ters are expected to meet in
tbe US next week to conclude
the side-agreements.

The Clinton administration
is aiming to submit Nafta and
the parallel agreements to Con-
gress for ratification before the

summer recess on August 6.

Mr Mickey Kantor, US trade

representative, said last week
the administration would not
send Nafta to Congress for

approval without the side-

pacts. Nafta is scheduled to

come into force on January 1

1994. but feces an uphill pas-
sage against innumerable spe-

cial-interest groups in Con-
gress.

The key issue in the current
negotiations is how environ-

By Lionel Barber in Brussels

FRANCE yesterday called for a
special meeting of EC foreign

and form ministers in Septem-
ber to discuss reopening the
Blair House accord on agricul-

ture reached last year between
the US and EC.

The call reaffirms France’s
determination to renegotiate
Blair House, but it remains
uncertain whether the major-

ity of EC member states are

ready to back a move which
could torpedo efforts to strike a
Uruguay Round deal by the

end of the year.

Belgium, which holds the

rotating European Community
presidency, noted France’s

mental and labour standards
will be enforced and how
infractions will be penalised.

Tbe US has been pushing for

a strong enforcement mecha-
nism which would include
sanctions against offenders,
including the possibility of
trade penalties.

Canada and Mexico have
taken a more cautious line

however, insisting that sanc-

tions should be a domestic
matter. They are concerned
that complaints about environ-
mental or labour practices
could be used as an excuse by
US companies to launch pro-

tectionist trade actions.

Substantial progress is

understood to have been made
in recent weeks on narrowing
differences between the three

governments, including the
powers of a proposed North
American environmental com-
mission.

This week's talks are at a
technical working-group leveL

The three countries’ chief
negotiators will gather in Ott-

awa on Wednesday to review

progress and are expected to

report progress at a press brief-

ing on Friday.

request at a meeting of EC for-

eign ministers in Brussels yes-

terday. EC officials predicted

that the “jumbo” council of
farm and foreign ministers
would probably take place, if

only to allow the French to “let

off steam".

Mr Alain Lamassoure,
French foreign minister
responsible for European
affairs, said France’s attitude

to the recent Uruguay Round
talks in Tokyo between the US,
Canada, the EC and Japan had
been constructive. Now that
“decisive" progress had been
made on market access for

industrial products, it was
time to re-open talks on agri-

culture.

By John Murray Brown
in Ankara

BRITISH defence companies
will be making a renewed

i

pitch for contracts during
today’s visit to Turkey of Mr
Richard Needham, the UK
trade minister.

Credit proposals for Tur-
key’s $400m f£266.6m) mine
banter vessel contract have to

be submitted today. Vosper
Thomycroft, of Southampton,
is competing to win tbe largest

defence contract tendered by
the Turkish armed forces this

year.

Tbe contract for six mine
hunters is an integrated bid.

Vosper’s proposal includes
Marconi’s 2093 sonar and its

Nautis command and control
system. Also bidding are
Direction des Constructions
Navales of France, Germany’s
Abeking & Rasmussen and
Lnerssen Werft, and Intermar-
ine of Italy.

Vosper's bid, with that of
DCN and Intermarine,
involves a glass-reinforced
plastic hnll, while the Ger-
mans are offering a Don-mag-
netic steel halt Vosper’s San-
down type vessel is already in
service with the Royal Navy.

Initial bids were submitted
on July .8. However, an early

decision may be delayed fol-

lowing a reshuffle in SSM, the
Turkish defence procurement
agency, with the dismissal last

week of Defence Under-Secre-
tary Vahit Erdem.
An earlier possibility is the

contract for fire control
systems for the 35mm anti-air-

craft gun. .Marconi, together
with RacaL is bidding to sup-

ply its Eagle system in a con-
tract worth an estimated
$200m. The UK company is

competing against Contraves
of Switzerland and a Dutch-
French venture between
Thompson CSF and Holland
Signal.

Also under evaluation are
bids for the ¥lbn Turkish
Armed Forces Integrated Com-
munications System. The UK
subsidiary of Northern Telcom
of Canada is offering its Sav-
kom system. If successful, UK
companies are expected to

pick np substantial sab-con-
tract work.

Paris urges rethink

on farm trade accord

Asians seek a head for their bloc

A SIAN countries, aware
that growing economic
power carries with it

political responsibilities, agree
on the need for greater
co-operation. There are divi-

sions, however, over the form
it should take and, in particu-

lar, the role the US should play
within Asia.

Two meetings, the first later

this month in Singapore and
another in Seattle in Novem-
ber, will push forward
attempts to forge a more multi-

lateral approach to regional
security and economic issues.

But western experts are doubt-

ful that they will produce
much more than talk

In Singapore foreign minis-

ters from the Association of
South East Asian Nations -

which represents Brunei,
Indonesia, Thailand. Malaysia,
Singapore and the Philippines
- will meet counterparts from
the US, Canada, Japan, South
Korea, Australia, New Zealand
and the European Community.
Other countries, including Rus-
sia, Vietnam and Laos, have
also been invited in the most
broad-based regional discus-
sions yet
The meeting will look at how

regional disputes can be kept
in check with the end of the

cold war and a scaling down of
US troops in Asia. The North
Korean nuclear threat, the
future of Taiwan, and disputed
territory in the South China
Sea all pose significant secu-
rity risks for the future.

But as Mr Gerald Segal,
senior fellow at the Interna-
tional Institute for Strategic
Studies in London, points out:

“At a time when there are real
security issues on the agenda,
is it enough to be just discuss-

Alexander NicoII and William Keeling assess

attempts to find a forum for co-operation

ing them?” He says nothing of
substance has been done to

solve the dispute over the

Spratly Islands, claimed by
China and several other coun-
tries, because nobody wants to

upset Beijing.

A series of confidence-bund-

ing measures should be under-

taken, such as a regional list-

ing of arms sales, to improve
transparency in relations, Mr
Segal says.

A similar lack of progress
has characterised discussion of
regional trade issues. Asean is

the region's most active trade

grouping but the US is pushing
for the 15-member Asian-
Pacific Economic Cooperation
(Apec) forum to be given a
more prominent role.

The US and Japan are mem-
bers of Apec, which groups
together most south and east

Asian countries - including the
“three Chinas" (China, Taiwan
and Hong Kong) -along with
Australia and New Zealand.
Malaysia, however, with the

support of some Asian coun-
tries, is proposing an alterna-

tive, more restrictive. East
Asian Economic Caucus

Mahathir: to stay away

(EAEC), which would exclude
the US. Australia and New Zea-
land.

Mr Gareth Evans, foreign
minister of Australia, which
was the driving force behind
Apec’s creation sees its future
as a powerful vehicle for
regional trade liberalisation to
be built on the principle of

“open regionalism - that is,

not aimed at putting up barri-

ers to the rest of the world".

Apec is “starting to lock in
much more specifically and in
a much more switched-on way
to the absolutely mainstream
economic debate about the
future of the region,” Mr Evans
said in an interview.
The US. which does more

trade with Asian countries
than with Europe, is keen to
play an active role in the
region’s trade issues. Hence.
President Clinton’s call for an
“informal leadership confer-
ence” of Apec in Seattle to map
out a grand vision of future
co-operation.

The US government’s enthu-
siasm, however, is not shared
by some Asian countries and
Apec is a long way from estab-
lishing any trade agreements.
Washington will have its dip-

lomatic hands full to persuade
leaders from China, Taiwan
and Hong Kong simulta-
neously to attend the summit
Mr Mahathir Mohamad, the
Malaysian prime minister, has
already said he will not attend.
Malaysian officials believe
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Apec could become a western-

dominated trade bloc and Mr.

Abdullah Badawi, the Malay-
sian foreign minister, said last

weekend he would ask other
Asean leaders to refuse Mr
Clinton’s invitation.

The US may struggle to win
over Asian governments which
are sceptical erf Washington’s
commitment to free trade.
Rather, many Asian diplomats
believe the US sees Apec as a
means of preventing a purely
Asian trading bloc, such as Mr
Mahathir's EAEC proposal,
emerging.

Mr Peter Ferdinand, who
heads the Asia programme at
the Royal institute of Interna-
tional Affairs in London, says
Apec is weakened by the US
which, while apparently pro-
moting It, adopts a confronta-
tional approach to Japan on
market access and attaches
human rights conditions to its

trade relations with China . .

The short-term outcome is

likely to be a compromise
which leads to a confusing pro
liferation of acronyms and
suits none of the parties.
Indonesia takes over from the'
US as Apec chairman in
November and will probably
support EAEC’s creation. Jak-
arta will argue, however, for
EAEC to fall under the
umbrella of Apec, rather than
be an extension of Asean,
which Kuala Lumpur would
prefer.

How hard any of the parties
will push depends in large
measure on the outcome of
negotiations on the General
Agreement on Tariffs and
Trade. If the Gatt talks fell,
Asian attempts to strike trade
agreements wifi take on a new
significance.

*

Global agreements ‘will hit food supp
a fr»nuarryno i. — .t d..j u. , .ATTEMPTS to reach global agreement

on trade and tariffs will not make the
world’s food supply more secure and
are likely to jeopardise the environ-

ment, according to a review of world
trade published today, Press Associa-

tion reports.

Accords such as the General Agree-

ment on Tariffs and Trade (Gatt) and
regional food regimes like the European
Community’s agricultural policy are

pushing the food trade in the wrong
direction, it says.

Food should be produced as close to

where it will be consumed as possible,

argues Mr Tim Lang, director of Par-

ents for Safe Food, and Mr Colin Hines,

coordinator of Greenpeace Internation-

al’s economics unit

In the review - The New Protection-

ism - they say global agreements sim-
ply promote a trend in the food trade

for increasingly powerful companies

and countries to roam the world
looking for cheaper food supplies.

’This may benefit some consumers in

the short term, but the world loses in
the long term. Long-distance food
should be the last resort, not the
first”

Increased world trade, rather than
local trade, means food routinely travel-
ling the globe, when this should only
happen in emergencies. Intensive pro-
duction methods push out small
ducers, to the detriment of the environ-
ment
Starvation and plenty exist side by

side, with Kenyan green beans flown by

supermarkets to lighten Br
dinner tables, when there im

rSarfay Hozunbique.
Orange juice is shipped

prions in Latin Ami
Greek oranges are being dfl
Consumers should be em

iSnd?'
seas°nai and lot
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Maastricht vote on Thursday Opposition parties debate tactics • Ratification must await court hearing

Third party shift may save Major from defeat
By Ralph Atkins

A DIVISION among centrist
third party Liberal Democrats
over tactics for Thursday's
vital debate on the Maastricht
Treaty last night offered the
government a possible lifeline

in its efforts to avoid a defeat
at the hands of Euro-sceptic
Tory MPs.
Sir Russell Johnston, the

Liberal Democrat Europe
spokesman, suggested the par-
ty’s MPs might vote with the

government to save the Maas-
tricht treaty if the opposition
Labour party failed in its
attempt to force Britain to
accept the social chapter.
His comments were at odds

with aides to Mr Paddy Ash-
down. Liberal Democrat leader,
who said the party would vote
against the government on
both votes: the first on
Labour's amendment backing
the social chapter and the sec-
ond on the government
motion.

The importance of the appar-
ent rift is that Liberal Demo-
crat support for the govern-
ment on the second vote would
force TOry Eurosceptic MPs to
concentrate on the first vote if

they want to inflict a /tofeat 0n
the government. They would
then have to vote for the <wiai
chapter rather than just
against the government
Whatever the Liberal Demo-

crats decide the government
was increasing the pressure on
hardline Tory Eurosceptics not

to vote with Labour in the first

of Thursday’s votes - on the
social chapter.
But it appeared last night

that more than enough scep-

tics were prepared to support
Labour’s amendment backing
the social chapter - or to
abstain - to overturn the gov-
ernment’s IB-strong majority.
That would happen only if the
Liberal Democrats oppose the
government on both votes.

In such circumstances, if the
Eurosceptics hold to their posi-

tion, ministers would be forced
into a deal with one or more of
the opposition parties - proba-
bly the Ulster Unionists - in
order to salvage a chance of

victory in the Commons.
If the Unionists voted with

the government, the number of
rebels needed to carry the
Labour amendment would rise

to 19. If the Unionists
abstained, 14 Tory rebels
would be enough to defeat the
government
The clash came as Sir Pat-

rick Mayhew, Northern Ireland

secretary, again urged Unionist
MPs from the province to back
the government and he
appeared unwilling to rule out
the possibility that he might
have to strike a deal
The three Democratic Union-

ist party MPs announced they
would vote against the govern-

ment - except possibly if the

government made a complete
U-tura and abandoned the 1985
Anglo-Irish agreement.
But the nine Ulster Unionist

MPs will not decide how to
vote until Thursday. They
have not agreed tactics and
some want to use the chance to
force government concessions
on Northern Ireland policy.

Meanwhi le pressure was
being brought to bear on the
Eurosceptic hardliners within
the Tory party from at least

three different directions: con-
stituency associations, govern-
ment business managers and
even some fellow Eurosceptics.

The man
who took
up battle

.
on treaty
By Raymond Snoddy

LORD REES-MOGG, Baron of
Hinton Blewitt. and former edi-

tor of The Times has always
liked novelty and mischief and
has argued eccentric views
with lucidity and passion.

At the same time he has
been developing a deeply
gloomy view of Britain which
he recently dubbed the Scar-
borough Syndrome after a
hotel perched on a clifftop

which started to sink slowly
into the sea.

“We lose to America in foot-

ball, to Brussels in European
policy, to Japan in industry, to

secularism in the Church and
our economic policy has been a
disaster," Lord Rees-Mogg
wrote recently in his new regu-

lar column in The Times.
His court challenge to the

Maastricht bill, financed at

least in part by Sir James Gold-

smith, brings together all Lord
Rees-Mogg’s taste for novelty

and mischief, passion and
gloom in a single theatrical

performance in the High Court
He once predicted the com-

ing of a new ice age, before -

global wanning diverted peo-

ple’s attention. He supported
Richard Nixon in preference to

the Washington Post over
Watergate, and more recently

co-authored a book forecasting

Maastricht challenge
revives age-old debate
Gillian Tett on the heart of a complex legal issue

Lord Rees-Mogg, outside the High Court in London, after yesterday’s Maastricht Treaty ruling

doom and gloom and the end of
civilisation.

Lord Rees-Mogg is probably
one of the sharpest thorns in
the side of John Major who he
described as a “B category"
prime minister to be compared
with Conservative premiers
such as Chamberlain and
who were finally ousted by
their parties after suffering
periods of crisis.

Lord-Rees-Mogg also likes

heroes, however grotesque.
The pop singer Madonna, he
found to be a more exciting

role model than Chancellor
Helmut Ecthl But he admires
Margaret Thatcher much more
than Madonna.

'

"The outstanding example of
greatness in modem Britain

has been Margaret Thatcher.
Her whole image is one of
energy, of which as prime min-
ister she seemed to have
almost inexhaustible reserves,"

said Lord Rees-Mogg.
As vice-chairman of the BBC

governors he was centrally

involved in the row over the

Real Lives documentary on
Northern Ireland, which set

governors and BBC managers
at each others throats.

As founding chairman of the

Broadcasting Standards Coun-
cil he became a figure of fun
when he admitted that one of
bis favourite television pro-

grammes was the comedy "Alio

Alio, depicting “life" in the
French Resistance. In five

years the Council had little

impact of any kind on what
viewers saw on their screen.

Lord Rees-Mogg’s profile has
been revived as a patrician col-

umnist and controversialist of

extreme opinions.

Asked recently whether
there was any area in which he
felt unqualified to make a judg-

ment, the scourge of John
Major and the Maastricht
treaty replied: “Clearly there

are lots of subjects on which I

am unqualified to talk about 1

wouldn't write an article about
mountain climbing."

E VEN if short-term poli-

tics was the motive for

Lord Rees-Mogg’s appli-

cation for judicial review of the
Maastricht ratification, his
decision to take the political

battle to the courts has revived
a legal debate which has
dogged the constitution for

centuries.

The questions at the heart of
the judicial review application

are relatively ample: How far

can the government operate
independently from parlia-

ment? And in the absence of
any written constitution, who
decides which is more power-
ful?

“It's a major constitutional

issue that has been raised. If

Lord Rees-Mogg succeeds it

would put the government in

very serious difficulties." says
Professor Michael Zander, a
constitutional expert at the
London School of Economics.
Lord Rees-Mogg’s case

revolves around the argument
that the bill before parliament
does not exactly match the

Maastricht treaty signed by
prime minister Mr John Major.

He argues that the government
does not have the right to

endorse a treaty when only
part of it has been approved by
parliament
He cites two potential exam-

ples of the mismatch. The first

is that the treaty signed in

Maastricht did not envisage

that Britain would participate

in the social chapter.

The second, more significant,

issue is that the Maastricht
treaty contains protocols relat-

ing to defence and foreign pol-

icy, but these do not all appear
in the parliamentary bill.

The government claims that

the royal prerogative - the tra-

dition which gives the execu-
tive the right to take derisions
- allows it to ratify treaties

without parliamentary
approval.

Mr LeoLin Price QC, Lord
Rees-Mogg’s barrister, who
argues that this is “perhaps
the most important constitu-

tional issue to be faced by the
courts for 300 years," claims

that the government cannot
use the royal prerogative to
hand its powers on decisions

such as monetary union or for-

eign policy to Europe.
Legal experts were yesterday

sceptical about Lord Rees-
Mogg’s chances of success in

the courts - even though the

trend in recent constitutional

battles has been for parliament

to gain powers at the expense
of the executive.

Mr Paul Craig, constitutional

expert at Oxford University
said the issue of “mismatch”
between the treaty and bill was
by no means clear cut - parlia-

ment does have to approve
treaties when they affect inter-

nal British law, but has usu-

ally approved an abridged ver-

sion of such treaties.

The second, and most power-
ful argument on the govern-
ment’s side, remains the tradi-

tion of royal prerogative, under
which the government has
exercised power to conclude
foreign treaties, irrespective of
parliament
“Any British government in

theory can more or less act as

it wants in foreign affairs. So it

could go ahead and ratify it

without parliament - although
of course that would be politi-

cally difficult." says Professor

Trevor Hartley, an expert on
EC law. who adds that the
problem would only arise with
“internal laws”, which couldL

in theory, be referred to the
British courts.

Hie British government has
claimed that the opt-out on the
social chapter means that Brit-

ish law is not affected by the
treaty. Lord Rees-Mogg argues
that Britain could still be
bound by the rulings of the

European courts on this mat-
ter.

For critics of the govern-
ment. this debate illustrates

the need for a written constitu-

tion to clarify the balance
between parliament and gov-

ernment.

Mr Craig predicts that given
the constitutional significance

of the case it will go all the

way to the House of Lords.

Britain in brief
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Retail sales

record sixth

monthly rise
An early start to summer
discount sales underpinned
the sixth monthly rise in retail

sales in June, with the largest

shops benefiting most from
buoyant consumer activity.

Hie Confederation of British

Industry, the employers organ-
isation. reported that in toe

year to June, sales volumes
grew at their fastest rate since

April 1990.

The percentage balance of
those retailers reporting an
increase in sales, minus those

reporting a fell rose to 30 per
cent, compared with IS per
cent in May and -3 per cent in

June last year. However, toe

improvement in retail trade
was patchy, with smaller
chain stores and single shops
reporting that trade was stiU

below last year’s levels,

New charges
on Maxwell
The six men charged over the

collapse of Mr Robert Max-
well's publishing empire were
sent for trial facing a fresh rail

of charges which allege a vari-

ety of frauds took place total-

ling more than 2300m.

The new charges replace the

original holding charges which
alleged a number of offences -

including fraud and the theft

of pension fund assets - total-

ling some 2130m.

Threat to Abta
Sir Bryan Carsberg, director-

general of fair trading, has
threatened to take legal action

against the Association of
British Travel Agents unless it

allows small tour operators
which are not members to sell

their holidays through Abta
travel agents. The Association

of Independent Tour Operators
has complained that some of

its members had encountered
difficulty joining Abta.

DOING BUSINESS
IN RUSSIA?

Save tune, effort and money at the start

All foreign companies wishing to conduct

business in Russia need to register there. In

Moscow, registration is handled by the Moscow
Registration Chamber. Fortunately, this process

-can be relatively quick and easy, thanks to

Financial Izvestia which is now offering the

Moscow Registration Chamber’s own Guide to

Registering Companies in Moscow. Written in

English and in collaboration with the

international law Firm, Salans Hertzfeld &
Heilbronn. this invaluable Guide

Enables you to select the most suitable legal

structure for an enterprise

Supplies checklists so you avoid common
mistakes when registering

Provides sample registration forms and letters

to obtain the relevant authorisations

Lists addresses and contact details of key

agencies in Moscow

Much of this information is simply unavailable

elsewhere and will be ofreal practical everyday

use to anyone intending to do business in Russia,

as well as legal financial, accounting and other

advisors.

The Guide to Registering Companies in Moscow

is available exclusively from Financial Izvestia—
to order your copy, see below.

FINANCIAL IZVESTIA
]

Financial Izvestia is a weekly business newspaper,

produced by the Financial Times in partnership with

Izvestia. Russia’s leading quality daily.
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BUSINESSES WANTED

COMMERCIAL VEHICLE
CONTRACT HIRE BUSINESS

We are a wholly owned subsidiary of a
major pic, wishing to expand our

substantial commercial vehicle contract

hire company.

If you wish to dispose of your

commercial vehicle contract hire company, or

you are a franchised truck dealer

with a contract hire fleet you wish to sell, then

write in strictest confidence to:

Principals only - no agents or brokers

Write to box B1340 Financial Times,
One Southwark Bridge, London SEI 9HL

TEXTILE CONVERTING
COMPANY REQUIRED

by profitable subsidiary or Pic

company involved in converting

secondary fabrics for tbe furnishing

and household textile market.

Write: Box BL342, Financial Times,

One Sunhworfc Bridge, London SEI WL

Our client is interested in

purchasing a HGV servicing
operation In Ihe M25 area, with

proven track record supported
by accounts, and potential for

expansion. Please write in

confidence to:

Hnerty Brice
Endeavour House

78 Stafford Road, Waltington,

Surrey SM69AY

BUSINESSWANTED
TRANSPORT/ DISTRIBUTION

Progressive Be is seeking to acquire:

• Transport/DtemtjoBon buslttaBB.

• Turnover £7m - £1 5m per annum.

MVraugh el reasonable abed opportunBes

wfl be considered.

• ideally operating Irom multi-site

locations with an element of contract

detn button.

PHMCIPALSOHLY
Btsc 61330, Financial Times.

One Southward Bridge. Lemon SEI 9HL

BODYSHOP FRANCHISES
required for outright acquisition by
a serious buyer. Net profits before

management expenses must be at

least £100,000.

Please write in confidence lo:

Box BI337, Financial Times,

One Soiubwaric Bridge. London SEI 9HL

PROFITABLE SHALL CO WANTED
Private Investor wishes to purchase
proftahta smafl Co «0h good oaefc record.

Must have profits ol E30K+. Send
details plus audited accounts to:

PaDles Hall. Groombrldge. Tunbridge
Weds. KentTMS 9QL

LEGAL NOTICES

Christian Satvesen PLC
IN a Petition presented lo the Court ot

Session on 13th Jiiy 1993 a tho instance oi

Christian Salvesen PLC. a Company
Incorporated under me Companies Acts and
having Its Registered Office at 50 East
Fer.es Avenue. Edinburgh, EH4 1EO. for

conflcmadon of reduenan of ceoflai. the Court

has ptonsumcad the Mowing Interlocutor

Bfctxxgh. iShJdy 1993 Lord Mayfleld

The Vacation Jutfea appoeits the Petition

to be inUnvBted am the Walls oi Court ki

common hum and to be advertised once in

tho Etuiburgh Gazeae and once m each of

the ‘Herald*. ‘Scotsman- and ‘Financial

Times' newspapers; allows all parties

claiming an Interest to lodge Answers
thereto. If so advised, wdhln twenty one
days ahai such Intimation and
adwidsement.

lam MacOonakT
of al which intimation ts hereby given.

Brodies. W.S.

15 AdM Crescent
EdMairpi EH38HA
SoOcdora for the Petitioners

Business

Advertising

continues

Today

on

Pages 6

and 7

WANTED TO BUY
Security Company

Loudon based security company
with three figure staff, liquid,

preferably guarding rtspoostotliries

bul all offers considered.

Write Box B13V1. FmandslTimes.
One Southwark Bridge, London SEI 9HL

PRIVATE COMPANY SEEKS
QUOTED SHELL COMPANY

Fasi Crowing Privaic Company

seeks quoted shed company

foe reversal.

Write to:

Box B1329. Financial Tunes.

Coe Southwark Bridge, Loodoo SEI 9HL

CONTRACTS & TENDERS

BUSINESS SERVICES

fll /O INTERNATIONAL~ PHONE CALLS
When you're abroad on husoes, tad

out expensive hotel phone bfts.

Save to to aOCPa surcharges on your

own direct dal fine.

Use any phone, anywhere, any country.

One universal eunency card keeps you

in touch wrih the world.

Contact OATATEL tHTERNAHONAL nowl

Phone: 061-877 8835
Fax: 061-848 8806

PARTTIME
FINANCIAL DIRECTOR
Experienced FCA with creative and

commercial skills is available lo

ambitious companies requiring

corporate services, finance or

accounliiigfcompuler advice.

Telephone Miss A Raumobl on
081-995 0937 or Fax on 0276-451650

HARLEY STREET BUSINESS CENTRE.
Fiflv serviced offices, busfitoss address,

boaidroom, al secretarial sendees pho W*
telephone and message efcmg tor further

donMa. Phone: 071 GS7 5505.

MEDIA BUYING - WORLDWIDE, For a

brochure on our cost-effective madia

pisnnfeig & buying service Tel OBT 682 S1S7

YOUR OFFICEW LONDON Rwn 70p aday

AaxvrvTTal Are/TbdFmtfMai Box etc. Office

Bo*. TeL- 071 436 0766 F«c 071 580 3729

Estate Valuation Service
Save £££*s by using<w Service.Wo
tell you bow many properties to value

using weD known sampling techniques

and then estimate estate values with a

proven degree of accuracy.

Contact: Risk Decisions Ltd,

0865 727025

YOUR MAILING ADDRESS in London,

Parts, Berlin, Frankfurt, Madrid and 70

other top localisms worldwide. Call

Negus on 071 872 5500

PEMEX - EXPLORACION Y
PRODUCCION

SUBDIRECCION DE
ADMINISTRACION Y FINANZAS

INVITATION

INTERNATIONAL TENDER
No CPEP-29/93

PEMEX-EXPLORACiON Y PRODUCCION INVITES

COMPANIES WITH EXPERIENCE IN OFFSHORE
DRILLING TO PARTICIPATE IN THE BIDDING FOR
THE AWARD OF THE CONTRACTS ON THE
TURNKEY BASIS FOR THE DRILLING OF 2

OFFSHORE EXPLORATORY WELLS WITH THE
SUPPORT OF SEMISUBMERSIBLE RIG WITH
MINIMUM DRILLING CAPACITY OF 7.500M AND
WATER DEPTH OPERATION MAXIMUM OF 250 M.

REGISTRATION FOR THIS TENDER WILL BEGIN

WITH THE PUBLICATION OF THIS INVITATION

UNTIL JULY 29th 1993. BIDS OPENING WILL TAKE
PLACE AUGUST 17, 1893.

ALL NECESSARY INFORMATION TO PARTICIPATE

IN THIS TENDER SHOULD BE REQUESTED BY FAX,

OR TELEPHONE, TO THE FOLLOWING NUMBERS
IN MEXICO CITY. FAX: (525) 726 -13-12 OR 203-51-

88: TEL: (525) 254-45-63 OR 531-5470 ATTN, MR
ALBERTON IBARRA DEL CALLEJO.

JULY 20" 1993

APPLICATION FOR PREQUALIFICATION OF INTERESTED MECHANICAL
AND ELECTRICAL / INSTRUMENTCONTRACTORS

SZ-SWAIZUAND

SZWA1ZILAND SUGAR ASSOCIATION
UBOMBO RANCHES - BIG BEND - SZWAIZILAND

2S4M0 METRIC TON REFINED SUGAR CONDITIONINCVSTORACE TOWER.

SUBJECT

Tbe Szwaailaod Sugar Association iaiank » proceed with Me ennurunion of i butt coodjtuxung

tower for refined apt, Tbe implementation ot the mechanical and decUKal/mummeiX locriatB (ot

rtris project ha* beta djsidrd into torn coolracB as beta*. Tbe civibmicanra] works will be earned on

coder a separate contract

LI Conveying equipment tor a mpr flow of 2J rph [hurt weight' tv elevator*, icrcw conveyers,

dsaribulkn mewing screws, ctacs A happen)

12 CondnjoDing air and deal cxtracnan equqpocai Ifms, don lag. (Dm. dehnmUifkre. chiflcn.

coolmg lowen, high present biowerv comprefH*. pumps. £ piptog).

IJ U>w Ionian electrical uaiatlaitoii (motur cnuiol centra, cabling, light tag. earthing, static

control) Ind tiding instrumentation I PLC A SCADA, munimentv seijirocug, interlocking,

cabling marshalling).

1,4 Passenger bn tcomplete maallalka).

PROGRAMME
Tbe jartrouiaiy programme tcOows.

Conahatwn wub selected Erma ,2b- 3(J Jaly. 1^*3

lame of render document

Award of contract

Flm delivery

Cootrao ODcnpicncw

Id August IWJ

1 October, IWJ

— - .1 February. !W
31 July. L1M4

SUBMISSION OF QUALIFICATIONS
Imerested companka ore invited » prrsern company wsumfe and tpiahficaliom validating ihcruehc.

n» aooepcaMc tenderer* (Hare drtul> which eummlM are being appbol fort. Sadi submBaum ansi

Dean* of appropriate experience In doc or more of the above cvniacu

Proof ot ability id undertake a contract of tta type and sire concerned.

Proof of fimocud situation.

Schedelf of references, Invatvuig similar previous coumcts.

Tenderers nr to oocr that equipment wtU oil* he emt-idcied it u can be adequately denroounued that

backup npjxm for the equipment in Icmo .if seniciue and spate parts, is readily available in

SmateBaod or neighbouring countries.

The Sxwiiriland Sugar Association reserves the right to ufanc tender documents u only, in Iftrir

opinion, tbe bear qualified of cmmackxs udmufling presemauous without runher prejudice Tenders

will be open at least to firms from EC member stale* and from ACP oauutnes

RECEIVING ADDRESS
Presentations shall he lodged is writing n ab

The Siwiiziland Sugar Assuciaxiou

d* Him Barclays BoaL Building

AIIbjct Mrilrr Slreet

Mbabane

Snsautiaml

Telephone run Jr* ijMut

Telifu UIU2b!i4Sai$

b* not Iner Uun 26 Jul\ IWa I7bl(l
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MANAGEMENT: THE GROWING BUSINESS

New name for the
“one-stop shop”
Business rtnk has been chosen

by the UK government as the
brand name for Britain’s network

of one-stop shops, advice centres

which bring together the skills

and Information bases of Training
and Enterprise Councils,

chambers of commerce and
enterprise agencies.

The Department of Trade and
Industry is known to have been
unhappy about the down-market
image created by the term
“one-stop shop”.

The government has also

approved a seventh pilot scheme,

in Leicestershire.

There are plans to establish

a set of accreditation criteria to

ensure the centres provide a
high-quality service.

Long working week
for entrepreneurs

Fifty five per cent of British small
business owners work more than

50 hours a week, while 7 per cent

work 70 or more hours a week,

according to the latest Lloyds
Bank/Small Business Research
Trust quarterly report*.

One third regularly work on
Saturday.
Between one quarter and 40

per cent of their time is spent
on production or serving

customers; a fifth is spent on
marketing and slightly less than

a fifth on financial matters. Five

per cent goes on developing new
products and services.

*From Small Business Research
Trust, School of Management,
Open University. Wahxm Hall,

Milton Keynes MK76AA TeL 0908
65583L £15 a copy or £45a year.

file publishing, licensingand
merchandising rights to
characters, brands and other

types tit intellectual property.

It expects to invest stems of

between £250,000 and £lm.
London-based GMDC and the

Bnnlr ofYokohama ,
its rilthnate

parent company, win provide

at least one third of the amount
to be raised by the first closing

date.

Stamping out the
forgeries

Backing the right
characters

Guinness Mahon Development
Capital (GMDC) plans to raise

a £2Sm fund to back companies
with the rights to characters and
brands such as Thomas the Tank
Engine or Mickey Mouse.
The Global Rights Development

Fund will finance businesses
which have or plan to acquire

Barclays Bank says it intercepted

more than £1.7m worth of

counterfeit banknotes in 1992
and has issued a seven-point

checklist to help small businesses
to detect forgeries.

Even If a business accepts a
note in good faith, it could lose

money because the law requires

it to be handed to the police.

Ultra-violet lamps are not
fool-proof since notes which have
been in contact with recently

washed clothes may fluoresce

while fakes printed on ultra-violet

dull paper will not Notes in a
reasonable condition should be

crisp and not limp, shiny or waxy.
The print should be clear and
not blurred or hazy. Notes should
contain a continuous thread
embedded in the paper.

The watermark should be

hardly noticeable until the note
Is held up to the light when a
portrait becomes visible. Notes
of £10 and £20 are the most
popular forgeries, Barclays

warned.

Ethnic trade trip

to Atlanta

One strand of ethnic minority

business promotion to receive

attention in recent years has been
the creation of links between
black-owned businesses in the

UK and North America.
As part of this development

the North London Business
Development Agency will be
leading its fourth trade mission
to take part in Minority
Enterprise Development Week
in Atlanta, Georgia on September
25.

The agency expects to take a
dozen UK business managers to

Atlanta for up to 10 days at a
cost of about £1,500 each.

Previous visits have led to orders

being placed for UK products.

The mission is open to business

owners from throughout the UK.
Contact the agency at 35-37

Blackstock Road, London N42JP.
TeL 071 359 7405.

I
s (his article important?

That is the first question edi-

tors and writers ask when they

pick up a press release and
start reading. And the conclusion,

they reach will determine whether

they read on or toss the release

aside. The writer has one paragraph
- perhaps 20 seconds - to seize the

reader's attention or lose it

Important means this: the article

Is based on a development that the

publication's readers will find inter-

esting because it matters to them

and is new.

So when submitting a press

release, ask yourself bow your new
product, Improved service or

reduced price, for example, could be

important from the publication's

point of view and then write your
press release to emphasise that

importance.
As a golden rule before sitting

down to compose a press release,

make sure you have something
worthwhile to say.

Of equal importance is to tackle

the main point immediately - in the

first paragraph. And make it with

absolute clarity. Editors and writers

will judge your article In a matter
of seconds and what they are
looking for are facts.

Many press releases are not used

because the central idea is flimsy

and unimportant It puffs up an
organisation but bas no benefit for

the reader.

To cover up this critical flaw, the
writer often commits annthcr mis-
take - he or she resorts to fancy
writing. Editors and writers have
no time to untangle any tricky

phrasing. They spot it at a glance,

run nit of patience and your press

release goes in the wastepaper bas-

ket.

It does not take long for you to

acquire a reputation as an inexperi-

enced amateur, to be safely ignored
by editors and writers.

A point just touched ou is worth a
bit of emphasis; once you have
decided what is important, get to

the point fast. Say it in the first

paragraph. Let's say you have 100

words to convince the reader. So
make your point quickly, with
every word meaningful and clear.

Here are 13 rules to guide you:

• Make sure your subject is impor-

tant to the readers of the publica-

tion to which you will send your
release.

• Present the essential facts imme-
diately, in the first paragraph.

• Search for a simple, straightfor-

ward style, so your information will

be easy to follow and understand.

Clarity is an absolute must. Fancy,
pretentious writing can only
obscure your message.
• Try to personalise your press

release by quoting an authority in

your organisation. This breathes
life into the article, But make sure
the quoted person says something

Walter Bruderer offers tips on how to ensure your

press release does not end up in the wastepaper bin

Read this - you
need to know it

BAfJX u
/ -JUST &OT ft PK£SS

SO &/U>
-THAT I IT.

important to help move the story

along and, incidentally, to make
him or her look authoritative.

• if this person cannot say any-

thing interesting or pertinent, do
not use him or her.

• If your press release mentions a
new rate sheet, brochure, or book,
be sure to enclose a copy.

• Keep companies, columnists,
business editors and writers on sep-

problems that editors and writers

may decide it is not convenient to
attend.

Timing is often the difference

between success and failure.

# Keep mailing lists up-to-date and
weed out duplicates. Nobody likes

to receive a press release addressed
to a predecessor. And a mistake of

that kind marlfg yon as namlass and
improftsafonal

Many press releases are not used because
the central idea is flimsy. It puffs up an

organisation but has no benefit for the reader

arate mailing lists. Bach has a dif-

ferent point of view and different

needs, so tailor your stories to fit

each group.

• If your press release refers to an
important coming event, which edi-

tors and writers might cover, send
it far enough in advance so that

they can make plans. Freelances
need time to query editors, and edi-

tors appreciate time to make
arrangements.
A last-minute press release, on

the other hand, may pose so many

• A sample sheet showing photos
available, with a request form,
helps the editor and writer choose
exactly what they want This saves

you the considerable expense of
sending big collections of mass-pro-
duced photos, 90 per cent of which
would never be used.

• Do not label your press releases

as “special”, “personal”, or “exclu-

sive” unless they really are. Writers

or editors who have been led to

believe that they have received an
exclusive story' can only be angry

when they discover that your prom-

ise is not true.

And using these words recklessly

brands you as an unsophisticated

performer whose work should be

regarded sceptically.

• It is obvious, but needs empha-
sising, that every release should
have a specific release date - such

as August 10, 1993. It is not good
practice to use “immediate release”

because this allows one editor to

use it ahead of another, and some-
times that can. be embarrassing.

• Always include the name of your
organisation's contact person, plus
telephone and fax numbers. At the
end of your press release, add this:

“If I can be of further help, please

calL"

It is often true that editors and
writers need additional facts or
wish to explore a different angle,

and they appreciate your willing-

ness to help.

Next time you write a press
release, check it against these rules.

Then, to be on the safe side,

check it once more against the
golden rule above.

If you pass that test, you are well
on the way to getting your release

read and used.

on ;

training

B
ank managers in Germany

and the Netherlands take

greater account of manage-

ment experience, entrepreneurial

fiViiu training and qualifications

than their British counterparts

when assessing business proposi-

tions. British bank managers, in

contrast, place greater weight on

financial criteria when assessing

risk- „ • -

These are among the timings at

a three-country study of financing

practices in the. West Midlands,
Baden-Warttemberg and Twente by

researchers from the University of

Central England Business School.

In Germany, in particular, bank

managers were able to call on a
range of additional information

when assessing business plans.

There was a high level of network-

ing between business support

organisations and rival hanks.

It is probably more difficult to

get started in Baden-Wurttemberg

because entrepreneurs are required

to provide much more information

.

to potential backers, but tt is likely

that
, start-ups are of a higher qual-

ity than in the UK, the researchers

suggested. Partly because bank
managers have more information

abont the businesses they back;

they are able to be more generous

In their funding. In the West Mid-

lands bankers were uncomfortable

with gearing ratios of more than

1:1 while ratios of 2:1 were normal

in Twente and as high as 5:1 in

Baden-Wftrttemberg.
The UK venture capital sector is .

more highly developed in the UK
but equity finance is often not

available in the small amounts
needed. In Germany equity is avail-

able from local stock exchanges,

private investors and the banks.

-

The study suggests policies

which could be adopted in the West
Midlands: closer co-operation

between chambers of commerce,
banks, colleges and local author!-

'

ties; broader training by the banks

to emphasise the importance of
management skills: increased pub-,

licity for specialist funding
schemes for. for example, high-tech

Orms.
*Comparative European Practices

in the Finance ofSmall Firms. By D.
Deakins and T. PhilpotL Depart-

ment of Financial Services. UCE
Business School Perry Barr, Bir-

mingham B42 2SU. TeL 021 331 6215.

£10.

Charles Batchelor

BUSINESS OPPORTUNITIES
READERSARE RECOMMENDED TO SEEKAPPROPIBATEPROFESSIONALADVICE BEFORE BdBUNG INTOCOMBTWENTS •

BUSINESSES FOR SALE

HM Customs & Excise
Supply ofUK Trade Statistical Data and Services

FT.M. Customs & Excise is to appoint marketing agents from
1st January 1994 to develop the supply of UK Trade
Statistical Data and Services.

Any agent appointed is required to maintain a substantial

database and have the experience and resources to market

the product vigorously.

Any organisation interested in learning more should contact

Lesley Coomber, H.M. Customs and Excise, Tariff and

Statistical Office, Portcullis House, Victoria Avenue,
Southend, Essex. Tel: 0702 367165 before July 26, 1993.

DIRECTORSHIP / EQUITY OPPORTUNITY
Entrepreneurs with 'vision & drive

1 wanted

A computer company in S£ with a newty launched innovation for the education

market needs the support of 2 ’professionals' with track records. The company
(25+ dedicated staff) eager to be transformed Into 'big-time' growth. "Pilot

systems' already instated to cover the UK with tremendous Interest mounting.

Patent for the product pending. Overseas Interest already shown.

FINANCIAL DIRECTOR DESIGNATE: FuDy qualified with experience of taking

a company to flotation but with ’hands-on' flair. Win Introduce tigfif systems to

ensure controlled and profitable growth.

MARKETING / SALES DIRECTOR DESIGNATE: WSJ build up and manage a
sales operation to match planned 10 fold growth ova- two years.

Candidates should be mid 3ffs to early 40's with experience of simitar growth

preferable In hi-tech. Share participation will be offered to successful
candidates. Replies to writing to:

T Graham, Baker Tilly, 2 Newman Rood, Bromley, Kent BR1 1RJ

Successful, small privately owned Company based on Sussex Coast

engaged tn high-tech Engineering Sector seeks joint

venture/sapport for project. The Company has developed a

commercial marine product and obtained world-wide patents and

approvals. It now needs production and marketing
funding/assistance to ensure a profitable conclusion to it's project

The product has far-reaching future applications and development

potential.

Flow reply In tte first instance to Bo* BUM Financial Tnca. One Soubwufc Bridge. London SH
9HT_*Mnj brief detmb of nsonteVthndiiig nvaOnble.

CAN YOU BOOST OUR BALANCE SHEET
Small offshore bank offers performance linked participation and
reward to suitable persons who can introduce immediate business

or deliver it through organisational flair and ability. This is an
unusual opportunity tojoin a small team who will develop the bank
internationally. Meetings in London. Send detailed proposals. Box
B1334, Financial Times, One Southwark Bridge. London SE1 9HL.

EQUITY PARTNER
Sought for fast expanding
International basin ess services
company. Market leader in its Odd.
Current T/O circa. £10m. £2m
investment required to accelerate the

growth of the company during
European recession.

Guaranteed minimum 20% per
annum return (based on existing
performance).

Write to Box BL325, Financial Times,

One Southwark Bridge,

London SKI 9HL

HOTELIER SEEKS
EQUITY PARTNER

Hotelier owning two hotels on Sooth
Coast, onn Freehold, one long
Leasehold estimated net profit before

interest and tax £120,000 per annum.

Partner sought to take a share in

equity of hotels with a view to

further expansion of business.

Interested parties please write for

farther details to

Bax BUN.
Financial Times. One Southwark

Bridge. London SE1 9HL

RETAIL IN MOSCOW

Test market at the

most PRESTIGIOUS
ARBAT. APPLY ARBAT
CENTRE 071-935 7719

OR MOSCOW 241 7156

/10% Maximum Tax Relief's
available on investment in raikmaJ BES
Trading Company seeking funds for

expansion of profitable business.

Revenue approval received. Relief may
be backdated to last tax year. (See
Prospectus) Commission to authorised

GREAT BUSINESS
OPPORTUNITY FORNEW

SHAREHOLDER
Due to Uayds of London 49* sock of a

Specialist Technical Advertising A PR
Agency is available.

The Agency is in the top 3 Agencies
SpeciaErujg in the EtecmMaq/Comporer
Sector with 3B bine chip European
cEents.

Write to: Bar B1320, Financial Tones,
One Southwark Bridge, London SBl 9HL

PLASTIC
EXTRUSION

Pally developed machinery to produce
tinge of flexible PVC products with

huge woddwide demand supported by

customer listings. Ideal add-on Tor

existing business or could Stand alone.

Write Boa B133S, FiniDcaJ Tima,
One Smalm*. Bridge. London SE1 9BL

INVITATION FOR BIDS

AGRONOVA FRUTA SA.
CHILE - SOUTH AMERICA

IMPORTANT FRUIT GROWING FARM ESTATE AND
FRUIT PACKING FACILITIES APPROXIMATELY 350

HAS. OFPLANTATIONS

PLANTATIONS!;

- Vineyards - Pears - Kiwis

- Plums - Apples - Nectarines

INSTALLATIONS:

- PACKING: 20J00sq.fL packing plant with S mechanised

lines.

- COLD STORAGE: 10QJW0 caJL of chambers for 60X100

boxes, two pre-cold storage tnmwk Fumigation chamber,

truck weighing station.

- FACILITIES: 9,400 sqJL of offices, 13 .000 sq.ft, of

warehouses, 4,000 sq. ft erf winery, employee cafeteria and

other facilities

BID DOCUMENTATION

The bid doauncaarion can be obtained:

CAPNEW YORK U.SA.

10 Rockefeller Plaza 14th floor

New York, N.Y. 10020

Telephone (212) 5815990

Facsimile f212) 5816979

RECEPTION OF BIDS

Until Ii00 AM, August 5th, New York

Humberts l e i s u r e

Kent

Hornier teacher training
arts and sports college

suitable for alternative uses
• Listed mansion complex

• Contemporary built lecture rooms,
theatres, gymnasia, student and staff

accommodation
• In all approximately I70,000sq.ft in

80 acres of parkland

Substantial offers invited for
the freehold interest

Joint sole selling agents: v
Gluttons >

3 Beer Cart Lane, Canterbury; Kent £

(0227) 457441
34

071-629 6700

MEDIUM Sized Engineering Company For Sat r

AwcU^uhyed CN.C machine shop spedniisiDg in machining forgings, castings *nd

Approved supplier to major motor and agricultural vehicle manufacturers. It has a
highly sluJkd, experienced woifc force and is BS 5750/tSO 9002 quality approved.
Located in Tamworth with good motorway links (1 mites form M42/A5 junction 10).
Turnover potential 1.5 million per annum (added value only).

Contact RogerPawis at
AUTOMATED SYSTEMS ENGINEERING LTD On 082728616L

SEMINARS

Advert* pic Freephone for Prospectus

(MX) 626562 office houre

This advertisement has been approved

by a firm regulated by tbeSJB.

/Small profitable special
EQUIPMENTS COMPANY WITH
OWN PRODUCTS REQUIRE
FINANCE FOR FURTHER
EXPANSION AND MARKET

DEVELOPMENT.
Write Box B1332, Financial Times,

One Southwark Bridge,

London SBl 9HL >

RUSSIA
Conference on Foretga InrrMrernti
BaterinbuiK 27.09 - OLIO 1993
Otgsainen Russian Federation

Government and Regional Authorities

Paitiapastceaetpriseeand institutions
of lie Unis region, foreign and domestic

investor*. Please contact H£ RUSSIA
Tet (3432) SSM7VS89-965

Ftac (3432)589471
Loudon: 081-880-16-79

Steel Products
(Rail, Channels, Angles, etc.) in

large quantities required by
company in the Par East

Please contact: MSI Lid.

Europe Office,

Td:+31 (70) 3841479

Fax: +31(70)3890295

CHANNEL ISLANDS
Offshore Company Formation

and Administration. Also Liberia.

Panama & BVT etc T«nl offshore

facilities end services.

For tfaaiU and appointment write
Cxoj That LuL, Belmont Hone.

2-6 Bctaum Rd. St Ffcftei, Jersey. CL
TeL- 0334 78774. Fax 0534 35401

Tlx 4192227 COFORM C

OFFICE EQUIPMENT

AUTHORS Your book pubfishad sS sufafocte

Including, memoirs, religion, poetry,

childrens stories and Action. New Autimra

Welcome. The AdeipM Press, 4/8 Effle

Hoad, London SWetTO.

BUSINESS OPPORTUNITIES. Tourist

attraction, old Victorian Taxidermy. 1,000

hints In 230 glass cases, Gutabfe sintetey

home? £20.000 Brlxham, Devon,
0603-SS5206

FUNDING OR PARTNER(S) SOUGHT
tar new gait eoure* ki Norfeft {opp parted)

and ksifiufa centra complex. Ml enqiAtes to

Box B1316, Financial Times, One
SouStwadc Bridge, London $Ei 6HL

MOTOR INDUSTRY LIQUIDATIONS
and receiverships - the only UK listing

every week. For subscription details

Telephone 081 875 0300.

ww btabte need cqlUt
rVCRjAdnpmtttoaMdcgaV—>'hmadntfML Tel 0*91

:

Thames Television
FINAL CLEARANCE PRIORTO AUCTION
Magnificent 7ft executive desk with credenza mahogany.

12 rosewood suites, grey cantelever desiring, mobile pedestals.

Superb westing house screen based workstations.

Boardroom tables, VDU chairs, typist chaim from £25.00

MUSTCLEAR

Phone 081-549 9339

D 70,000 SQ FT S/S

WAREHOUSE
Food C&C. Storage,

Bonded Whse Mortgagee seeks

1 interest Offas About £800K

|
Td061 8392496

MANUFACTURER OF PAPER
HANDLING/PRINTINC MACHINERY

FOR SALE
T/O £L5m_ SO* export.

Good profit and growth potential.

Replies to: Box B159I, Fmanaaj Times,
One Southwark Bridge. London SE1 9HL

UK List of

businesses for sale

in Printing

advertising - design -

marketing

071434 9992

FOR SALE
Private Company in the Civil
Engineering Plant Hire Industry,
situated fa the Midlands with aasy
“cess to the Motorway Network. Good
premises comprising offices and
wodohopa set in 4 acres.

Rady Bax BI318, Financial Times,
Obe Soothwatk Bridge, London SE1 9HL

SOUTHWEST FLORIDA, USA
* Woodftnetel nunnfflcmring - S3
* RctiganX hemes priced from BOOk-OM
*
barnmionil Hotel • 180 rooms -S7.9M

“ Marino priced from 5750k - S4.7M

CANADIAN COMPANY H

For Sale
Hi-Tech imaging color separation

specialist long established to
Toronto. Central to the

North American free trade

market For delate

Fax416-964-8067

/license teduded with 10 year tax fin
hofldiy £64 mffltaa.

McNeiB bfcnalmnl Barnett Graop, Inc.

Ua Florida JUL Broker

0438840240 (UK)

SPECIALIST
•ENGINEERING
Well established company
BS5750 and major company
approvals. Skilled work force.

1993 turnover approx £3m.
Located S.E. England

Seeking purchaser or merger,
enquiries to: Box B1338,

Financial Times, One Southwark
Bridge, London SE1 9HL.

‘Two QuCfCoast
^fineries

Connected w/ Pipeline Fat Sale
WMJOO Ms. per day capacity.

Pipeline connection with Nonheawl
Deep port facUities.

For information write io:

U-S- 505 Nonh Belt, #101, Houston,
TX 77060 or Fax (713j 445-0672

FOR SALE
Prestigious Holiday Pit*. on
popular Welsh Lleyu Peninsular.
The Park is exclusive, located fa
naturally outstanding beautiful
environment, and is operaifae
profitably. Highly desirable businej
opportunity for professional/
Mcconye and family who appreciate
a good bving.

Tel: 0524-762-271

ESTABLISHED HEALTH SCREENING
CENTRE In prime madteal location

with blue-chip ollent 1W. Box Si 322,
Rnandal Times. One Souttiwsik Bridge.

LondonSEISM.

RCCClVERStflPSnJOUIDATION - PINK
PAGES - The weekly guide to every
towhem company. Direct contact with

UqukiatofslReCetvere. FuDy Indexed
according to company type. Free
ample copy-Tat pZ73J 826681.24 Hra

AdvertisingAgency
Sek or Merger

XIM
•W^TOreby. Noolon mabra, exccUeot***'

^

qualhvnSS^^

.
ttwaeminterafc.

Write in Box
_

Ore SndmaihBrMB^tondaoSU9HL

RECRUITMENTagency
Rare opportunity to acquire

highly successful, two-branch
fouichised agency.

Current net profit £200k p*.
3&Z franchise fees

Unrivalled franchise support
industry knowledge not necessary.

Tel: John Blssell

(0438) 840772

private mobile
radio company

Ling established, profitable. PMR pic,
Turnover base £1.5 mDUoa.

willing teemmain serious enquiries
Rrmcipak oaly.

’Scdca

Ttrid<««hMiT,W27BH

"AGAZ1NE advertising assets of
ineolveni companies and Wnoasea.
el: 071-882 lie* Fan; Q7j Tog 346*.

u b t
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n Singapore, the thrusting
island state which has one of
the busiest ports in the world,
the daily pace of international

commerce is being speeded up by
electronics.

Instead of wading through
mounds of paper, users of its Trade-
Net system - a nationwide elec-
tronic data interchange network
(EDO linking mamifecturers. ship-
ping agents, freight forwarders,
traders and government agencies -
can cut hours and even days off the
processing of import and export
deals. By saving time, they also

^ save money.*
• Since governments and compa-
nies around the world are con-
stantly seeking ways of staying
competitive in tough markets. Sing-
apore has obtained an extra techno-
logical edge with TradeNet which
has significantly increased the effi-

ciency of trading in Singapore.
Under the system, a user can send
an electronic document to relevant
government agencies and have it

returned with approvals within half
an hour.

A cargo agent who receives
within minutes his "electronic
approvals” for import and export
declarations can handle consign-
ments for customers on short

• notice, while a competitor would
• have to wait two or three days for

written approvals from various gov-
ernment departments. The cornput-
er-tocomputer exchange of business
documents also allows agents to
deliver goods upon arrival, elimi-
nating warehousing costs for tem-
porary storage.

The sharp rise in efficiency and
productivity with the use of EDI is

benefiting the financial perfor-
mance of many Singapore compa-
nies. Although there has not been a
detailed study on the benefits of
TradeNet, Pearleen Chan, managing
director of Singapore Network Ser-
vices, responsible for the state's

electronic network services, told a
recent conference in Vancouver
that the success of TradeNet trans-
lated into savings of Sjlhn a year

a for the trading community.
That success stems from humble

beginnings. In 1988, with an initial

investment of US$I0m f£6-6m), the
Singapore government set tip a
state-owned company to operate the
network. Fifty companies were
included In the early stages, but the
group grew so quickly that Trade-
Net became self-financing through
user fees. In two and a half years,

most of the old government service

counters had been shut down
because of companies going elec-

tronic.

Chan says the competitive advan-
tage TradeNet brings the Singapore
trading community is so marked
that “if you are not in it, you are

out of business”- The principles of

TradeNet are now being extended to

:A>{ -

1

Singapore has achieved a competitive advantage through the astute use of information technology

Wired for trade
in Singapore

Larry Donovan on the island’s electronic efficiency
other areas including the medical,
legal, real estate and construction
sectors. One application in particu-
lar is gaining attention - a local
shipping network called PortNet.
Singapore has one of the most
active deep-water harbours in the
world and PortNet allows busi-
nesses to screen vessel arrivals,
departures and berthing schedules.
It also gives shippers the chance to

track cargo electronically in the
port area.

Singapore is also making impor-
tant EDI links beyond its borders.
TradeNet is linked to the Customs
Automated Commercial System
(ACS) in the US to assist in the
preclearance of cargo at its port of
destination. In the shipment of tex-

tiles, for example, a test project is

under way which permits the Sing-

apore government to transmit data
on their export licences to US cus-

toms. On arrival of the imports, the
licence must match the information

sent by the Singapore government:
if there are any discrepancies the
cargo is not released.

Elizabeth Durant acting director

of ACS, says the pilot project has
produced excellent results. A formal
evaluation with the Singapore gov-

ernment on the mutual benefits of

the system has been completed and
ACS is waiting for the state depart-

ment to make the formal agreement

with Singapore.
Durant says Singapore was the

pilot “in every sense", especially to
the technical area. Now the infra-

structure is in place, her agency
would like more countries to be
added. "It is a great improvement
for us," she comments. "It's defi-

nitely a permanent thing.'
**

Singapore has also completed a
pilot project to connect with a net-

work in the Netherlands run by
Intis, a privately held company affil-

iated with the Rotterdam Port
Authority. Whlen Van Hezik, direc-

tor of research at Intis, says the
reaction from the participants in

the project was positive and both
parties are working on new busi-

ness cases to use the EDI link that

has been established.

The success of Singapore’s Trade-

Net has caught the attention of
those working in EDI circles and
government planners, in particular

in south-east Asia. Its status as one
of the top players in EDI often gives

Singapore an opportunity to fulfil a
consulting role to help other coun-
tries connect to global electronic

networks.

This is not an easy task. Chan
doubts whether any particular

model can be lifted wholesale and
implemented to different countries.

"A lot depends on the culture, the

ability of people to work together."

She points to 20 government agen-
cies and various trade associations

that co-operated to establish Trade-
Net
Hassan Ansary, executive

vice-president of Ports Canada,
agrees. Singapore is often seen as
having a government that imposes
its direction on its citizens rather
than working by what Ansary calls

the "consensus building” process
that is part of the political make-up
of many other nations.

But whatever its politics, Singa-
pore has achieved an impressive
competitive advantage through the

astute use of information technol-

ogy. Ansary does not feel that Sing-

apore is getting more credit than it

deserves. He says the island nation

is setting standards in different

areas and they are at the EDI fron-

tier. Ansary is certain that EDI is

the wave of the future, the question

being who will be in the best posi-

tion to capitalise on it.

As for the future of TradeNet,
Chan says the Singapore govern-
ment likes what it sees and notes
the technology is moving so rapidly

that the “name of the game is to

stay one step ahead”. The next step

is now being taken; the government
plans to link electronically all

homes, government agencies and
businesses into a fully networked
society.

Michael Dempsey on IT security after the Virgin affair

Corporate computing
seeks safe pair of hands
When it emerged that Brit-

ish Airways employees
had accessed Virgin

Atlantic computer data to poach
customers and analyse route prof-

itability, it was not just the airline

industry which was shocked.
Virgin had contracted out its

information technology work to

British Airways in a typical exam-
ple of toe practice known as facili-

ties management (PM). Since this

kind of arrangement is increas-
ingly common across many differ-

ent industrial sectors, who else

faces this sort of risk?

FM involves a third party taking
over a client's computing needs,
with the user then left to carry on
with his original business. Hie out-

side contractor can supply its own
personnel, or inherit the IT staff

from the client. Either way, the
user is spared the chore of hunting
down and retaining scarce com-
puter professionals.

The practice began in the 1980s

when some large organisations felt

they were being diverted from
their main objectives as budgets
and personnel were swallowed up
in the rise of IT. Banks in particu-

lar saw the IT department grow to

significance to a point where com-
puting threatened to become a core
business in itself.

The rising cost of keeping up
with technology and the sense that

IT was acquiring a disproportion-

ate importance within organisa-
tions demanded a practical solu-

tion. The services sector within the
IT industry spotted an opportunity
and was quick to supply it FM
was born.

From the start, hiving off the
human and tonhnfpai headaches of
running a large computer system
was seen as a big step. How far

could an outside contractor be
trusted? The FM industry main-
tained the integrity of third parties

was practically guaranteed. For an
IT contractor to abuse confidential-

ity would be suicidal.

The airline industry was one of
the first to adopt FM to a big way,
with many carriers contracting out
the task of running computerised
reservation systems (CRSs). It

takes millions of lines of code and
large mainframe computers to pro-

cess passenger and load data.

British Airways has acknowl-

edged expertise in the CRS field,

which is why Virgin Airlines
stores booking and flight load data
on the British Airways Booking
System (Babs).

Other airlines do the same. Brit-

ish Midland Airways has recently
renewed its contract with Babs.
But the Virgin affair forced BMA
to study security closely. BMA
demanded that BA chairman sir
Colin Marshall gave a written
undertaking that client security
would be respected. But BMA also

opted for a more concrete policy.

The most commercially sensitive
passenger information is kept in
off-line computer systems that can-

not be accessed via Babs. This
secure database can only be inter-

rogated through BMA's terminals.

Des Butler, manager of agency

‘Once you say you’re
in the service

business, you simply
cannot entertain die

concept of ever
looking at user data’

automation at BMA. explains:
"We’ve every confidence in the BA
people we deal with, but you have
to keep some things at a remove.”
He adds that professional respect
does not mean letting down one's
guard to an infamously competi-
tive sector.

Banks were also quick to move
into FM - as both suppliers and
users of third-party IT services.

Barclays Computer Operations
(BCO) was spun off when its par-

ent bank decided to cash in on its

IT experience. Tony Tatton-Brown,
senior sales manager at BCO,
points out his company's banking
background means confidentiality

is to the fore. BCO’s clients can
expect the same level of security

as Barclays’ customers. And Tat-

ton-Brown thinks that should
apply to any user of FM services.

“Once you say you're in the ser-

vice business, you simply cannot
entertain the concept of ever
looking at user data.”

Barclays is also an FM customer.
Olivetti has a £l00m contract to

manage computer and banking
equipment right across Barclays'

branch network. Barclays uses

very few Olivetti systems. But in

one move, it has replaced more
than 200 maintenance contracts for

vital technical support with one
contractor. Olivetti handles the

various equipment providers and
Barclays gets on with banking.

Other computer hardware mak-
ers are rushing to diversify into

service provision. Unisys, for

example, is exploiting years of

experience building large banking
systems to set up shop as a finan-

cial systems house. It already man-
ages and maintains electronic

branch equipment for the Trustee

Savings Rank and won FM busi-

ness worth £40m in 1992. Since
Unysis and Olivetti are firmly
rooted in the IT industry, they are

hardly potential competitors of cli-

ents. But how worried should the

FM world be about farming out
responsibility for sensitive infor-

mation:
Electronic Data Systems (EDS)

cut its teeth in FM and grew into a
worldwide computer services
empire. Alan Stevens. EDS UK
marketing manager, believes FM
contracts must leave no room for

doubt “The crucial issue is that

both the supplier and customer
enter into an agreement that pro-

tects not only their interests but
also covers ethics.”

The Computer Services Associa-

tion is the relevant industry body
and its code of conduct is unequiv-

ocal in respect of FM suppliers.

Proper security for clients is

Imperative. But industry bodies

proliferate in the IT industry. Blue
chip companies such as British

Steel and Barclays Bank have
joined the European Security
Forum (ESF). They meet to swap
information on security and Brit-

ish Airways is a participant

A somewhat embarrassed ESF
suggests that Virgin failed to

appreciate the true commercial
value of data held on computer. In

other words, do not rely cm the

honour of your IT contractors.

Virgin is reviewing its exposure
to third-party IT support It might
be unjust to apply Butler's suspi-

cion across the world of FM, but
Virgin discovered that computers

can prove a soft underbelly.
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HOMEGUARD
Daventry

Homeguard UK Ltd (In Receivership)

is an established supplier of security

and exterior lighting products.

0 Established brand name

0 Blue chip customer base in the DIY
superstore sector.

0 Wide customer base within the

wholesale sector

0 Growth market

0 Experienced management team

0 Purchasing and sourcing expertise,

particularly in the Far East

0 £4 million turnover

For further details contact the

Joint Administrative Receiver

Roy Welsby, Grant Thornton,

Enterprise House, 115 Edmund Street,

Birmingham B3 2HJ.

Tel: 021-212 4000. Fax: 021-212 4014.

Grant Thornton m
The UK. member firm.ofGiygThomipn ImemnonaL
Authorised by the )

nrtiluu: of Chartered Avcounuitts «i

England ana Wales to carry on investmen t busmen
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On the Instructions of the joint Administrative Receiver

MS Goldstein Esq of Messrs Morley and Scott

NOTTING HULL GATE, LONDON,
W2

— 20 Letting rooms (9 rooms en suite)

— Accessible to underground service

— Office/manager's room

— Breakfast room and kitchen

mm Leasehold—with approximately L05 years

remaining. Ground rent

£450,000 leasehold

Ref. 20/172

For further details contact:

Paul Newman on

071 486 4231

CHRISTIE& Cg
MEDICAL EQUIPMENT DfSTWBUTKJN
ana real ordar buahwss lor ran*. 259*

growth In uut 12 months- TfO fcH-93

anKdpatsd 2250,000 wllh 30% O-P-

Principals only vnfto » Bo* BlSOS.

Financial Tiroes. One Sottthmrk. BrtOge,

London SEiSH-

BUSINESSES FOB SALE Appear in 8ro

FtoencW nmee on IboBdayS. Frida** and

Saturdays- For further rfrfprfnadon or to

advertise in tills section (House coronet

K01 Loynton on 071 art *780 or Matano

Mom cm 071 873 3308

BUSINESSES FOR SALE

The Joint Administrative Rscetvws offer tor stria lha goodwill, business and assets at this specialist

producer of education and traintog films tor management.

Principal features of The business include:

• a licence to creole and broadcast management training films on BBC Select tor the next five years

• toe video copyrights to over 70 hours of film which have already been broadcast on BBC Select,

thereby offering high margins in toe sen through video marker

• over 300 currant subscribers togetoer wtfft a prospect subscriber database of over 4000 corporate

members

• tohouso oftone/onllne video editing and copying tadlittes.

For further totormaflon, please contact Mark Polios of Coopers & Lybrand,

Abacus Court 6 Mtoshull Street Manchester Ml 3ED.

Telephone: 061 236 9191. Fax: 061 228 3920.

Cooperf Jt Lytzand is unborited by the Institute at Chartered AcDotanuou In England and

WaJc» lo carry on Investment Business.

//
Coopers
&Lyorand

j

Hawkins Leisure Limited
(In Receivership)

HAWKINS CAFf BAR

The joint administration receiver offer for sate as a gosig

CCTicem, the business and assets of this wine b* located in

Bmnmgham City Centra

• WeB established vwne bar and restaurant

• 25 year leasehold premises.

• Cfly Centre location (Corporator] Street).

• Fuflonfcense.

For father ^formation please contact

Jeff Swam, Price Waterhouse, Cornwall Court

19 Cornwafi Street, Birmingham B3 2DT.

Tek 021 200 3000, Free 021 200 2464.

PriceWcderhoiAse

SMALL BUT VERY MANAGEABLE

COMPUTER MAINTENANCE
COMPANY FOR SALE

TURtfOVER 3-400*

NET PROFIT JS89S750M

NET PROFIT 1990 £85000

HET PROFIT 1891 £81000

(ET PROFIT 1B32 £100000

ON TARGET 1993 E1UJOOO

B0 OVERDRAFT, GOOD CUSTOMER BASF ATC

oraffl BOOK EXttllflir POTENTIAL FOR

CQKTW1UE> GROWTH ASBNGPWCE
£750.000 NO OFFERS FORKIMS
PRINCIPLES ONLY SHOULD APPLV 3GX NO

B133S, FINANCIAL TIMES. CHE SOUTHWARK

BRIOGE. LONDON SE1BHL

For Sale or Merger

COMMERCIALSTATIONERY
& PRINTING CO.

Profitable, growing company, turnover

fxi minion, serving solid and loyal

client base in London area wishes to

discuss opportunities for The future

.

Consider sale io larger group or

merger with or purchase of similar size

or smaller company seriously wanting

to aim for growth.

Contact Box B133X Financial Tuna.

OneSouth**rkBridge.
London SE! 9HL

LEGAL NOTICES
Nb. rawsonto

INTHE HIGH COURTOFJUSTICE
CHANCERY DIVISION

IN THEMATTER OP
SW WOODGROUP PLC

-ad-
IN THEMATTEROP

THECOMPANIESACT 1985

NOTICE IS HEREBY GIVEN that » Petition

was presented lo Her Majesty's High Court of

Justice. Ctmteety Dtviaoo an 5* Laly IW3 for

Ac coafinntiini at dm cancrflstkei of the Shire

Pronina Acawnl tt the tix**e named Company-

AND NOTICE is further given Hut the uid
PeilUon Is directed to be beerd before Mr
Regfctnn Bailey it the Rural Cams of hntice.

Strand. London WC2A 2LL on Wednesday the

32a.«SnynO»5y

Any creditor or Shareholder of the said

Company desiring lo oppose the nuking of an

Order for the coaflraarion at tho aaid

camcctiaion of Share Premium Account timid

appear at the umcd the heansg m perron or by

Couiocl [or that purpose

A cap, of the mid Petition will be tombed to

any person requiring the same by ihe

iMdenacfllioieti Solirtora on pnymcM of the

regulated cfearp tor the erne.

Dated Oc 30th day ofMy 1993

CLIFFORD CHANCE
200 Aldeogtic Street

London ECIA4JJ
Reft KO
Snlmtnisw the Qjmpaay

In the High Ccsn of Justice,

Chancery Division.

No 005555 ©J 1993.

Mr Rcgasai Bnddey

IN THEMATTEROF
CHAYSTONE PLC

AND
IN THEMATTESOF

THECOMPANIESACT 1985

NOTICE is HEREBY given that the Order of

the High Cbort of hatkr fChancery DtvbonT

doted 7lh My 1993 coellnnlng the redeem of

Lapml and stare premium kctiw at the above

named Company was registered by the

Hegisrar ofCompanies on Srfc July 1993

[fared this 15th iby of inly 1993.

Naharra Nathmsaa,

50 Stratton Street.

London. WLX SFU
Td: 071 493 9933

Fax: 091 «S9 PWU
Ref; fiA/NXF/P113&4

Soticaon lor above named Company.

Bailey's Blind Company Limited
(In Administrative Receivership)

The Joint Administrative Receivers, Len Gatoff and Ian Brown,
offer for sale the business and assets of the above company.

The company's business is the manufacture and retailing of
window blinds.

Domestic and Commercial Customer Base.

The company operates from leasehold factory and office

accommodation and ten leasehold retail outlets in the North
East of England.

Approximate annual turnover of £1 .5 million.

For further information contact either W. Paxton or P. W. Gray at

the address below.

Central Exchange Buildings, 93a Grey Street. Newcastle upon Tyne NE1 6EA.

Tel: 091 261 41 1 1. Fax: 091 232 766S.
lufIwttHvJ by rhr Imiumr <if ( Aartnrd Attoinunit hi Fngund and n'jlrt u ain on Imvumsii Huuimi

TheMM Administrative Receivers. S P Holgate and J M tredale, offer tor sale, as a going concern, toe

business and assets of tots well established company trading within toe motor Industry, serving

customer witoto toe Aylesbury, Princes Risborough and Thome localities.

Principal features of fee business Include:

• turnover c. £3.3 mfilion per annum
• established customer base

• experienced and skilled staff

> cor diowroom, service and parts tfeporimerris, tolly equipped to approved dealer standards

• torecourt petrol sales and bodyshop
• two freehold premises near Thome, Oxfordshire.

For further details, please contact S P Holgate or J M Iredaie ah Coopera & Lyb/and.

9 Graytrtars Road, Reading, Berkshire RG1 l JG.

Telephone: 0734 597 11 1 . Fax; 0734 607703.

Cooper* & Lybrand k aathoriied by the I rati race of Gartered Accountants in England and

Wales to carry on Investment Butlnen.

H C Brunt and RM WMhmshaw, the Joint Administrative Receivers

offer for sale Lbe business and assets of:

JONES AND WOOLMAN LIMITED
• Unique method of roofing penetration

• Stilled workforce

• Annual turnover approx £1 million

• Leasehold premises located near Walsall. West Midlands

For further information please contact either Hedley Brunt or Elaine Masters at the address below:

Kidsons fmpey
Bank House
8 Cherry Street

BIRMINGHAM B2 5AD
Telephone: 02t 631 2631 Fax No: 0216312632

KID SON'S

IMPEV ChaMe'ad Accoutrta'iii

Authorised by the Iraiitme at Chartered Accountant, re England and Wales la cany ca investment bnsinesa.
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BUSINESS AND THE LAW

UK tax rule

discriminatory

EUROPEAN
COURT

The European
Court of Justice

confirmed last

week that UK cor-

poration tax legis-

lation that dis-

criminates against

companies with
their principal
place of business

in another member state is prohib-

ited by Rome Treaty rules on
establishment
The Court's ruling was In

response to a question referred

from the English High Court in

the context of a dispute between
Commerzbank AG and the UK tax

authorities. Commerzbank, which
had its head office In Germany,
made loans to US companies
through a UK branch. It paid tax

in the UK of £4.222.234 on the

interest earned. Subsequently, it

successfully reclaimed that pay-

ment from the UK tax authorities

on the ground that the interest

was exempt from tax in the UK
pursuant to a UK/US doable tax

treaty. This provided that tax was
only payable in the UK on interest

paid by a US company to a UK
company or a company resident

for tax purposes in the UK
Commerzbank also claimed “a

repayment supplement” of

£5,199,258. equal to the interest

incurred on the overpaid tax
under the same provisions. The
tax authorities rejected the claim

on the grounds that the company
was not resident in the UK.
According to the UK tax rules, the

supplement was generally avail-

able only in the case of repay-

ments of corporation tax to a com-
pany resident in the UK
The ECJ held that a national

law of this kind involved unequal
treatment amounting to discrimi-

nation in breach of the treaty

rules on establishment
The fact that the exemption

from tax which led to the refund
was available only to non-resident
companies could not justify a gen-
eral rule withholding the benefit

on such a discriminatory basis.

Cose 03301911, R v Inland Revenue
Commissioners ex parte: Commerz-
bank AG. ECJFC July 13 1993

Establishment official authority
exception

In a reference from the Belgian
Raad van State, the ECJ has inter-

preted the official authority excep-

tion to the right of establishment

very strictly in the context of the

Belgian regulation of insurance

commissioners appointed by the

Belgian Insurance Control Office.

The Insurance Control Office

exercised official authority and
the insurance commissioners were
appointed by the office under the

same regulations which governed
it However, the Court found that

a 1986 amendment to the applica-

ble regulations requiring that

insurance commissioners be Bel-

gian nationals was unjustified.

Previously, any Community
national qualified.

Moreover, the duties of the com-
missioner were, in terms of finan-

cial scrutiny, no different from
those of others with no official

authority and, when directly

linked to the powers of the Insur-

ance Control Office, always sub-

ject to final determination by the

office itself.

Case C-42192, Thijssen v Controle-

dienst voor de verzekeringen, ECJ
5CS. July 13 1993

Employment contract jurisdiction

In a reference from the Chambery
Court of Appeal, the ECJ has clari-

fied the application of the special

jurisdiction provisions tn the

Brussels Convention relating to

employment contract disputes.

The Court held that, where an
employee performs his contract of

employment in more than one
contracting state, the place where
the obligation characterising the

contract is performed is that
where, or from which, the
employee principally carries out

his obligations.

In deciding the place of perfor-

mance, which was for the national

court to determine, the relevant

facts of the case had to be taken
into account. Accordingly, Mr
Geek, the international marketing
director of UK company Muiox
IBC t

.

united, correctly brought his

claim for compensation for the ter-

mination of his employment In the
French courts. His residence from
which he carried out his duties

was in France; and his duties, pre-

viously performed in Germany
and Holland, were ultimately per-

formed exclusively in France.

Case 0125192, Muiox v Geels, ECJ
FC, July 13 1993

BRICK COURT CHAMBERS
BRUSSELS

L
awyers are becoming aware

that the high fee-charging

of the past is on its way out
This was one of the mes-

sages at a recent conference for

senior solicitors. Creating the Cli-

ent-Driven Law Firm, organised by
Nottingham Law School's Centre
for Law Firm Management. The
conference had some blunt words

for lawyers and some useful ammu-
nition for finance directors.

Lord Alexander of Weedan, QC,
rhairman of National Westminster

Bank, opened proceedings with a
speech packed with home truths.

He started with an attack on hourly
rates (the standard method of
charging, where solicitors charge by
the hour), which he called “a char-

ter for overcharging and ineffi-

ciency”.

He warmed up with an accusation

that solicitors thought marketing
was about creating relationships:

they should not be seeking to create

"a warm glow, but striving for a
productive and profitable relation-

ship”, he said.

Finally, Lord Alexander asked the

lawyers listening to raise their

hands if they would enter into liti-

gation on their own account if they
had to fund it personally. Not one
did. The cost of litigation is not
worth it," he agreed.

After Lord Alexander bad set the

tone, eminent in-house lawyers and
legal management consultants
joined in. Even the lawyers admit-

ted things had to change.

Mr Peter Cole, a member erf the

management committee of
Eversheds, the national law firm,

said: "You can't say to a client that

you don't know how much it will

cost They will say: You say you
are an expert - you must have done
this before.'”

One speaker said the logical con-

sequence was that lawyers would
have their income reduced. That,
however, was an idea lawyers could
not countenance, although they
could contemplate cutting their

fees.

Mr Andrew Simkin of Pannone &
Partners, a London and Manchester
law firm, said that be had suggested
telling clients that, owing to

increased efficiency, the firm would
be cutting its fees the following
financial year. His partners thought
the clients' reaction would he that

they had previously been over-

charged.

This approach to commercial real-

ities proved to be a theme of the
conference. Lawyers, it seemed,
were extraordinarily lacking in
basic business sense when it came
to their own affairs.

Tough and astute managers of
large London practices were
enthralled when a young man from
a small Hertfordshire law firm told

them how effective hiring a credit

controller at his firm had been. His

The solicitor-client relationship is

under review, writes Nick Gillies

Spirit of the

entrepreneur

Lord Alexander: hourly rates are *a charter for overcharging*
AaHsy Ashnood

partners had tried to veto the idea,

because they had feared that chas-
ing the client for money owed
would damage the relationship. In
feet, he explained, the controller
dealt with the client’s accounts
department, not at the director level

at which the lawyer was operating:

It was ironic that lawyers should
be coming to terms with line man-
agement techniques just as the
world was beginning to adopt the
knowledge-based skills of the pro-

fessional said Professor Tom Can-
non of Manchester Business SchooL
In his vision ofthe future, the law

firm would be a group of experts,

mainly at partner level who would
be aware that their value to a client

was the value they added to the

client's transaction.

To many of the lawyers in the
audience tbat sounded like a plati-

tude, but two important points
sprang from it

The first was that clients were no
longer prepared to pay for the ser-

vices of junior lawyers who were in

effect learning their trade on the job

at the client’s expense. “We are not

going to pay £200 an hour to train

your assistants," as Ms Katherine
Gurun of Bechtel the engineering
and construction group, put it
The second was that there needed

to be a cultural change, to dissuade

lawyers from doing a perfect job

regardless of the time it took and
the cost
This latter idea, which would be

anathema to most lawyers, could be
imposed only by clients. It did not
mean clients wanted shoddy work.

They simply wanted lawyers to

retain a sense of proportion about
what was likely to be essential.

Mr John Boyd. QC, legal services

director of Digital Equipment, the

computer company, explained: "For
core work [mainly intellectual prop-

erty work] we expect the highest

quality work and are happy to pay
very large bills. But for routine

things - property, some litigation,

debt - we go for a satisfactory ser-

vice at a reasonable price.”

While Mr Boyd knew what he
wanted from his outside lawyers.

many clients did not Conference

speakers, both in-house lawyers ana

management consultants, made it

plain that, in future, lawyers would

have to be more entrepreneurial

about assessing the client's wants

and needs. •

This brought the conference to

the issue of marketing - something

lawyers have been allowed to do

only for the past five or six years.

At one conference workshop, a

managing partner was asked how to

ensure that he retained a corporate

client. He said: “First find oat who

the Master of the finance director's

[Masonic] Lodge- is." Although

clearly meant as a joke, some aid

not take it as such.

O ne managing partner told

the conference that the

day of the general law

practice was over. He

said tiiat, as in other spheres, the

market would divide into "brand

leaders” and “niche traders".

Agreement came from two law-

yers at opposite ends of the spec-

trum: Mr Michael Brown, the man-

aging partner of Waltons & Morse, a

email London firm specialising in

shipping and insurance law; and Mr
Stuart Benson, of Leeds-based Dibb

Lupton Broomhead, a general com-

mercial law practice with offices in

most of the main -
commercial cen-

tres in Fkiglanri-

Mr Brown asked the conference:

"How often does a client ring up
and say: T have a litigation prob-

lem'? They don't They say: T have

an insurance problem', T have a

shipping dispute.' ” He had split his

firm into industry-specific teams,

and the generalists were being

absorbed into them.

Mr Benson said his dream was to

create a law firm based on the cate-

gories of the FT share indices. His

reasoning was that "when people

are focused on specific areas, they

automatically market their ser-

vices”.

AH this suggested that many law-

yers were beginning to grasp the

basics of management and business

development Delegates to the con-

ference included senior people from
leading UK firms: Clifford Chance
and Lmklaters & Paines in the City

of London, Osborne Clarke and
Eversheds from the regions, for

example. Nevertheless, only 40 of

the country’s 8,000 law films had
sent anyone to the conference.

Professor Philip Brown of Not-
tingham Law School put a brave

face on it, saying the conference

was two years ahead of its time. But
so small a number of attendees
suggested that lawyers are still not

aware of the depth of client resis-

tance to their profession's

old ways.

The author is a contributing editor

to Legal Business Magazine

legal BRIEFS

Pan Am seeks to

recover money
from India

P
an American World Airways,

in the process of Chapter

11 liquidation mtheUS,has
launched an action against Hie .

Indian government to recover

$3.7m for creditors. The money

was frozen in an Indian branch

of Citibank after the airline carried

an Indian passenger out of the

country who owed millions in back:

According to the American

NationalLaw Journal, the Indian

government blocked the money

after Pan Am flew Dr Jayanti .

Pharma Teja to New York in 1977.'.'

Dr Teia owed £4-5m in taxes and
was prohibited from leeving lntfia.

.

Pan Am accepts that tbe Indian

government warned it that Dr Tift

was grounded, but says it was .

.

given insufficient information to -

trace him. He was seen off at the :

airport by Indian officials,

including the son of the then prime

minister, and had all the necessary

documentation.

The action is the culmination

of more 10 years of efforts - _

by the US administration and the

airline to get the money released. :

,

Scots’ complaint

R ecent complaints by the
English Law Commission,

the government's law reform

.

advisory body, that few of its

recommendations for legislative

change reach the statute book are

echoed by the Scottish Law
Commission.
According to Ms Lynne

MacMillan, of the Scottish

Consumer Council, Scotland faces

the additional disadvantage that,

when parliamentary time is found

for Scottish law reform, it is often

kept to a minimum by adding
Scottish provisions on to the end
of legislation primarily Intended

for England and Wales, or
gathering issues together intoa
Law Reform (Miscellaneous
n mil

REPUBLIC OF LEBANON
MINISTRY OF HYDRAULIC AND ELECTRICAL RESOURCES
COUNCIL FOR DEVELOPMENT AND RECONSTRUCTION

ANNOUNCEMENT FOR PRE-QUALIFICATION
FOR THE

SUPPLY AND ERECTION OF TWO COMBINED CYCLE POWER GENERATING PLANTS

Within the framework of priorities of The National Programme for the Recovery of file

Infrastructure, the Government of Lebanon, acting through the Ministry of Hydraulic and
Electrical Resources invites applications from suitably qualified international power station

contractors to pre-qualify to tender for the supply and execution on a turn-key basis, of two
Combined Cycle Heavy Duty Power Generation Plants.

The two power stations will be erected at Zahrani in South Lebanon and Beddawi (i.P.C) in

North Lebanon.

The total generation capacity at each site will be around 415MW plus or minus 1 8%
(I.S.O.) 50 Hz.

The gas turbines at each site will operate at a first stage on Diesel-Oil, then at a second
stage on Natural Gas.

The Turn-Key projects at each site will include:

A. Engineering Studies with:

- Site investigation

- Civil engineering

- Equipment

- Fuel storage

- Environmental protection.

- Work planning

B. The criteria which will allow the calculation of a cost estimate of the produced kwh
using a given fuel, and the cost of converting the equipment to allow for the use of
another fuel according to a programme to be fixed at a later date.

C. The supply, shipping and commissioning of the complete combined cycle equipment
in perfect operating order, including the necessary spare parts for a rational operation
starting from the preliminary handing over date and extending for three years.

D. The supply, shipping and commissioning of the high voltage sub-station equipment at

71kV and 220-1 50kV voltage.

E. The necessary civil works for each site (sea water intake, plant foundation,
administration buildings, warehouses, workshops, access and internal roads,
laboratories, boundary walls etc...).

F. Training of personnel at each site.

G. Operating and maintenance of the stations for a period of three years subject to
renewal.

Only manufacturers of gas and steam turbines will be pre-qualified for this tender.

Pre-qualification applications must be on the basis of the pre-qualification document
prepared by the Council for Development and Reconstruction, which will be available at the
CDR offices against the sum of U.S.S Five Thousand ($ 5000) effective Tuesday, July 20th,
1 993 at the following address

;

Council for Development and Reconstruction (CDR)
Tallet Ei-Serail

Beirut - Lebanon

Deadline for returning the duly completed pre-qualification document with all relevant
supporting material is 12:00 noon (Beirut Local Time) on Monday 30/8/1993.

PEOPLE
Sir Brian Corby, chairman of Prudential of the
UK and former president of tbe CBL has joined
the board of Pan-Holding, a Luxembourg-listed
closed-end Investment company ran out of
Paris and New York by the Philippe family,

grandchildren of co-founder Raymond Philippe.
Director Alain Philippe points out that the

company has long had a senior figure from the
Pro on its board, which currently counts 12
part-time directors of a variety of nationalities.

Geoffrey Haslam, 78, deputy chairman of the
Pm between 1980-1984, retired from Pan last

December; “he told us he thought Sir Brian
would be a good replacement,” says Philippe.

Pan-Holding's longstanding chairman, Row-
land George, has just died, aged 98. “He wasn’t
able to travel in his last year, but tbe other
board members would go to the US and visit

him; he was still very helpful” says Philippe.
Other current board members include Lord

Roll and Sir Siegmand Warburg, a friend of
Alain Philippe's father Pierre, who was on the
board from 1958 until his death in 1982.

Pan was set up in 1931, making it one of the
oldest continental European investment
vehicles that spread Its assets internationally.
At the end of May this year funds under man-
agement, on behalf of institutional and retail

investors who want to “minimise risk in vola-
tile times rather than to chase indices”, accord-
ing to Philippe, totalled $315m.

Insurance moves
Roy Hurley, 50. has parted

company with AA Insurance
and Financial Services, having
directed its rapid expansion In
the late 1980s. Jim Atkinson,
who has previously held
responsibilities for insurance
sales, operations and service,

has been appointed acting
managing director ofAA Insur-

ance. while AA Financial Ser-

vices will until further notice

report directly to AA group
md. Bob Chase. Hurley, md
since 1987, left on what the
company describes as “mutu-
ally agreed terms”.

AA sells more than 3m
home, motor and other per-
sonal lines policies, but has
recently come under pressure
from "direct insurers” such as
Direct Line and Churchill

John Ng Seng Leong is to be
md of WILLIS FABER (PTE),
the Willis Conxion Group's
Singapore subsidiary, in
succession to John Kuyper
who will remain as a director.

A pain of political and corporate dimensions
Britain annually loses 67m
working days through back
pain, at an estimated cost of
£3bn, yet one of the lesser-
known UK charities is the 25-

year-old National Back Pain
Association. Its new executive
director, retired Major General
Malcolm Hunt. 54. likes to joke
that “having been a pain in the
backside for 35 years in the
Royal Marines I felt well-quali-

fied to do the job”.
He is certainly up to putting

backbone into an organisation
which has not been a roaring
success at fund-raising having
led 40 Commando daring the

1982 war with Argentina. His
affection for the South Atlantic
was such that his last military
appointment was as com-
mander of all three services in
the Falklands and South Geor-
gia. The type of organisational
and managerial skills required
for an undersung charity will
have been well-honed tn run-
ning the bleak Fafldands mili-
tary outpost at Mount Pleas-
ant.

"It's a stimulating subject,
with political, medical and
business dimensions to it,” he
says. Though total income has
grown from £192,000 in 1991 to

about £475,000 this year, t
business community, Hu
feels, is surprisingly slat

about assisting a charity, ti

results of whose resean
much more directly impinge <

employment than what he caJ
the "cuddly charities”.
Hunt suffers no back pro

lems trimself, though he sas
“There are something like 20
back-pain sufferers in th
country. -with 2m-3m chror
cally disabled by it. Th
results tn the equivalent of
city the size of Coventry
about 23),ooo people - closh
down each day.” .

-
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Colourful brush
with the gods

Mary Rose Beaumont reviews
Alan Davie at the Barbican

ARTS

“The Quest . for the
Miraculous" is the subtitle of
Alan Davie's retrospective at
the Barbican. One could say
that, one way or another, we
are all Questing Beasts but
that, in the nature of things,

the artist is more likely to
attain the Holy Grail than the
rest of us. Of coarse it all
depends on one’s understand-
ing of the word “miraculous”.
For me the best definition of it

- was the late Harold Hobson's
phrase "the authentic frisson”
that spontaneous shiver of rec-

ognition when one is present
and a thrilling moment in a
performance or when one sees
a picture which is touched
with genius. The Surrealists
called it “the marvellous”,
something rich and strange.
Fbr Alan Davie it is a spiritual

qualify which includes magic
and the occult, a brush with
the gods maybe.
Davie himself wrote that and

“the mysterious element of col-

our... is something utterly
magical to me.” The colours in
his paintings certainly sing,

reminding us that Davie is alsn
an accomplished musician, and
the fact that he considers col-

our to be a mysterious element
implies that the making of art

is fbr him a journey whose end
is uncertain. The element of

discovery and the quest fbr the
miraculous lies for him in the
process, the imagery being
dredged up from the uncon-
scious along the way.
Despite his globe-trotting

and his intense interest in
other cultures, Davie's sanslbit

ify is essentially Scottish, that

is to say Northern European.
Born in Grangemouth in 1920,

he attended the Edinburgh Col-

lege of Art from 1937-1940. Per-

haps it was the intervention of
wartime service which pre-
vented him from being a sec-

ond generation Scottish Col-

ourist. As it was he became
aware of Pollock, Motherwell
and Rothko well before his
contemporaries, marrying their

freely-painted Abstract Expres-
sionism to his own Celtic heri-

tage. The paintings of the 1950s
show clearly his
to Pollock's masks and anthro-
morphic figures and to the con-
figurations of Motherwell's
“elegies to the Spanish Repub-
lic".

Signs and symbols of an eso-
teric kind increasingly appear
in his work from the beginning
of the 1960s, as he became
more interested in oriental reli-

gions and primitive cultures.
Imagery borrowed from Zen
Buddhism, Jain cosmology.
Hopi geometrical patterns and
Aboriginal bark paintings are
all combined with Celtic
crosses and Egyptian ankh^ ^
a gloriously rich stew, so skil-
fully cooked that the different
flavours are impossible to iso-

late.

Davie is popularly regarded
as an abstract painter, but he
is no more an abstract artist
than was Mir6. All sorts of
flora and fauna pop up in his
paintings: dogs, snakes, birds
and insects, not to mention
monsters and what he specifi-

cally called “earth spirit".

Some of the paintings include
texts in a variety of languages,
some hieroglyphic and crypto-
grammatic, often obscure and
incantatory.

The recent work has become
more linear, the forms
expressed with a greater clar-

ity, even if their meaning is as
shrouded as ever. Davie thinks

of the artist as an “arch-
priest", a shaman, which cer-

tainly embraces a degree of
magic, but I baulk at tbe
Miraculous, the authentic fris-

son having escaped me (to Sep-
tember 5).

•k

In the Concourse Gallery at the
Barbican the Printmakers
Council, a self-governing body,
is holding an exhibition of
members' work, some 250
pieces in all, a colourful assort-

ment of pictures, framed and
unframed, in a wide range of
technique. All paintings,
watercolours and mixed media
pieces are included to acknowl-
edge that printmakers are

Tigrette’, 1989, by Alan Davie

more than just that All works
are for sale with prices ranging
from £50 to £3.000. For me the
star of the show was a small

hologram by Joyce Peck of the
Medusa, a snip at £120. As the
viewer moves his head from
side to side the Medusa's snaky
locks weave and duck in con-

cert, a spellbinding experience
(to July 28).

Michael Rothenstein RA, who
died on July 6 aged 85, was one
of the most inventive print-

makers of the second half of

the 20th century. After study-

ing at Chelsea and the Central

Schools and Art he became a
painter in watercolours, only

turning to printmaking in 1946.

A visit to Stanley Hayter’s ate-

lier in Paris opened up new

technical possibilities in graph-
ics. Objects of lowly origin -

urban detritus, wood offcuts.

metal debris, newspaper photo-
graphs - were all grist to his
mill

, transforming and extend-

ing the boundaries of print-

making. At his home in Great
Bardfield. Essex he worked in

lithographs, monotypes, etch-

ings. tinocuts, woodcuts,
screenprinis, and mixed media.

He became an ARA in 1977

and a full Academician in 1984.

He exhibited and taught widely

as a printmaker. His imagery
is wide ranging,

often topical,

but if there is one particular

motif with which he has been
identified beyond any other for

some 40 years, it is that of the

Cockerel, which for him encap-

sulated energy, violence.

A fter a year on the
move, while algae
were removed from

.

the expensive new
hydraulics system in Munich’s
National Theater, the Bavarian
State Opera is back in its home
fbr the July opera festival, spe-

cially extended this year to ssx-

and-a-half weeks. Wolfgang
Sawollisch has gone, Peter
Jonas has yet to arrive. Despite

the pleasure of being back in

familiar surroundings, there is

an air of limbo. That much was
clear from Die Frau ofine

Schatten and Lady Macbeth of
Mtsensk, which - along with

La traviata, to be staged later

this week by the avant-garde

director Gfinter Kramer - are

the festival’s new productions.

The Strauss was new to

Munich, but was first seen last

November during the compa-
ny’s tour of Japan. Its prime

motivator was Sawallisch,

whose long association with

Japan and admiration for its

culture prompted the idea of a
Kabuki interpretation - at first

sight quite plausible, given the

opera's pseudo-oriental setting.

By the time the production
reached Munich, however, it

had lost Sawallisch and two
members of the original cast,

and the Kabuki actor-director

Ennosuke Ichikawa was not

Air of limbo in Munich
present to restage it The result

had the taste of a poorly
reheated meal.

The visual language of
Kabuki (designs by Setsu
Asakura and Tomio Mohri)
produced some striking stage

pictures in the naive fairy-tale

world of the Emperor, ceremo-

nial costumes, gilded head-
dresses and exotic back-cloths,

including an awesome Buddha-
like image of the Emperor
turning to stone. Most elo-

quent of all was the pagoda-set-

ting for the Empress's dream
in Act 2, haunted by a red-

plumed human Falcon whose
preening gestures would have
done credit to an oriental avi-

ary. True to Kabuki style, the

action had a ritual mime-like

quality, and there was some
authentic stage magic.

But when it came to charac-

terising the more mundane
surroundings of Barak’s world
- a mosaic of strip-curtains

and tire headscarf-and-smock
costumes of central Aslan
nomads - the Kabuki experi-

ment began to founder. Now
needing to animate tbe stage

according to the rules of Euro-

pean theatre, Ichikawa had

nothing to say. Rarak and his

entourage had about as much
expressive vitality as paper
cut-outs, while the Empress
scuttled around like an outsize,

out-of-place geisha. Unlike
Jean-Pierre Ponnelle’s Cologne
production of the late 1970s,

which also took Kabuki as its

reference point, Ichikawa’s

Andrew Clark
renews Strauss and
Shostakovich at the

Opera Festival

Frau showed no synthesis of

theatrical traditions. At best, it

taught Munich’s opera-goers
something about Kabuki; at

worst, it was an expensive gim-

mick, which failed to scratch

the surface of this problematic

work.
The cast, dominated by

Americans, was unable to

make up the deficit - or justify

festival seat-prices. The Kabuki
style gave Luana DeVol's
Empress little scope for person-

ality. and she lacked the vocal

radiance for the part. Kenneth

Garrison's Emperor, looking
like a mobile museum dummy,
had a wretched time with
Strauss’s awkward tenor writ-

ing and was mercilessly booed.

Despite their hamstrung
impersonation of Barak and
his wife, Alan Titus and Janis

Martin sang well - particularly

Miss Martin, who is in better

voice than ever. Reinhild Run-
kel missed the witch’s venom
which has distinguished her
Nurse on previous occasions.

In the pit Horst Stein proved a
reliable guide to Strauss's

musical architecture and
instrumental delicacies - with-

out matching the fluidity and
sense of inexorable sweep that

lifted Sawaltisch’s perfor-

mances.
The Shostakovich produc-

tion, sung in German, at least

had in Hildegard Behrens a
singer-actress capable of carry-

ing the show alone. Katerina

Ismailova is a part to which
Behrens’s talents are perfectly

matched: here was the personi-

fication of human vulnerability

and frustrated sexuality, every

note and gesture wedded to the

heartfelt emotions being
expressed.

But what a shapeless, medio-
cre staging! Too blunt for sat-

ire, too superficial for tragedy,

the action unfolded like a
cheap catalogue of bonk and
bestiality, punctuated by
moments of unintentioned
comedy. The German film
director Volker Schlbndorff
made the fatal mistake of “cho-
reographing" Shostakovich's
brilliantly descriptive inter-

ludes, for some of which the

brass section of the orchestra

trooped on stage like a village

band - undermining the
already fragile technical con-

trol of the conductor. Peter
Schneider. There was no hint

of the grotesque, no sense of

the epic course of destiny, no
engagement with the work's
radical film-like qualify - nor
any compensating atmosphere
in Viktor Volsky’s grey geo-

metric ramps and gauzes.

Kenneth Riegel proved that

Sinovy need not be a wimp to

be credible. Donald McIntyre,
with what voice that remains,

captured the geriatric randi-

ness of the despotic Boris.

Alfred Kuhn gave a delicious

cameo as the degenerate priest
Kurt Schreibmayer, a hand-
some blonde Sergey, demanded
more of his light tenor that it

had to offer. In all, a limp, mis-
directed evening.

Promenade Concerts/Andrew Clements

French Lessons

T
he BBC Philharmonic
Orchestra’s contribu-

tion to this year’s
proms is second only

in extent to that of its London
sibling the BBC Symphony.
TTie first two of the Philhar-

monic’s five concerts occupied
the Albert Hall on Saturday
and Sunday; the orchestra’s
Principal Conductor Yan Pas-

cal Tortelier conducted both of
thpm - a mixed programme of

showpieces in the first. Ber-
lioz’s dramatic symphony
Rom&o et Juliette in the second.

There is no longer any need
to emphasise that the BBCPO
has shaken off all suggestions

that it is an inferior provincial
counterpart of the glamorous
metropolitan bands; the repu-

tation for serious, committed
music making forged under its

previous conductor Edward
Downes is undoubtedly being
sustained in the quality of time
and ensemble under Tortelier,

even though his tastes in rep-

ertory diverge quite sharply
from those of his predecessor.

Tortelier unsurprisingly is

most at home in French music
and the novelty in the first of
these proms was his own
orchestration of Ravel’s Piano

Trio. Beautifully crafted, if a
little on the sweet-toothed side,

the trio was transformed into a
four-movement orchestral
piece of almost symphonic
power and range, even if that
was never enough to displace
memories of the original’s inti-

mate and more delicate, subtle
poetry. Tortelier followed his
confection with Respighi’s
Pines of Rome, an Technicolor
glitz and glitter and complete
with real nightingales, or
rather real recordings of real
nightingales.

What substance there was in
the programme was concen-
trated in the first half. C6cHe
Ousset had provided real inci-

siveness in Rakhmaninov’s
Paganini Rhapsody, powering
through the bravura and giv-

ing the lyrical pools relatively

short shrift, but Tortelier had
covered Tchaikovsky’s Fantasy
Overture Romeo and Juliet
with a heavy romantic
impasto. never even momen-
tarily energising Its tensions to

provide the necessary dramatic
contrast.

In Berlioz’s evening-long
treatment of the same theme
the next day Tortelier was gen-
erally on surer ground. There

was still a tendency to over-

cook the lyrical intensify, verg-

ing on mannerism in tbe slow,

precious moulding of the Love
Scene and some slightly too
obvious theatrical pauses, but

the faster music moved with
flan, and a sureness of texture

for which the orchestra also

deserves much credit. The
Queen Mab Scherzo came off

best of all, uncomplicated
extroversion of the kind which
contained no hidden snares,
but tbe solo instrumental
playing was consistently reli-

able.

The chorus was supplied by
the Huddersfield Choral Soci-

ety, mustering a convincing
dynamic range, though a
slightly smaller body of singers

might have offered more flexi-

bility, and the excellent solo-

ists were Marie-Ange Todorov-
itch, Anthony Rolfe Jonhson
and John Tomlinson- Tomlin-
son, in magnificent voice,

caught the ear most strikingly;

Friar Laurence's monologue
was the evening’s highlight,

overwhelming in its power and
eloquence.

Royal Albert Hall and BBC
Radio 3

Opera/John Allison

aggression, beauty and excite-

ment, a suitable metaphor for

his work.

But Rothenstein never for-

sook painting, the medium
with which he had begun. The
present exhibition at Flowers
Graphics, 199-205 Richmond
Road, EA, shows graphic work
from the late 1960s to the pres-

ent day and paintings matte in

1993, as energetic and lively as
ever. Ceramic bowls, jugs and
platters, decorated with typical

Rothenstein beasts and flow-

ers. are available in a limited

edition (to August 1).

A catalogue raisonnd. The
Prints of Michael Rothenstein

by Tessa Sidey. containing
over 500 illustrations, has just

been published by the Scolar

Press. £95.

T
he English Bach Festi-

val production of Iphi-

g&nie en Tauride
received high praise

on this page last year - Max
Loppert called it "the peak of

EBF achievement in recent
years". So it was appropriate
that the company's 30th anni-
versary. celebrated at the
Royal Opera House on Sunday,
should have been marked by a
repeat staging of Gluck's pen-
ultimate opera.

The revival brought one
major change of cast: the bari-

tone Francois Le Roux as Ores-

tes. He is a stylish singer, with
(naturally) fine French deliv-

ery - a pleasure to listen to.

The other principals were
returning, and it was no less a
pleasure to encounter Jennifer

Smith's freshly voiced Iphi-

genia. Her flexible, well-proj-

ected soprano conveyed the
music’s myriad moods - most
affecting was the way she
plumbed the depths of despair
in her lament “O malheureuse

Iphigenie en Tauride

T
he bonds of marriage
are so heavy that it

takes two to carry
them - sometimes

three. Edmund White’s Trios at

the Riverside Studios is a
many-sided look at a series of
eternal triangles: two men and
one woman in three different

situations. It has moments of

trenchant drama spread across

a lengthy three-hour span, and
worth seeing for the qualify of
acting alone. (Biography is

what one would normally asso-

ciate with Edmund White. IDs
biography of Jean Genet was
published this month.)
The first trio is a set of 1980s

New York loft dwellers, an
impotent artist with a libidi-

nous actress wife and her grad-

school lover. The two men
bond over TV football and The
Joy of Cooking. The wife’s

unexpected jealousies emerge.
The husband concludes, “You
need the love of new people,”

the 1980s version of the com-
fort of strangers.

The second moves tbe action

to 1920s below-stairs England,

Ipbigime!”. Andreas JSggi was
an accomplished Pylades who
used his smallish tenor deftly;

only the bravura demands of
“Divinites des grandes ames"
defeated him Donald Maxwell
was incisive as the tyrant
Thoas, and Fiona Rose’s Diana
was effective in her climactic

last-act entrance.

The company is fortunate in
having the services of the ener-

getic conductor Marc Min-
kowsky. a specialist In this
genre. His was a dramatically
paced account, light and crisp.

The period orchestra sounded
thrilling at Covent Garden,
limpid in the opening minuet,
biting in the palpitating accom-
paniment prior to Orestes's
nightmare, raspy in the Janis-

sary effects which Gluck
deploys for the Scythian
dances.

English Bach Festival's
approach to works of this

period is justly acclaimed, and
accords well with the heroic
style of Gluck. Alain Germain's

Theatre

Trios
where a brutal chauffeur tor-

ments his deaf wife while the
horrified young butler looks
on. Eventually, the butler
plans to elope with her to Aus-
tralia, but as they embrace for

the first time, her husband
shoots them
The third depicts a 19th-cen-

tury society hostess who takes
up with a student living in the
provinces. The scene in which
she leaves her husband is the

most acute of the evening; “Do
you like it, our marriage?" she
asks, challenging him to be
direct for once. He unleashes a
speech about tact, instead.

The three pieces are intercut,

with furious costume changing
on the vast Riverside stage,

and musical divisions from
Bach to Lieder to country and
Western. The wish to fall Into

someone else's arms without
failing into their hnnri$ is the

production is a breathtaking
spectacle, complete with ballet

(choreography by Stephen
Preston) and costumes (by Ter-

ence Emery) based on late-18th

century models. It is much
more than a “concert in cos-

tume”, even if at times it does
not wholly capture the turmoil
Guillard’s libretto suggests -

the Act 4 recognition scene
seemed restrained.

Perhaps in its serenity the

staging echoes Gluck’s poi-

gnant use of major keys in den-
oting terrible grief. The work
contains so much inward psy-

chological action that it can
lend itself to expressionistic

treatment at the hands of “con-

cept” producers - and at least

this period-conscious staging
preserves its timeless quality.

The virtues of Fphigtoie en
Tauride are sung more fre-

quently than the opera itself,

so it is a pity that this perfor-

mance was a one-off. The pro-

duction will be given twice at

next month's Athens Festival.

principle of each encounter.
White’s writing is rarely excit-

ing and rather too well
wrought But the juxtaposition

of times works well enough on
stage, and be manages to con-

vey that those words “I love

you” are the most and least

personal one can say. simply
because everyone is intimate

in this way.

The acting of Kelly Hunter.
Robert Langdon Lloyd and
Charles Edwards is uniformly
excellent Each finds an edge
and scope within their charac-
ters, although Hunter has
more variety to work from.

Simon Usher's direction moves
them around the minimal set

in a way that focuses attention

on a particular scene, yet
which suggests the possibility

of other scenes across the
expansive stage.

Andrew St George

The Riverside Studios,
Hammersmith, London W6,

(071) 748 3354, anti] July 31

International

Arts

AMSTERDAM
Cancertgebouw Tonight Hilliard

Ensemble plays mimic from 12

countries aid five centuries. Thurs:

Tatiana Nikolaeva plays

Shostakovich’s first Piano Concerto
with Lithuanian Chamber Orchestra.

Fri: Imogen Cooper piano recital.

Sun: Ofra Hamoy Is cello soloist

with European Community Chamber
Orchestra. Next Tues: Augustin

Dumay and Maria Joao Rres
(24-hour information service 675

4411, ticket reservations 671 8345)

ATHENS
Odeon of Herodes Atticus Ballet

de rOp6ra de Paris gives five

performances over the coming
week, featuring the Nureyev
production of La Bayad&re
tomorrow, Thure mid Fri, and a

Balanchine programme next Mon
and Tues (322 1459)
Epidaurus The annual festival of

ancient drama in the 1400-seat

amphitheatre at Epidaums has

performances on most weekends

throughout the summer. Next

performances are Menander’s Sarnia

on July 31 and Aug 1 . Tickets are

available daily at the Athens Festival

box office (322 1459) or at the

theatre of Epidaums on Thurs. Fri

and Sat (0753-22006)

CHICAGO
RAVINIA FESTIVAL
Tonight Golden Boys of Bandstand.

Tomorrow: Henry Mancinl and
orchestra. Thurs: James Tocco and
friends play piano quartets by

Brahms and Schubert John Nelson

conducts Chicago Symphony
Orchestra In works by Stravinsky,

Schubert and Brahms on Fri with

piano soloist Andrd Watts, and
Donizetti, Gershwin arid Previn on

Sat with soprano Kathleen Battle

Sun: Erich Kunzel conducts an

evening of Lemer and Loewe. Next

Mon: Oil! Mustonen piano recitaL

Next Tues: Joan Baez. (Tel 312-728

4642 Fax 708-433 4582)

COPENHAGEN
Tivoli Tonight, Thure. Sat: concerts

by delegates to World Harp

Congress. Tomorrow: Sergiu

Commissiona conducts Tivoli

Symphony Orchestra in works by

Franck, Rakhmaninov and Ravel.

Fri and Sun: Artur Rubinstein

Philharmonic Orchestra plays works

by Schumann, Langgaard, Chopin

and Ravel. Next Mom Brigitte

Fassbaender song recital. July 28:

Riccardo Chaitiy conducts Gustav

Mahler Youth Orchestra (3315 1012)

ISTANBUL
The final week of this year's Istanbul

Festival consists of performances

by South African jazz pianist

Abdullah Ibrahim (tonight), the

Charlie Haden Quartet (tomorrow)

and the John Scofield Quartet

(Thurs), an at Aiaturk Culture Centre.

The closing concert on Fri at St
Irene Church features the Stockholm
Chamber Orchestra conducted by
Joseph Swensen, with violin soloist

Rafael Oleg £60 4533)

LONDON
THEATRE
• The Taming of the Shrew: Bill

Alexander's play-wfthin-a-play

treatment of Shakespeare's comedy.
Opens tonight (Barbican 071-638

8891)
• Misha’s Party: world premiere

of new play set in Moscow during

the 1991 attempted coup.

Co-written by Richard Nelson and
Alexander Gelman as a Joint

commission from RSC and Moscow
Art Theatre, final preview tonight,

opens tomorrow (The Pit 071-638

8891)
• The Mountain Giants: William

Gaskffl directs a National Theatre

production of Pirandello's unfinished

play about theatrical illusion

(Cottestoe 071-928 2252)

• Oieanna: David Suchet stars

in British premiere of David Mamet's
powerful drama about sexual

harassment and political

correctness, directed by Harold

Pinter (Royal Court 071-730 1745)

• The Last Yankee: Arthur MBlerfs

subtle play about the anxieties of

two middle American couples,

directed by David Thacker (Duke

of York’s 071-836 5122)

• Separate Tables: Terence

Rattigan’s double bill about seaside

hotel guests facing old age and

loneliness, starring Peter Bowles
and Patricia Hodge (Albery 071-867
1111 )

MUSIC/DANCE
Covent Garden Tonight, Thurs,

Sat Valery Gergiev conducts John
Cox’s new Royal Opera production

of Eugene Onegin, with Sergei
Leiferkus, Galina Gorchakova,

Gegam Grigorian and Nicolai

Ghiaurov. Tomorrow and Fri:

Bernard Haitink conducts Johannes
Schaafs production of Don
Giovanni, with Thomas Allen,

Claudio Desderi and Karita Mattfla.

July 26-Aug 7: Birmingham Royal

Ballet season featuring Sleeping

Beauty, Romeo and Juliet and
mixed bill (071-240 1066)
Coliseum Kirov Ballet season: this

week’s performances are La
Corsairs and Konstantin Sergueyev’s
staging of Sleeping Beauty. Daily

except Sun till July 31 (071-836

3161)
Savoy English National Ballet opens
the newly restored theatre with two
triple bills featuring choreographies
by Fokine/Markova, Roriz, Sleep
and Tetley. Daily till Sat (071-836

8888)

Royal Albert Hall BBC Proms: in

tonight’s concert, Andrew Litton

conducts Bournemouth Symphony
Orchestra in works by William

Schuman, Walton and Tchaikovsky,
with violin soloist Tasmin Little.

Tomorrow: Bach's B minor Mass.
Thure: Mark Elder conducts CBSO.
Fri and next Mon: Alexander Lazarev
conducts BBCSO. Sab Tilson

Thomas conducts LSO. Sun: Libor

Pesek conducts RLPO, with piano
soloist Garrick Ohlsson (071-589

8212)
South Bank Centre Tonight, Thurs:

Gfyndeboume Festival Opera

concert performances of The Merny
Widow, starring Felicity Lott
Tomorrow: Franz Welser-M6st and
George Benjamin conduct LPO in

works by Goehr, Benjamin and
Messiaen. Fri: Viennese evening

with soprano Ann Mackay. Fri and
Sat (QEH): Markus Stenz conducts
Ensemble Modem in works by
Benedict Mason, Simon Holt and
others. Sun: London Sinfonietta

plays Ligeti, Murail, Boulez and
others. Next Tues: English National

Ballet opens three-week season
with Swan Lake (071-928 8800)

Barbican Kronos Quartet is in

residence with a series of

unconventional programmes from
tomorrow till Sat (071-638 8891)

MILAN
Teatro afta Scale Tonight and
tomorrow: Daniele Gatti conducts
the Pizzi production of Tancredi,

with alternating casts including Chris

Merritt and MarieQa Devia. End of
season (7200 3744)

ROME
ROMAEUROPA
Tonight, tomorrow, Fri at Palazzo
Famese: piano recitals by Rudolf
Buchbinder. Georges Piudermacher
and Jean-Marc Lufeada. Tonight,

tomorrow, Thure, Fri at Villa

Massimo: Nederiands Dans Theater.

Tomorrow at Austrian Cultural

Institute: Ensemble fur neue Musik
Zurich plays works by Klaus Huber
and others (4890 4024)

TURIN
Teatro Regie Tonight and tomorrow
(Piccolo Reglo): Moshe Efrati

Kotdmama Dance Company.
Tomorrow and Thurs: Les Ballets

de Monte Carlo in choreographies
by Fokine and Balanchine (8815

241)

WASHINGTON
THEATRE
• The Phantom of the Opera:
Andrew Lloyd Webber’s musical,

directed by Harold Prince. Till Aug
28 (Kennedy Center Opera House
202-467 4600)
• The Twilight of the Golds:

Jonathan Tolirts’ witty family drama,
with moral, emotional and physical

undercurrents, nil Aug 1

(Eisenhower Theater 202-467 4600)
• Lend Me a Tenor a farce of
operatic lunacy by Km Ludwig,
nil Aug 1 (Olney Theater 301-924
3400)

MUSIC/DANCE
Wolf Trap Tonight, tomorrow:
Pittsburgh Ballet Theatre in

choreographies by Balanchine and
de Ribera. Fri: David Zktman
conducts Baltimore Symphony
Orchestra in works by Mozart, with
pianist Christian Zacharias- Sat,

next Mon and Wed: Wolf Trap
Opera Company in La clemenza
dl Tito (1624 Trap Road, Vienna,
Virginia, 703-218 6500)
Baltimore Symphony Tonight,

Thurs: David Zirnnan conducts two
Mozart programmes, featuring piano
soloist Christian Zacharias (Joseph
Meyerhof Symphony Hall. Baltimore
410-783 8000)
Bhies Alley Jazz Supperciub Thurs:
Strunz and Farah, Latin jazz, guitar.

Fri, Sat, Sun: singer Mark Murphy
(1073 Wisconsin Ave, in the alley,

202-337 4141)

ARTS GUIDE
Monday: Performing arts

guide city by etty.

Tuesday: Performing arts

guide city by city.

Wednesday: Festivals
Guide.
Thursday: Festivals Guide.
Friday: Exhibitions Guide.

European Cable and
Satellite Business TV
(All times are Central Euro-
pean Time)

MONDAY TO THURSDAY
Super Channel: European
Business Today 0730: 2230
Monday Super Channel:
West of Moscow 1230.
Super Channel: Financial
Times Reports 0630
Wednesday Super Chan-
nel: Financial Times
Reports 2130
Thursday Sky News:
Financial Times Reports
2030; 0130
Friday Super Channel:
European Business Today
0730; 2230
Sky News: Financial Timas
Reports 0530
Saturday Super Channel:
Financial Times Reports
093Q
Sky News: West of
Moscow 1130; 2230
Sunday Super Channel:
West of Moscow 1830
Super Channel: Financial

Times Reports 1900
Sky News: West ot

Moscow 0230; 0530
Sky News: Financial Times
Reports 1330; 2030
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T
he prospect of
Britain's forests being

sold to the private sec-

tor has produced an
unlikely alliance of environ-
mentalists, ramblers, timber
users and private landowners.
They are fighting to preserve

the Independence of an old

enemy, the Forestry Commis-
sion, which owns and runs the

UK's state forests.

The government, they argue,

is about to undermine progress

made by the commission, just

when it has been getting it

rightr.porsiring policies in the

past few years that address

both environmental and com-

mercial interests.

Their fears have been
sparked off by a ministerial

review committee, charged
with examining Britain’s tree-

planting strategy and the

future ownership of forests.

Campaigners have until the

end of next week to make their

concerns known to the com-
mittee, which reports to minis-

ters at the end of this year.

While the government has
not said publicly it wants to

sell the state forests, it has
made it clear that ownership is

up for discussion. Campaigners
fear that current budgetary
pressures will tip the balance
in favour of privatisation.

The government reorganised

the Forestry Commission last

year, creating a more commer-
cially orientated division, For-

est Enterprise, to run and man-
age the 2m acres of state

forests and woodlands that

cover 5 per cent of Britain's

land area. This left more gen-

eral matters of regulation and
policy with the commission.
Environmentalists believe that

Forest Enterprise is being
groomed for sale.

The sale of state forests has

long been demanded by the

Conservative right and by
some private foresters, who
argue that the forests in pri-

vate hands would be more
commercially dynamic.
Conservationists say that

private owners would adopt
less environmentally sensitive

planting policies, while ram-
blers fear the right of public

access to Forestry Commission
woods would disappear.

The debate aver possible pri-

vatisation, however, threatens
to divert attention from the
committee's main task of

reviewing the system of incen-

tives for tree planting put in

place In 1988. But the two
issues are Intertwined.

It was in his 1988 Budget
that Mr Nigel Lawson, then
chancellor of the exchequer,
announced the replacement of

tax incentives for planting
trees with grants. At the same

When money
grows on trees
James Buxton on the possible

privatisation of British forests

TrMar Hunpiiriai

Under the axe: foresters say too few trees are being planted

time, tree planting became
more tightly controlled - new
conifer plantations now have
to contain at least 5 per cent of

broad-leaved, or deciduous,
trees such as alder or oak.

The measures were in
response to the growing
unpopularity of the conifer for-

ests spreading across Britain's

uplands. These were part of

government policy dating back
to 19L9 to reafforest Britain

after industrialisation and war.
While conifers suit the timber
industry because they are

more commercially useful,

there was a growing demand
from conservationists and ram-
blers for more diverse and
attractive woodlands, more
suited to wildlife and recre-

ational use.

The tax concessions,
whereby the cost of tree plant-

ing could be offset against
income tax, had become dis-

credited in the mid-1980s. Envi-

ronmentalists discovered that

trees were being planted on
behalf of individuals, such as

TV personalities, as a means of

avoiding tax rather than being
part of a national planting

strategy.

Tree-planting fell sharply
when the tax concessions
ended, dropping from a peak of

25,400 a hectare in the year to

March 31 1989 to 15,000 a hect-

are in the last financial year.

For the timber users, state

ownership of the forests under-

pins steady supplies. Forest

Enterprise provides saw mill

companies with timber largely

irrespective of timber prices,

with any loss covered from its

subsidy (about £45m this year).

Timber users fear that private

owners would sell wood only

when timber prices were good.

And big timber processors
with long-term supply con-

tracts with Forest Enterprise

fear these would not survive

privatisation. Some landown-
ers, meanwhile, are worried
that foreign companies would
buy Britain's forests cheaply.

On the other side of the

argument, private foresters

believe that the best way of

ensuring a ready supply of the

right sort of timber is to privat-

ise. "Privatisation would take

the [Forestry] Commission's 40
per cent share of Britain's for-

estry out of the secretive, inef-

ficient world of the civil ser-

vice,” says one private forester.

Mr Peter Johnson, chairman

of Tilhill Economic Forestry,

which plants and manages
woodlands, says the current
rate of planting is even worse
than the official figures sug-

gest, because less than one-

third of current planting is

"commercially significant”, Mr
Len YuU, TilhiU's marketing

director, explains: "The only
trees that provide the timber

which industry can use, in

building homes or malting fur-

niture or making paper, are

conifers. Yet we are being,

encouraged to plant broad-

leaves which are often purely

decorative, or if commercial
will not mature for 80 years.”

Conifers mature in 40 years.

He adds: "It's a tragedy

because Britain is ideal for

commercial forestry. Because
of our climate, our trees grow
up to twice as fast as in Russia

and Scandinavia which we
Import from.” Britain meets
only about 13 per cent of Its

timber needs from its own for-

ests and it had a £4_5bn trade

deficit in timber-based prod-

ucts in 1991.

Supporters of private sector

forestry are lobbying for two
things. First they say, the gov-

ernment should even out the

subsidies for agriculture and
those for forestry. “There is too
little tree planting because
land that could be used for for-

estry is too expensive, ft is too

expensive because the subsi-

dies available for farming it

are much higher than those for

planting trees on it” says Mr
Craig Campbell of the Scottish

Council Development and
Industry.

Second, changes in the tax

system are required to attract

investment in forestry by indi-

viduals, now that the tax
breaks have gone. It is

suggested that the Treasury
should change the tax rules to

encourage companies and unit

trusts to invest in forestry.

Environmental and leisure

interests could be met, says the

pro-privatisation lobby, by
splitting off woodland primar-

ily of amenity value (for exam-
ple, the Forest of Dean, Glou-

cestershire) to be run by
conservation groups or local

authorities. Commercial forests

would be sold separately.

In the end, the voice of the

Treasury could be decisive,

although the state forests

might raise only about £lbn,

against a public sector borrow-

ing requirement this year of

£5Qbn.

The government may con-

clude that it would be cheaper
to ignore calls for more tree

planting and leave things as

they are. This would do noth-

ing to improve Britain's timber
trade - yet there is no guaran-

tee that private operators
would be any more successful

than the Forestry Commission
at balancing commercial needs
with environmental and lei-

sure interests.
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Ibe original Automatic Perpetual Calendar, a masterpiece asyet 11uncalled in the tirirld.

Our master watchmakers have always been
A LITTLE AHEAD OF THEIR TIME.
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The chancellor’s dilemma: an insidejjew

Few corners to cut
The best way
to reduce pub-

lic borrowing
would be to

cut public
spending,
because there

is no doubt
that it would
work. The

alternative, raising tax rates,

is considered a poor second

best by markets.

They worry that high tax

rates damage incentives,

reduce growth, and may not

produce the hoped-for extra

yield.

Unfortunately, cutting pub-

lic spending is more easily

said than done. General gov-

ernment expenditure has
grown, year in year out, for 30

years, regularly coming in

above target. That was true

even under the Thatcher gov-

ernments, dedicated to reining

back public spending, when
"the cuts" became a fact of

life and were blamed for

everything from shortages of

school books to potholes.

But Mrs Thatcher’s
approach to public spending,

based on plans, did achieve a
reduction in its rate of growth
in real terms. (Public spending
grew more slowly than the
rate of inflation in the late

1980s when unemployment,
and associated benefits,

started to falL) It also reduced
the share of national income
devoted to public spending.

That was an historic
achievement, because (as the

chart shows) public spending

has tended to take an increas-

ing share of GDP since the
war. Earlier Conservative gov-

ernments had at best man-
aged to hold the share con-

stant, while Labour
governments of the 1960s and
1970s presided over some spec-

tacular increases.

However, the most impor-

tant influence on the public

spending share is not the com-
plexion of the government It

is the economic cycle. The
share has risen especially

sharply in recessions (1966,

1975, 1980). It fell steadily in

the long boom of the 1980s,

but has risen again sharply in

the recession of the early
1990s. So after a decade of
''cuts", the public spending

share is now actually higher

than when Mrs Thatcher took

office, and only 2 per cent

lower than tn the recession of

the early 1980s.

The political result is that

the government is now
accused of inadequate provi-

sion of public services by

Labour and of inadequate con-

trol of spending by its own
back-benchers. Both sets of

charges seem to stick. Why?
The answer lies in the way

public spending is planned.

Fine-sounding, but vague,
commitments appear in elec-

tion manifestos. These are

costed in the sponsoring
departments. The costs are
thffn ariA*i up by the Trea-

sury anti compared with the

total in the Budget Invariably

departmental bids exceed

ensures that, while spending

plans are revised steadily

upwards, the public only

hears about cuts. Few under-

stand the crucial difference

between cuts from bids, and

oils in plans. The former hap-

pen every year. The latter

almost never.

That has implications lor

the problem of the Budget def-

icit To reduce it requires cuts

in spending plans. The cabinet

decision on public spending m
June, billed the toughest [or

15 years, promised large cuts

in bids but not in plans. This

does nothing to reduce the

huge borrowing requirement

over the next few years. It

only stops it-getting worse.

Why do the costs of meeting

prigting
.
commitments rise so

inexorably? Inflation can obvi-

General government expenditure

50 fi* a 96 ofGDP ; . ...a>

T95CM» earn 70/77 sum 90/91

available cash. That is when
we read that “the Treasury
demands cuts”.

Every department then goes
into the bleeding stumps rou-

tine, briefing friendly journal-

ists on the appalling conse-

quences for their programmes
of meeting Treasury demands.

The aim is to strengthen the
hand of their minister in the

cabinet battle to set public
spending priorities. The usual
outcome is that the Treasury
allows some increase in the

public spending ceiling, but
not enough to accommodate
all bids. The losers tints cam-
plain bitterly about "cuts”, on
which they blame any short-

comings in the service they
are supposed to provide.

This time-honoured ritual

ously make it difficult to stick

to plans drawn up in cash
terms. Demographics is a com-
monly cited factor: an ageing

population costs more in pen-

sions and health spending.

The difficulty of improving
productivity in the jobs-fbr-tife

public sector culture is also

often blamed.
These are important factors,

but inflation has not been a
problem recently, while demo-
graphics have been reducing

the number of children to be
educated. That has not
stopped the education budget
from drifting upwards along
with the health budget.

In these two areas, rising

expectations put continuous
upward pressure on spending.

The point about health and

education is that, if they Were

left to the markets, spending

on them would probably be

higher. The richer people get,

the more they want to spend

on these services. The effect fa

not apparent if we compare

one year with the next^ if

is blindingly obvious if-.we.

compare today’s levels of-pro-

vision with what was avail-

able shortly after the war.

At that time, “free educa-

tion” meant learning the three

Rs in a draughty class room

with bare floors inadequately

heated by an open fire. The

school-leaving age was 14 and

few went to university. Today

the idea of free education

embraces philosophical dis-

cussions In comfortable semi-

nar rooms in purpose-buff*

universities. The school-leav-

ing age is 16 and one in four

goes on to higher education..

.

Rising expectations are even

more apparent in the health

service. Early post-war tri-

umphs consisted in curing

some infectious diseases with

the new wonder drug penicO-'

lin and limiting the spread of

others by mass inoculation.

Since then, technical progress.

has given us open heart sur-

gery and liver dialysis, avail-

able at doctors’ discretion an

the national health. We ate

starting to debate whether

cosmetic surgery - including

removing self-inflicted tattoo-

marks - should be available

on national health.

The rising costs of public

provision in health, and educa-

tion thus reflect steadily ris-

ing standards, demanded most
vociferously by the articulate

middle classes. It will require

a radical new approach to

curb them. But the pressure

on spending from health and
education is dwarfed by the

huge increase in the social

security budget That is the

real cuckoo in the nest and
requires even more radical

treatment I shall return to

the subject next week. . .

Bill Robinson
The author is former director,

of the Institute for . Fiscal

Studies and special adviser to

former chancellor Norman
Lament
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World Bank
let off

too lightly
From Professor H W Singer.

Sir. In your otherwise well-

balanced editorial, “Improving
the World Bank" (July 15),

there is one important matter
on which you let the World
Bank off too lightly.

You write: “Many failures

are to be explained by adverse
global developments, such as
deteriorating terms of trade.”

This statement treats the
deteriorating terms of trade as

entirely an external factor,

nothing to do with the World
Bank.
However, some of us think,

and believe we can prove, that
the deteriorating terms of
trade have a great deal to do
with the type of structural
adjustment programmes
impressed by the World Bank
(as well as the International
Monetary Fund) upon develop-
ing countries.

The pressure towards “out-

ward orientation” simulta-
neously exerted upon so many
developing countries exporting
the same commodity has the

predictable outcome of deter-

iorating terms of trade. This
will also affect countries not
directly subject to structural
adjustment programmes but
competing with countries
which are.

The remedy must be for the
World Bank (and IMF) to pay
greater attention to aggrega-
tion problems, abandon their

strict and blinkered country-
by-country approach. It also
follows that the world commu-
nity must pay more attention

to macro-economic manage-
ment, including stabilisation of

commodity prices.

H W Singer.

Institute of Development
Studies,

University of Sussex,

Brighton BNl 9RE

Taiwan must be
included in trade

imbalance issues
From Mr Richard McCormack

Sir, I agree with your sugges-

tion that Taiwan and others in
East Asia should participate in

discussions between the United
States and Japan on trade
imbalance issues (“Japan and
the US at odds", July 6).

Taiwan, for example, enjoys
a substantial trade surplus
with the US that is roughly as
large as its trade deficit with
Japan. This is not a coinci-
dence. While Taiwan bars fin-

ished Japanese cars and cer-

tain other consumer goods, it

does permit the Import of Japa-
nese high-value-added parts
and components, which are
then assembled in Taiwan and
exported in large quantities as
finished products to the US
and elsewhere.

Factoring in the trans-

shipped components, Japan's
actual trade surplus with the
US is probably not much
smaller than was the case dur-
ing the peak of the high-doliar

era.

Obviously this process has
served as a tremendous stimu-
lus to tiie economies of East
Asia. Unless, however, oppor-
tunities for trade and invest-
ment become more balanced
on both sides of the Pacific, the
Golden Goose could lose some
of its feathers, at best
Richard McCormack,
US undersecretary of state for
economics (19S9-91X

Suite 275

2550 M Street NW
Washington, DC 20037-1396
US

Lesson in penal costs
From Sir Nicholas Fairbairn
MP

Sir, In 1975 I asked Dr Sum-
merskill, the then minister
concerned, what was the cost
of imprisonment or detention
in England and Wales. The fig-

ures given were £165 a month
or £1,979 a year for male pris-
oners and for female prisoners
£231 a month or £2,773 a year.
In Scotland the equivalent fig-

ures were £15&37p a month, or
£l,876^43p a year. The equiva-
lent figures for England and
Wales in 1991-92 were £442 a
week for male prisoners and
£629 a week for female prison-
ers. In Scotland the equivalent
figures for 199293 are £24,550
for a closed prison a year and
£31,000 for an open prison or
young offenders’ institution,
an increase of more than is

times. In 1973-75 the cost of
sending a child to a public
school was greater than the
cost of keeping a child in
prison. Last year the cost of
keeping an adult in prison was
three times that of a residen-
tial public schooL This would
seem to be one unexplained
example of why we have a defi-
cit of £50bn and a borrowing
requirement of £ibn a month.
Perhaps the chancellor, home
secretary and secretary of state
for Scotland could explain how
the cost of Eton is so much less
than the cost of Wormwood
Scrubs and the cost of Loretto
so much less than Shotts
Prison.

Nicholas Fairbairn.
House of Commons,
Westminster,

London SWi

Consumers
pollute

water too

Unfortunate if Tecs were to decide to downgrade training
From DrJames Murphy. I finding work is not overly I “social welfare- i ..

®From DrJames Murphy.
Sir, The disenchantment of

the Training and Enterprise

Councils with “training unem-
ployed people for jobs when
there are so few jobs to go
around” is understandable
(“Good try but could do bet-

ter", July 14).

As the latest Labour Market
Quarterly Report reveals, the
success of their trainees in

finding work is not overly
encouraging. In the case of
Youth Training, only 49 per
cent succeed in finding work,
while for Employment Train-
ing this figure is 31 per cent
Nonetheless, it would be

unfortunate if merely because
much training, like much edu-

cation, is now an exercise in
what employment secretary
David Hunt describes as

social welfare", the Tecs were
to downgrade training.
Naturally it is more exhila-

ratmg to be In the front line
rostenng economic growth’
than m the rear, patching up
the casualties of economic
decline: however it would he
P®rorse 011 discovering thattaming is not the “midwife” of
economic growth, the Tecs
should decide that “nursing"

rOW til

%From MrICR Byatt.

Sir, Chris Smith, shadow sec-

retary of state for environnien- •••

tal protection, writes (Letters,

July 15) that where pollution
cannot be prevented, the pot
luter and not the consumer
should pay to remove it from
water. He conveniently over-
looks the feet that often when
it comes to dirty water - where

.

the big pressures pushing up
bills are to be found - the pol-

luter is, in feet, the consumo*.
•'

Industry already pays trade
effluent charges. These should

.

reflect the foil cost of treating
the effluent Like Chris Smith,
I would tike to see the “pol-
luter pays" principle extended
- the motorist paying addi-
tional tax to deal with the pal.
lotion that runs off our roods,
for example. Future tama an .

agricultural chemicals are- not "

going to solve the problems -

which require a clean-up now. - -

When calculating the
increase in bills arising from *

obligations imposed since 1989.
1 assumed that investment'
would be paid for over the .

lives of the new assets, and • .

-

that the companies would need
to borrow to finance these new
capital works.
The bigger the investment

Programme, however, the more
’

bills may have to rise to main-
tain the financial ratios which iL
sre a pre-condition of borrow- : *

ing.

This is one of the reasons
why I advocate implementing
obligations at a steady rate to
avoid driving up financing
fend other) costs by trying to
do too much, too fast
ICR Byatt,
director-general,

Qffte of Water Services,
Centre City Tower.
7Hm Street,

Birmingham B5 4UA

“c-- -

Pali«istf

JVj. >

the victims of economfr darfhw i
-

18 not, after all, a job for the -

enterprising. Given such a
restrictive redefinition of their . 0
function, it should not surprise
the Tecs if sooner or later
someone asks: what do the
enterprising actually do?

‘

James Mtrrphy,
Department of Educational .

Research,

Lancaster University
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Maastricht’s
last stand

$

' LORD Rees-Mogg's attempt to
challenge the ratification of the
Maastricht treaty in the High
Court will be an important test of
British constitutional theory
practice. His arguments raise seri-

ous questions of principle, and
deserve serious consideration. It is

obvious, however, that Lord Rees-
Mogg’s appeal is not motivated
purdy by solicitude for the nice-
ties of constitutional procedure,
but is rather a political stratagem
mounted for the purpose of block-
ing the substance of the treaty.
This must to some extent over-
shadow1

the merits of his argu-
ments. •

Lord Rees-Mogg argues that the
government’s ratification process
is constitutionally flawed because
the bill does not cover the whole
of the Maastricht treaty. In partic-

ular, it does not cover the social
protocol, nor the chapter setting
out the programme for a common
foreign and security policy.

The reason why these aspects
are not in the b01 is that, in line
with traditional legal principles,

parliamentary approval is only
needed for those parts of an inter-

national treaty which require
domestic legislation or domestic
public expenditure. This is the
centre of the argument The Brit-

ish government will no doubt
argue that the missing elements
will not involve legislation and
expenditure. Lord Rees-Mogg that

it will, and it is on this antitiwgifi

that judgment will turn.

But there could be a broader
case for questioning whether
these traditional legal distinctions,

between domestic and foreign, are
any longer really appropriate for

the ratification of a European
Community treaty. Much of what
is in Maastricht is framed as plans
for fixture action; in the case of

foreign policy, it does not specify

what that policy will be, because
it cannot; we cannot be sure in
advance, therefore, whether it

will call for domestic legisla-

tion or expenditure.
The government opposes a refer-

endum, on the grounds that par-
liament is and remains the appro-
priate locus for democratic
decision-making. Yet this claim is
hardly consistent with a ratifica-
tion procedure which is explicitly
designed to exclude parliament
from those parts of the treaty
which in theory are purely foreign
or inter-govemmentaL it is obvi-
ous that Maastricht la a far-reach-
ing agenda for the future direction
of European integration, in which
the whole is more significant thar;

the sum of the parts. If we rely on
parliament to express democratic
approval of the treaty, at the very
least it ought to be able to express
its political approval of the whole
of the treaty, even if thin involves
an innovation in British constitu-
tional procedure.
None of this alters the fact, how-

ever, that the most pressing wggfl
is for the treaty to be ratified with
the procedures as they exist The
government Is obviously in great
embarrassment over the danger
that it may cm Thursday be voted
down on the social chapter, by an
unholy alliance of the Labour
party and its own party’s Euro-
sceptics. But it should not allow
this event to deflect it from its top
priority, which is the completion
of the parliamentary procedures
required for ratification.

The FT opposes the social chap-
ter because this is not the moment
to run any risk, however small, of

adding recklessly to Europe's
labour costs. This may well be a
week, however, when the govern-
ment frightens its own rebels with
the prospect of a treaty which
removes Britain's opt-out. The
bottom line on Maastricht is

that the government will be
justified in using whatever tac-

tics are required to complete
what has been a mostly imiTlmni-

nating parliamentary process.
Stratagem must be matched
against stratagem.

Howard’s choice
THOilSANDS"~0iTljritisir police

'

officers are due to demonstrate at

Wembley later today against radi-

cal proposals to reform their pay
and conditions from the govern-

ment-appointed Sheehy commit-
tee. They are resisting recommen-
dations to introduce fixed-term
contracts, to relate pay to perfor-

mance and to lift their retirement

age from 55 to 60.

Mr Michael Howard, who was
appointed home secretary after

Sheehy was commissioned, has
yet to reveal where he stands.

Such a wait-and-see approach is

sensible because, when his
response comes, it will need to be

wise. While it is essential that the

police’s restrictive practices are

rooted out, change should ideally

be accomplished without antagon-

ising those within the force who
can be won over for reform.

The central objective should be
to reform practices which virtu-

ally guarantee jobs for life. The
aim must be to ensure that good
officers are recruited and retailed,

while those who are not up to the

job smarten up their act or leave.

Achieving this will certainly

require some form of performance-

related pay. The current system of

awarding uniform rises to all

denies initiative to managers and
gives individual officers little

incentive to improve performance.
But, to achieve better perfor-

mance, there is no need for

Sheehy’s most controversial pro-

posal - 10-year fixed-term con-
tracts. The police are rightly wor-
ried that such a system could
make it difficult to Jure the best

recruits and undermine careers.

Given that most of the private sec-

tor operates on open-ended con-

tracts which allow employees to

be fired for poor performance after

several months notice, it is not
clear why fixed-term contracts are

needed for the police. Moreover, if

officers are underperforming, they

should be removed long before 10

years are up.

If Mr Kenneth Clarke were still

lining secretary his instinct flight

he to polarise the debate, paint the

police as Luddites and ram
through Sheehy’s proposals. But
the government's education
reforms showed that determina-

tion in a fundamentally sound
course needs to be tempered by
subtlety. If Mr Howard can win
consent by dropping the unneces-

sary recommendation of fixed-

term contracts, he should grasp

the opportunity.

Pakistan’s chance
THE POWER struggle between
Pakistan's president and prime
minister sunk the country so

fin- into political paralysis that the

resignations of both can only be
welcomed. Their failure to resolve

their differences underlines the

immaturity of Pakistan's democ-

racy. However, the wholesale
nloaring of the decks on Sunday -

with national and provincial

assemblies all dissolved, and an
interim government appointed -

offers the possibility of a step for-

ward for democracy after Octo-

ber’s elections.

Not long ago, there would have

been no doubt how to resolve such
a crisis. It is encouraging that, on
thia occasion, the army did not

take power but appears to have

acted as honest broker. That it

could perform the role effectively

is testimony to its continuing per-

vasive power. But the generals

have provided evidence of the sin-

cerity of their claims to be no lon-

ger interested in political power.

Politicians need to try harder to

fill responsibly the cole the mili-

tary has vacated.

Their attempts to do this have

been nndprminad by the role of

the presidency. A president can
wield

.
power, manipulating behind

the and having the ulti-

mate sanction of being able to dis-

miss governments, but he has no
responsibility for formulation or

execution of policy. Mr Gbulam
Ishaq . Khan . his powers to

sack the governments of Ms Bena-

zir Bhutto and Mr Nawaz Sharif,

the latter because be sought to

curb the presidential prerogative.

However, the authority of the

presidency has been considerably

dented by the Supreme Court’s

decision in May to reinstate Mr
Sharif and by Mr Khan's depar-

ture. The recent turmoil will have

been of benefit if the newly
elected national assembly, with

the acquiescence of a new presi-

dent, votes to restrict the presi-

dent’s power. This would give the

next government the opportunity

to stand or foil simply on the suc-

cess of Its policies.

Mr Khan's resignation repre-

sents a victory for Mr Sharif, even
though be has himself had to step

down. If he wins the election, he

will have considerably enhanced

his authority. Bis record is mixed.

A solid leader without much spark

or charisma, he has enacted

much-needed economic reform

which has spurred business but

haw failed to solve chronic

problems such as the budget defi-

cit

Ms Bhutto, his opponent has

got what she wanted: elections 2%
years into his five-year term. Yet

it will not be easy to forget that

in order to oust Mr Sharif, she

chose to strike an alliance with Mr
Khan, who had dismissed her gov-

ernment Her previous inept per-

formance as prime minister, and

her failure to demonstrate that

her wills for elections were backed

by popular clamour, do not augur

well for her chances.

Pakistan needs to show that it

has both a political system and

eoMMpfc policies which provide

clarity and continuity. It now has

an opportunity.

As thongfa they were act-
ing in concert all the
former Soviet republics
are again In a ferment
North, south and west

the now independent states circling
Russia are at least fragile, and often
convulsed by civil war.

In the three Caucasian states of
Armenia, Azerbaijan and Georgia,
conflict between the political lead-
arship and rebel movements over
the control of land ha« become
increasingly bloody, with both
dependent on victory for survival

In the Baltics, Estonia and Latvia
are struggling to enforce a new defi-
nition of citizenship that would
reverse the post-second world war
flow of Russians into their tiny pop-
ulations, or at least assimilate thum
rapidly.

In Moldova, the old struggle over
control of the Trans Dnestr area
remains barely quiescent - «nH
Russian troops remain in place.

In Belarus, the heed of parliament
(and of state) was almost rtismicc^
by his own deputy for not being
sufficiently “pro-Russian”.
In Ukraine, the prime minister

demands, unsuccessfully, the proc-
lamation of an economic state of
emergency as the war of words with
Russia over control of the Crimean
region and the Black Sea fleet based
there flares again. This follows the
declaration 10 days ago by Russia's
parliament of sovereignty over
Sevastopol, the Black Sea port
In central Asia, the fighting

which has reduced Tajikistan to
dependence on Russian troops for
the preservation of the government
threatens to spill over into Uzbeki-
stan, where an oppressive order is

maintained. Both Kazakhstan and
Kyrgyzstan are peaceful, but the
latter is desperately poor and both
tear a widening gulf between the
large Russian minorities and the
native Kazakhs and Kyrgyz.
These diverse crises share two

common characteristics.

First, in each of the 15 former
Soviet republics a bitter conflict is

taking place for control of the
nation. Even the best politicians of

these young republics (and many
are opportunist and ruthless) grope
in a fog of ignorance which under-

trained and inert bureaucracies do
nothing to dispeL In each state,

there Is a “nationalist" wing which
wants to ensure the least involve-

ment in the Commonwealth of Inde-

pendent States - the umbrella
structure covering the former
Soviet republics - and a “prag-
matic” party which seeks to main-
tain minimal neighbourly relations,

especially with the biggest neigh-

bour of all, Russia.

The second factor is the relation-

ship all tiie former republics have
with Russia. Russia dominates, not
simply because it is the main pro-

vider of energy to many and a mar-
ket for all, but because it retains

John Lloyd on the increasingly fractious relations
between Russia and the former Soviet republics

Neighbours with
broken fences

hegemony over all former Soviet
land space. Russia has troops loyal

to it in every republic except Azer-
baijan; some 25m ethnic Russians
are scattered “abroad” and concen-
trated in areas such as eastern
Ukraine and northern Kaga iffretan;

and Russia retains the control
systems for nuclear weapons based
In three other republics.

The Caucasian struggles are the
bloodiest. Both Azerbaijan and
Georgia have been left with malign
legacies. Within their borders are

autonomous areas which wish to

adhere to states other than the ones
which enclose them. In Azerbaijan,

Nagorno-Karabakh, peopled now
almost wholly by Armenians, has
declared its sovereignty. In Georgia,

the region of Abkhazia in the
north-east aspires to become a Rus-
sian province - though the Abkha-
zians make up less than 20 per cent

of the population.

In the Abkhazian capital of
Sukhumi, on the Black Sea, the two

sides are engaged in a conflict
which Is shattering what was once
an elite resort Mr Eduard Shevard-

nadze, the Georgian leader, remains
in the city in an effort to stiffen

what has been a feeble defence by
the untrained Georgian forces.

Along the eastern borders of
Karabakh. in the Azeri frontier

towns of Fizuh, Agdam and Ter-Ter,

the Karabakhers press into the out-

lying villages. A recent trip to two
frontier towns revealed an Azeri
“army” of scared teenagers and
local townsmen with a few ex-So-

viet officers in command. In Baku,
the capital, a president democrati-

cally elected 12 months ago fled as a
former Azeri commander in Kara-

bakh, Mr Snret Guseinnov. threat-

ened to march on the capital Mr
Guseinnov is now prime minister.

In these societies, democracy is

often a shell and the economy -

with the partial exception of oil-rich

Azerbaijan - ruined. Armenia shiv-

ered through last winter with mini-

mum power and little heat, its

industry all but halted. Georgia is

likely to he the same this winter.

Prosperous enough in Soviet times,

they have been reduced to interna-
tional beggary.
The Balts do not face poverty;

they face problems of national self-

definition. In Estonia and Latvia,

the main obstacle to building the
nation is the presence of hundreds
of thousands of Russians of uncer-
tain allegiance. Russians account
for more than 30 per cent of the
population in Estonia and some 34
per cent in Latvia. These postwar
Russian settlers now exist in a
limbo. Once the masters of their

universe, today they are disenfran-

chised.

Estonia is the first flashpoint,

with a war of words under way
between it and Russia over a law on
aliens. The law, passed two weeks
ago by the parliament, gives non-
ethnic Estonians a year to pass a
language exam as a necessary - but

not sufficient - condition of being

granted citizenship.

The Russian-dominated city of

Narva in north-east Estonia voted

by a big majority in a referendum

at the weekend for autonomy. This
was immediately declared unconsti-

tutional by Estonia, but the strug-

gle will continue.
The status of Russians every-

where in the former Soviet Union is

at the heart of the crisis. Will that

status be one of a minority loyal to

their new homelands — or a poten-

tial fifth column, which could be
mobilised by a Russian government
with expansionist designs? The Bal-

tic governments, with memories of

the slaughter of their people after

the second world war by Soviets,

tend to the latter view, the Ukrain-

ians, with a history of peaceful co-

existence, inter-marriage and
co-operation with the Russians,
hope the relationship will survive.

Yet in Ukraine, too, there

are flashpoints. In the
Crimea, Russia's parlia-

ment now lays claim to

Sevastopol and the Black
Sea fleet; much of Russian public

opinion thinks the whole of the Cri-

mea should be returned. The Rus-
sians of eastern Ukraine now have
conservative, Russian nationalist

groups in their midst, apparently
gaining support in a region suffer-

ing from the economic crisis.

The Ukrainian government is

split. Distrust of Russia spreads,

especially when its parliament
claims Ukrainian territory; and
there are increasing calls for retain-

ing the nuclear weapons based in

Ukraine as a safeguard against Rus-
sia. Yet, paradoxically, the prime
ministers of Ukraine, Russia and
Belarus signed a declaration 10 days
ago stating that they would agree
an economic pact tying more
closely their parlous economies.
These febrile moves reflect, too,

the power struggles within Russia
itself. President Boris Yeltsin and
his government hold a wavering
line which continues to lurch. To be
sure, the government is not fully in

command of the army, and has left

the generals with too much free-

dom, especially in the Caucasus, to

Intervene in the local maelstroms.
The generals openly wish Russia

to remain the dominant power in
the region - Mr Yeltsin said as
much in a speech earlier this year -

and will tramp heavily on those
who threaten the perceived inter-

ests of the ethnic Russians
“abroad".

The end of great empires is evi-

dently a slow business. Whether the

ending will be peaceful is unclear
and will depend greatly on how for

the economic crises can be managed
and how much support the rich

western countries continue to give.

For now, the signs are not prom-
ising.ket for all, but because it retains Sukhumi on the Black Sea. the two ered through last winter with mini , language exam as a necessary - but ising.

John WiUman on radical new thinking in the Labour and Conservative parties on social security

rnsL-Ms-r A new idiom ofwelfare ,u. ..... :- .1T
he future of the welfare
state has become the sub-
ject of intense political

debate between the UK's
main political parties.

Despite both rides' desire to por-

tray their differences as an
unbridgeable gulf, however, there
is a surprising amount of agree-
ment on the need for radical
change.

“Radical ideas will often prove
impractical or unattractive," Mr
Peter Lflley, the social security sec-

retary, said last month in his Mafe

lecture to City University Business
School in London. "But they often
highlight strengths or weaknesses
erf the system and so help generate
more modest hut practical propos-

als."

The Labour party has contracted

out its thinking on social security

to the independent Commission an
Social Justice, chaired by Sr Gor-

don Borrie, the former director-gen-

eral of fair trading. He was equally

keen on radical thinking when he
lannRhpd the commission’s first two
position papers yesterday.

“Tinkering will not improve an
outdated system," he said. “We
diagnose the need for radical

change."

The reasons for this shared inter-

est in new thinking are different,

however, and lead to different sorts

of conclusions.

The Conservative government is

struggling to contain a £50bn deficit

in the public finances. Social secu-

rity accounts for almost a third of

public expenditure and has been
soaking up an increasing share of

national income since 1979.

Cutting it - or at least constrain-

ing future growth - Is essential if

the Tories are to achieve their aim
of reducing the share of national

income spent by the state. That
means better targeting, or more
seif-provision, or both, according to

Mr Lflley.

For Labour, the problem is shed-

ding its image as a tax-and-spend

party. At the last election, it was
committed to a raft of policies that

would have added further to the
growth in the social security bill,

such as restoring the link between
pensions and wages.
Labour needs a new approach

that allows it to preserve its brand
strength as the party trusted to look

after the welfare state and combine
this with a more realistic view
about what people are willing to
vote for.

Sir Gordon's commission
appeared yesterday to be squaring
the circle by linking social security

reform with economic renewal.

“You cannot create a successful

economy in a sickly society." Sir

Gordon said. “Equally you cannot

‘The more the state

monopolises provision

for needs and risks, the

less the Incentive to

save for them’

have a successful society in a sickly

economy."
He would rather treat the social

security budget as an investment in

helping everyone make the maxi-

mum contribution to the UK's eco-

nomic success.

The commission sees full employ-
ment as the key to creating a more

just distribution of Income and
opportunity, and to enhancing eco-

nomic efficiency. Reforms should be
directed to creating full employ-
ment, rather than patching “an
increasingly tattered safety net”.

Mr Lilley also emphasises the
relationship between the welfare

state and economic growth - or
rather the importance of designing

a social security system that does
not stifle growth. He is, after all, a
member of a government that
implacably opposes the social chap-

ter of the Maastricht treaty on the

grounds that it would add to busi-

ness costs and reduce the UK’s com-
petitiveness.

So Mr Lilley warns of the impact
on the economy if higher taxes are

needed to pay for further growth in

the welfare state. He is also aware
that better targeting to cut social

security costs could damage the
economy if it reduces incentives.

“The more the provision for needs
and risks is monopolised by the
state, the less the incentive to work
and save to provide for them,” he
said.

Labour’s approach may be more'
attractive to the voters in the short

term, since it stresses opportunities

rather than cuts in benefits.

In contrast, the dour Mr Lilley

may yet be accused of losing the
Christchurch by-election for the

Conservatives through his efforts to

encourage a debate. He published
figures that appear to point inexora-

bly towards cuts in social security

benefits in the future on the day
before the campaign started in a
constituency where more than a

third of the voters are pen-

sioners.

In the longer term, however.
Labour probably has the harder
task.

The reluctance to pay more in tax

is a worldwide phenomenon, and
Britain Is unlikely to prove the
exception in the next general elec-

tion. If Labour is to increase spend-

ing on, for example, childcare to

help single parents get back to

work, then something else will have
to be cut
“The language of priorities is the

religion of socialism," as Aneurin
Bevan said. Finding popular sup-

port for new priorities may prove a
harder task than attacking Conser-

vative cuts.

Observer
Dunn does it

again
Martin Dunn will be reprinting

his railing cards - yet again. The
one-time deputy editor of Rupert
Murdoch’s The Sun was late last

year being wooed by Mort
Zuckennan to edit his New York
Daily News.
At that time he was editing

annthw1 Murdoch teKlnir1_ Toriay
from which position he duly

resigned only to be informed - by
fox - that Zuckennan had derided

that maybe it wasn't such a good

idea to have yet another British

editor in New York after alL Things
looked decidedly sticky for Dunn
until Murdoch came to the rescue

and offered Mm the Boston Herald.

Four ywntha on. Zockerman has
had a change of heart and enticed

Dunn to the Daily News with an
offer that was perhaps worth

waiting for. A figure of $L5m over

three years is mooted.

At the News. Dunn will compete

head-on with his predecessor at

the Boston Herald, Ken Chandler,

who edits the New York Post —

which just happens to have been

saved from extinction by his old

benefactor. Rupert Murdoch.

Adam’s angel
Adam & Co, the small Edinburgh

private bank snapped up by the
Royal Bank of Scotland, was

yesterday sounding a little

uncertain as to whether Mariamn
Francoise Schlumberger Primat
would accept its invitation to

remain on the Adam board. On
balance the view was that the

septuagenarian angel who injected

£2im last year when the bank was
on the brink of collapse would not

be staying on.

Although the reclusive grande
dame shuttles regularly between
her two French chateaux, her estate

in Shropshire and her house in

south-west Ireland, and could

presumably still fit in a side trip

to Edinbingh on occasion, she Is

“hedging slightly" over accepting

the directorship, according to

Adam’s outgoing managing
director, James Laurenson.
“Although her Engtish is quite

good, she finds a lot of people
talking together at board meetings
quite hard.”
She’s a realist and is not upset

at any aspect of the sale, says

Laurenson, who nintma that all

her business will be staying. No
doubt RBS will be pleased to hear
that; she is easily the private bank's
largest customer.

Wood for the trees
Meanwhile the Royal Bank of

Scotland is keen to underline that

Peter Wood, founder and boss of
Its tearaway success insurance

subsidiary. Direct Line, is

absolutely not related to Adam
& Co’s Peter Wood. The latter was

Tm so much a Eurosceptic that

1 even hate Britain'

one of the two dealers who ran up
the £21m of losses in the treasury
department, which in turn hastened
the private bank’s loss of

independence.
“1 don't think even their Wood

{Britain’s highest paid executive]

has pulled in as much as our Wood
lost,” says a highly placed Adam's
executive ruefully.

Fall girl

Spy mistress turned cover girl

Stella Rimington has had an
uncomfortable lima since bring

pushed into the limelight as part

of John Major’s campaign for

openness in government First
aha had to undergo moving house
while trying to dodge the press

in endless cat-and-mouse games
before her face was freed for front-

page consumption. Then, she had
to suffer the professional

embarrassment of seeing the IRA,
with its continued string of

atrocities, dent the credibility of
the service's counter-terrorist

operation. Now she has to spend
valuable time powdering her nose
for all those photo opportunities.

But Observer's moles in St

James's are unruffled. They believe

Rimington is performing her job

just perfectly - suitably diverting

attention from the real boss who
remains as incognito as ever,

whatever the prime minister

may say.

Bitter lemons, II
Robbed of listening to Asil Nadir

in court in the foreseeable future,

the British populace ran at least

read his unsxpurgated thoughts
on “The problems of modem travel,

especially departures and arrivals”,

in this Friday’s number of
Scallywag. Appearing alongside
the likes of Noam Chomsky and
Steven Berkoff, the fugitive

businessman apparently dreamt
up the subject - can’t think how
- when approached by editor Simon
Regan in what the satirical

magazine hopes will be the first

ofmany illuminating columns. And
can he write? See for yourselfsays

the journalists' journalist Regan,
explaining that he undertakes never
to sub-edit his contributors’ copy.

Harpooned
Tarnished halo for Gro Harlem

Brundtiand. The winner of the 12

Environmental Star Award in 1989

for her efforts as chairman of the

UN World Commission on
Environment and Development
has been asked to give it back. In

May. Norway - prime minister,

Gro Harlem Brundtiand - resumed
commercial whaling in defiance

of an eight-year ban by the
International Whaling Commission.
Not surprisingly, the European
Environmental Bureau does not
consider whaling to be “compatible
with sustainable development nor
does it represent responsible
management of marine resources".

Stiff test
Starving in London, six jobless

Oxford arts graduates drew lots.

The one getting the shortest straw
was to commit suicide and the pair
with the next shortest would sell

the body for scientific research.

The deed done, the two took the

sack-covered corpse off in a cart.

But when they limped back hours
later, they still had the body with
them. “It's useless," they gasped.

“Nobody's taking anything but
Cambridge scientists with first-class

honours.”
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Foreign airlines may be allowed

a larger stake in US carriers
By Nancy Dunne in Washington

PRIVATE SECTOR foreign

airlines would be allowed to own
up to 49 per cent of the voting

stock of US carriers under the
tentative recommendations of an
emergency government commit-

sion on the US airline industry.

However, such deals would
only be allowed on condition that

the foreign governments con-

cerned agreed “liberal" aviation

pacts with Washington. At pres-

ent foreign companies may own
up to 49 per cent of the equity of

a US carrier, but only 25 per cent

of the voting stock.

In its working draft, the com-
mission also calls for tax relief

for US airlines, asserting that the

industry suffers from “a large

and disproportionate tax bur-

den." However, it says “the

Industry itself, primarily by tak-

ing on excessive debt, must bear

its foir share of tbe burden for its

current state.”

President Bill Clinton
appointed the commission in May
to And ways of strengthening the

lossmaking industry. Members of

the commission, who divided
themselves into four working
groups to write the draft report,

will now thrash out their differ-

ences in an attempt to achieve a
consensus.

The draft report specifically

rejects reregulating the industry,

which has seen the gradual
removal of strict rules governing

fares, routes and working prac-

tices over the past decade. How-
ever, the report calls for the close

involvement of tbe US govern-

ment in the industry’s business

plans. It recommends the cre-

ation of a presidential^

appointed financial advisory com-

mittee, which would define

“financial health standards for

airlines and advise the secretary

of transportation when an air-

line’s financial condition poses

risks to itself or the Industry.”

The transportation department
would monitor the financial

heath of airlines and review, with

the proposed financial advisory

committee, a company's financial

plans. The secretary should use
his existing authority to “encour-

age a return to financial health,"

says the draft
Among its recommendations

on international trade policy, the

draft warns that the current sys-

tem of negotiating bilateral avia-

LDP leadership debate goes

public as Miyazawa hangs on
By Robert Thomson In Tokyo

LEADERS of Japan's Liberal
Democratic party argued openly

yesterday over who should resign

to take the blame for the party’s

loss of power, as opposition par-

ties huddled together in the hope
of forming a coalition govern-
ment
Mr Kiichi Miyazawa, the prime

minister, was under pressure
from other LDP faction heads to

resign. They suggested that he

make way for a leader acceptable

to a potential coalition partner
and, preferably, one of their own
faction members.
But Mr Miyazawa said a deci-

sion on his future would come
after “consulting” his party,
though he would “by again” to

reform the electoral system,
indicating that he wants to

remain as leader in spite of the

unsubtle hints from other senior
officials.

The first day of post-election

jockeying saw each of the opposi-

tion parties staking out territory,

and hinting at a coalition with-

out making firm commitments to

partnerships with other opposi-

tion parties or with the LDP.
It is expected that an extraordi-

nary session of parliament,
which must be held within 30

days of the election, will be con-

vened on August 2, when a new
prime minis ter is to be chosen. In

the meantime, the LDP hopes to

find a partner to ensure that its

candidate is chosen.
The most pressing questions to

be resolved in tbe meantime are

the identity of the LDP candidate

and the partner party. Mr Tosh-
iki Kaifu, the former prime min-
ister, yesterday suggested that

Mr Miyazawa should resign, pre-

sumably to make way for Mr
Kaifu himself.

Mr Ryu taro Hashimoto. a for-

mer finance minister, is another
potential candidate, though he is

thought arrogant by fellow party

members. Mr Michio Watanabe,
the foreign minister, wants to be
prime minister, but he is in ill

health and is opposed to reform
of the political system.

An LDP prime ministerial can-

didate must have pro-reform cre-

dentials to satisfy a potential
partner such as the Japan New
party, which campaigned on the
need to overhaul Japanese poli-

tics and would need the resigna-

tion of Mr Miyazawa to keep its

supporters happy.

Mr Miyazawa, an accomplished
performer in the company of the

Group of Seven leaders earlier
this month, again finds himself

repeatedly humiliated by LDP
factions.

An indiscreet conversation,
picked up by television micro-
phones, had two officials plotting

the demise of Mr Miyazawa, who
spent the day denying that he
had already resigned.

The poor performance of the

Social Democratic party, still the

largest opposition party, but
which lost almost half of its

seats, prompted calls for the res-

ignation of its chairman, Mr
Sadao Yamahana. He suggested
that the first priority is to form a
coalition government, not for

:

him to resign.

Mr Tsutomu Hata, leader of the

Japan Renewal party, was also 1

publicly confident about opposi-

tion parties mustering the num-
bers to force the LDP out of
office.

However, his powerbroker col-

league, Mr Ichiro Ozawa, was
rumoured to be negotiating with
LDP officials about a Hata-led

LDP coalition government

Money supply grows, Page 3

tion pacts “is no longer conceptu-

ally sound nor sufficiently

growth oriented.”

It rails for the negotiation of

multinational agreements encom-
passing liberal provisions for pas-

senger and cargo services: char-

ters; cross-border investment and
ownership; cabotage; market
access; system capacity; and cus-

toms and immigration facilities.

It wants the stature of interna-

tional air service negotiations

raised and an ambassador-at-

large appointed to lead them.

The draff report’s recommenda-
tions also include the reduction

of current US ticket and cargo

taxes, and the exclusion of air-

lines from the proposed fuel tax.

The commission also suggests

speeding up improvements in the

air traffic control system.

UK timetable

on treaty hit

by challenge
Continued from Page 1

of the court proceedings. The
prime minister's office empha-
sised that the government would
oppose the challenge.

Speaking in Brussels yester-

day, Mr Hurd repeated the UK
government's desire to wrap up
ratification of the Maastricht
treaty before the end of the cur-

rent parliamentary session.

He conceded, however, that the

latest judicial review of Maas-
tricht in the UK High Court
could affect the timing of final

ratification. In a reference to the

German constitutional court’s
current review of Maastricht, Mr
Hurd said the UK would not rat-

ify finally until all court proce-

dures were over.

“I believe the Germans are in

the same position ” he said.

Lord Rees-Mogg's legal chal-

lenge will be based on three main
grounds - the transfer of the for-

eign policy prerogative to Brus-

sels. the increase in the powers of
the European Parliament and the

exclusion of the social protocoL
The judicial review is expected

to be completed as the courts rise

for the summer. This would leave

time for any government appeal

to be heard during August

Bringing ministers to book made easier
By David Buchan in Paris

FRANCE'S constitution was
changed yesterday to make it

easier to prosecute government
ministers accused of misconduct
and to insulate the judiciary from
political influence.

The National Assembly and
Senate, sitting jointly in the pal-

ace at Versailles, as they do only
for constitutional revisions, voted
for a less politicised Impeach-
ment procedure than that by
which Mr Laurent Fabius and
two other former Socialist minis-

ters are to be tried for alleged

responsibiity In the contamina-

tion of blood supplies with the
HIV virus.

Four former public health offi-

cials involved in the same case,

which affected some 1.290 haemo-
philiacs in the mid-1980s, had
their prison sentences confirmed
by the appeal court last week.
Under the existing impeach-

ment procedure -to be retained

only for accusations involving

the president - parliament brings

the charges and sits in judgment
on them. In future, anyone will

be able to bring actual or former
ministers before a magistrates'

court for crimes committed in the

exercise of office.

The magistrates will determine
whether charges should be
brought. Only at the trial stage
will six deputies and six senators
be included on the judges' bench.
The case of HIV-contaminated

blood, for which many relatives

of the infected haemophiliacs
have held former ministers
responsible, has been the catalyst

for reform. Mr Fabius, who was
prime minister in 1984-86, actu-

ally voted last December in
favour of his own impeachment
so he could clear his name. But
that impeachment move was
overtaken by the March election

and President Francois Mitter-

rand's proposals for constitu-

tional reform.

The only other reform
approved yesterday was to dilute

the president’s power of appoint-

ment to the higher judiciary

council which nominates and dis-

ciplines magistrates and judges.

Accusations that France's mag-
istrates come under undue influ-

ence from the government as
well as the presidency have been
echoed in recent days by Mr
Bernard Tapie. A former minis-

ter, he owns the Olympique-Mar-
seilles football team which is

now under investigation for brib-

ery.

FT WORLD WEATHER

Europe today
Warm air will move east as a cold front

progresses over central Europe.

The front will produce rain, especially on the

southern side of the Alps. East of the front.

It will be warm and mainly sunny, with

temperatures reaching 35C or more over

Greece and the Balkans. Thundery showers
will develop, but Greece will stay dry.

Around the Mediterranean It will be mahily

sunny and warm. In most holiday resorts

temperatures will exceed 30C.

In north-west Europe it will continue rather

cool and unsettled. Isolated showers will

develop in most countries and temperatures
will be mostly below normal values forlhe

time of the year.

Five-day forecast
Summery conditions are unlikely to return to

north-west Europe in the next few days. It

win continue unsettled and in most
countries temperatures will drop further.

Around the Mediterranean, it will continue
sunny and warm, with some thunder
showers In Italy and Greece on Thursday
and Friday.
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Maximum Berlin thund 22 Chicago
Celsius Bermuda fair 30 Cologne

Abu Dhabi sun 40 Birmingham shower 20 Cop**agon
Accra thund 25 Bogota fair 19 D1 Salaam
Algiers fair 33 Bombay cloudy 29 Dakar
Amsterdam cloudy 17 Bordeaux fair 32 Dallas

Athens sun 35 Brussels fak 18 Darwin
Bangkok shower 31 Budapest thund 27 Delhi
Barcelona fair SB Buenos Aires fair 18 Dubai
Bowj thund 31 Cairo sun 37 Dublin
Belfast shower ia Cape Town fair 17 Dubrovnik
Belgrade fair 36 Caracas fair 28 Edinburgh

lar 29 Faro sun 31 Majorca fair 29 Rangoon rain
shower 19 Frankfurt fair 21 Malta sun 34 Rekjauik shower

rain 19 Geneva shower 20 Manchester ckxidy IS Riyadh fair
thund 27 Glasgow rain 17 Mania shower 33 Rome tab-

fair 32 Hamburg rain 17 Melbourne fair 14 S* Francisco fair
loir 36

#94
Helsinki fair 22 Mexico City shower 23 Seoul fair

Latest technology in flying: the A340

© Lufthansa
German Airlines

33 Honoftib
42 Isle of Man
18 Istanbul

34 Jersey

17 Karachi

Kuwait

La Paz
Las Palmas
Lisbon
London
Los Angelas

Luxembourg
Lyon
Madeira
Madrid

31 Mian
1? Montreal
31 Moscow
17 Munich
33 Nairobi

47 Naples
17 Nassau
26 New York
29 Nice
21 Nicosia

27 OHO
18 Parts

23 Perth
28 Prague
33 R1 do Janeiro

33 Shgapore
26 Stockholm
25 Strasbourg
23 Sydney
18 Tel Avtv

21 Tokyo

31 Toronto

32 Tunis
30 Vancouver
26 Venice
38 Vienna

20 Warsaw
21 Washington
17 Wefttgton
21 Winnipeg
24 Zurich

fair 28
cloudy 31

far 21
cloudy 22

Mr 16

sun 35
fat 23

sun 26
sun 37

cloudy 23
thund 26
mm 20

,

thund 23
far 34

shower 12
fair 21

shower 10

THE LEX COLUMN

Heartache for Boots
Now that Boots’ * wheezing
pharmaceuticals strategy has finally

collapsed, the company cannot avoid

difficult questions about the future of

its drugs division. To put it at its

highest, there has only ever been a
tenuous connection between ethical

pharmaceuticals research and retail-

ing. Contract manufacturing and over-

the-counter drags may have a role in

sustaining Boots, but any serious

ambitions In new drug development
seem to have expired along with Man-
oplax.

Whether Boots’ management can
now summon tie will to make a grace-

ful exit is, however, another question.

The board has a rigorous appraisal

system for businesses, yet that process
has not so far persuaded it to dump
Ward White elephants such as Do It

AIL Even if it decides on a managed
withdrawal, the route is uncertain.
Demerging ethical drugs would have
the advantage of putting its value in

the hands of shareholders. There
might, however, he difficulty in decid-

ing just which assets should go into

the demerged company. Selling the
division to a larger drugs player would
dilute earnings and raise worries
about how the management would
spend the proceeds.

Putting capita] to work is a question

for the group anyway, since the com-
pany's drive for cash may leave it with

net cash this year. Currently the man-
agement’s answer is expansion of Hal-

fords, and growth in Boots the Chem-
ist. Yet in a tough market BTC’s
margins look vulnerable, nor has it

yet launched a market share initiative

to rival the Marks and Spencers “out-

standing value” campaign. Halfords
somehow looks an unlikely ground for

Boots to prove the critics wrong.

Medeva
It will take more than explanations

and assurances to restore confidence

in Medeva. The over-statement of sales

at its IMS subsidiary - and separate

disagreement with the US Food and
Drug Administration over production

standards - point to management
weaknesses. Never mind that bigger

and better drugs companies have
Men into similar traps. Even on the

bold assumption that these episodes

can be resolved without further dam-
age, they raise the spectre of nasty
surprises elsewhere in the group.

Having subscribed to April's rights

issue in good faith only to watch the
shares almost halve in value yester-

day, shareholders might thus expect
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some positive action. Medeva has

already gone some way towards
strengthening management: new
regional directors and a director in

charge of production quality should

help avoid mishaps. But . the onus
remains with the company to prove

that financial and other management
controls have not lagged behind its

expansion.
The deeper problem, though, may lie

with strategy. Buying drugs compa-

nies with good organic growth pros-

pects, yet too small to interest the

giants of the sector, is coherent

enough. But only if the pace of acqui-

sitions does not outstrip Medeva’s

ability to manage them. Similar strate-

gies in other markets - such as adver-

tising. food distribution and hosiery -

have come to a sticky aid. There is no
reason why pharmaceuticals should be

different At the very least Medeva
should take time out from empire-
building and let organic growth take

the strain.

RTZ
For a company which dwells on the

long-term nature of its investments,

RTZ has proved a dab hand at some
Hanson-style asset-shuffling following

last month's acquisition of Nerco.

Having paid $470m for tbe business

plus the assumption of J692m of debt,

RTZ will now realise almost $600m
from selling Nerco's peripheral gold,

oil and gas assets. That leaves RTZ
with a cheap and cheerful coal busi-

ness which should benefit from the
nascent US recovery. Moreover, Ner-

co's debt was part tended by the ven-
dor. Tbe rest can be easily restruc-

tured given RTZ’s strong credit rating.

The scale and speed of the disposals

remove any fingering womes about

the financial burden. imposed by .toe

Nerco purchase. The. asset safesjv&L

cut gearing from 68 per cent to 4$ per

cent, strengthening RTZ’s financial

flexibility as recovery shimmers. . on

the horizon.
’

All that Is needed to complete RTZfr

!

run of fortune is a firm upswing to

metals. That, though, may prove etor

sive while European and Japanese

markets remain depressed and US
demand patchy. High inventory.levefe

have also built slack into the

suggesting that prices may not 'fern

greatly until the second half of next

year. Strong currency gams resulting

from sterling’s devaluation and the

resilience of demand in south-east

Asia will tide RTZ over this, year, ff

and when worldwide economic recov?

ery arrives, RTZ’s appeal as a diversi-

fied play on the metals cycle can. only

magnify.

Japan
The muted response of the markete-

to Japan's general election suggests

that investors were already braced for

the political horse-trading which now
looks certain. One unanswered ques-

.

tion is whether the government which

emerges will have sufficient authority

to take an economic lead. The down-

ward lurch in. tbe stock market which

followed the Liberal Democrats’ defeat

in parliament last month reflected the.

waning chances of further fiscal Aim-

ulus this year.

The economic news to the run-up .to !

the election has been far from ericour- ]

aging. Industrial production and retail
j

sales figures have cast doubt on the

view that the recession has bottomed.

Yesterday's money supply figures

seem to offer more hope, but broad

money growth is being driven by pub-

lic sector institutions, tending by pri-

vate sector banks remains weak.
Unless the yen's upward march oh the i

foreign exchange market is thrown
|

into quick reverse, Japanese compa-
nies under pressure at home will find

'

scant relief to export markets. J

If the run of bad economic data -
i

and a period of populist campaigning
- has forged a political consensus on
the need for further stimulus, the

j

chances of another spending package
;

this year can have only improved, i

Now the LDP is weakened, tax cuts

may be thrown into the policy pot Yet
|

with the composition of government i

now wide open the markets may have
j

to settle in for drift
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France Telecom
to switch status
France’s minister for industry, post and telecom-
munications has announced plans to transform the
state telephone company, France Telecom, into a
joint stock company with majority state control.
The change in status could help the company
expand internationally and forge alliances with
other telecommunications companies. Page 14

GEC-Alsttiom shows its strength
GECiAisthom increased net profits 8.5 per cent to
Ecu318m ($359.3m) in the year to the end of
March 1993. The improved profits reflected the
strength of the Anglo-French group's main busi-
ness activities - power generation and distribution
and transport Page 14

Primerfca bolstered by broker
Primaries, the US financial services group, has
reported second quarter net income of $186.4m,
up from $1 49.6m a year earlier. This was achieved
on the back of continuing heavy stock market
investment by retailer investors. The group's Smith
Barney broking subsidiary had record earnings of
$57.7m. Page 15

Whirlpool on upward spiral
Whirlpool, the world's biggest maker of large home
appliances, saw second quarter net earnings leap
39 per cent after higher unit shipments and cost-
containment efforts. Page 15

Salomon quits Barito float
The planned $250m flotation of Barito Pacific Tim-
ber, Indonesia’s largest integrated timber producer,
suffered a setback yesterday with the withdrawal of
Salomon Brothers, the US merchant bank, as lead
foreign underwriter. Page 16

Waste Management rises 14%
Waste Management International, the UK-listed

overseas arm of WMX Technologies of the US,
reported continued profit and revenue growth In

spite of poor trading conditions in its European
markets. Pre-tax profits for the six months to June
30 rose 14 per cent to £71 -5m ($107m). Page 18

Chirpy chippy

«£>

Harry Ramsden’s, the Yorkshire-based fish and
chip restaurant operator, raised interim pre-tax

profits 14 per cent to £88,000 ($132m), mainly after

the successful opening of new branches in Man-
chester and Tyneside. Page 19

Japan falls after election
Share prices In Tokyo feu after the outcome of the

lower house election when the ruling Liberal Demo-
cratic Party lost Its majority vote. The Nikkei aver-

age fell 180.61 to 20,150.92. the first toll In three

trading days. Beck Page
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Credit quality improves at Chase
By Richard Waters In New York

CHASE Manhattan’s emergence
from the credit problems that
have bedevilled it since the late
1880s was confirmed yesterday as
it revealed a marked improve-
ment in credit quality during the
second quarter.
A tolling charge for possible

credit losses and strong foreign
exchange and other trading
income pushed net income for
the period ahead to $233m, up

from $152m in the same period a
year earlier. Earnings per share
rose to $1.20, from $0.83.

Chase moved earlier this year
to isolate around $2bn of troubled
property loans for accelerated
disposal and bolster its halanre

sheet with the sale of $750m of
new equity.
Yesterday, the US’s slxth-big-

gest bank reported a provision of
$225m against possible credit
losses in the second quarter,
$70m lower than a year earlier

and down from the $360m of the
first three months of the year.
The lower charge was seen by
analysts as a sign of toster-tban-
expected Improvement in credit
quality at the bank.
Credit quality was also

reflected in the increase in the
proportion of troubled loans cov-
ered by loan-loss reserves, to a
comfortable 82 per cent from 67
per cent.

Net interest income advanced

-

to $894m from S869m in the same

period in 1992, and the bank’s net
interest margin rose from 4.03

per cent to 4.1 per cent. The
bank’s cast/income ratio, a mea-
sure of efficiency, fell to 62 per
cent, down marginally from the

first quarter. “The aggressive
action programme we imple-
mented in the second quarter is

already beginning to bolster our
earnings momentum," said Mr
Tom Labreoque. chairman.
Trading in foreign exchange

and derivatives, and in lesser-de-

veloped country Ode) markets,
pushed non-interest revenues up
by SlOOm to KS3m year-on-year.

Foreign exchange trading made
$85m (up from $61m), while deriv-

atives trading brought in $54m
and the Ldc markets $35m. Non-
interest income was held back,
though, by a $27m fall in con-
sumer banking fees as borrowers
moved to refinance mortgage
loans.

Tier one capital ratio climbed
to 7.74 per cent, from 6.1 per cent

BT3 share
sale beats

BT2 on
first day
of trading
By Roland Rudd in London

THE NEWLY issued British
Telecommunications shares yes-
terday closed at a premium con-
siderably larger than in the last

sale in 1991.

On the first day of trading after
the £5bn ($7.5hn) sale of the UK
government’s final 21.9 per cent
stake, the shares closed at 168p -

fip above the 160p paid as a first

instalment by institutional inves-

tors and 18p above the 150p paid
by small shareholders.

Last time on day one, the new
shares gained only V4p above the
price paid by institutions.

SG Warburg, the government's
global co-ordinator, said small
investors had made a good prefit

while public assets had not been
sold on the cheap.

But the merchant bank's role

was called into question by same
global managers. One complained
that Warburg would receive “the
lion’s share of commissions”, as

more than 40 per cent of institu-

tional bids were handled by the

UK merchant bank.
There was some surprise that

the existing fully-paid share price

rose by 5p to 413%p, inctaari of
falling on the first day of trading

as they had last time.

In the short-term Warburg can
exercise a “green shoe” option -

or stabilisation provision - by
buying an additional 91.5m
shares, equivalent to 7.5 per cent

of the L2bn sokL Warburg said

the price had risen yesterday
without its intervention.

More than 180m partly-paid

shares were traded.

Mr Tony Vme-Lott, chief execu-
tive of Barclays Stockbrokers,

said: “Small shareholders who
were disappointed in the alloca-

tion process have been topping
up their holding.”

UK institutional demand for

the new shares was weak. A
number of US institutional share-

holders sold the new shares.

RTZ to sell Nerco interests
By Kenneth Gooding,
Mining Correspondent

RTZ CORPORATION, the world’s
biggest mining company, has
signed definitive agreements to

sell for $510m cash the oil and
gas interests it acquired only last

month when it bought Nerco, the
floundering US natural resources
group previously 82 per cent
owned by PadfiCoip.
The UK group has sold some of

Nerco’s gold mining assets for
$40m and is negotiating sales of
the rest These should be com-
pleted by the end of this year.

RTZ announced the acquisition

of Nerco in February and com-
pleted the deal on June 2 for
$470m plus the assumption of
$682m debt.

RTZ wanted only Nerco’s coal

operations in the Powder River
Basin in Montana and Wyoming.
Morgan Stanley, the investment
bank, was retained to sell the oil

and gas interests because they
did not fit the UK company’s
strategic objectives.

Most analysts considered that

RTZ bought Nerco for a bargain
price and they were also
impressed by the value and speed

of the oil and gas assets sale.

RTZ’s share price reflected this

positive sentiment and gained
15p to close last night at 633p.
Mr Nick Hatch, analyst at Ord

Minnett, said: “The price is about
10 per cent better than I expected
and the deals win help to reduce
RTZ’s gearing to a comfortable
level faster than most people
believed possible

”

RTZ’s cash outlay for Nerco
was reduced to $245m by a loan
from PacifiCorp to be repaid from
certain contract revenues of
Nerco. However, RTZ’s gearing
briefly rose to about 63 per cent.

The company said that the oil

and gas sale plus the impact of
the recent enhanced scrip divi-

dend scheme would reduce gear-

ing to about 45 per cent.

Subject to various approvals,
Western Gas Resources, the US
energy group, will pay $156.05m
for Nerco’s Black Lake field,

onshore in Louisiana, and the
Black Lake Pipeline Company.
Louisiana Land and Explora-

tion Company, another US
energy group, is to buy the rest

of Nerco’s oil and gas operations
for $353.7m.
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Tony Jackson on why the death of Manoplax has been welcomed

A heart-searching time for Boots

Yi

Busy lines: trading starts in the

BT3 sale yesterday

esterday was not a good
day for investors in UK
drug stocks. Medeva, a

high-flying newcomer to the

industry, saw its shares crash
after a profits warning.
WeDcome’s shares fell heavily,

as did thn$p of Glaxo and Tenecfl-

To cap it all. Boots announced it

was killing off its most important
new drag, the heart treatment
Manoplax.
Oddly enough, Boots’s share

price went up on the news. There
were two reasons for this.

First, as the company
explained, the fact that it has
given np hope on Manoplax will

save it some £20m this year in
marketing costs.

Granted, there will be a one-off

charge of up to £35m for stock
write-offs and possible redundan-
cies.

But even this year. Boots said,

there should be a small net gain
in profits and cash flow.

There was a more fundamental
strand to the market’s thinking.

Boots' management has been suf-

fering from what analysts
politely call a credibility gap. It

has seemed unwilling to
acknowledge the existence of two
serions problems in its

operations: its loss-making DIY
business, and Manoplax, which
the market mistrusted even
before the news in April that In
large doses it caused more deaths
than a placebo.

The decision to bite the bullet

on Manoplax is, therefore, wel-

comed as evidence of a new real-

ism.
Specifically, the market now

hopes that Boots will unlock
value by admitting what outside

observers have believed for

years: that its drugs business is

too small to be viable and should
be sold off. The idea was specifi-

cally rebutted by the company
yesterday.

Indeed, this would be an odd
time for such a move. Drugs
stocks have been hit heavily this

year by the threat of hostile

action from the Clinton adminis-

tration.

But the President's plans have
not even been published yet.

Plainly, it would make sense to

wait until the dust has settled.

But there seems little doubt
that Boots' drugs division would
be worth a good deaL Without

the costs of Manoplax, operating

profits are running at around
£130m a year. On that basis,

according to Mr Ian White of
Kleinwort Benson, the business

could be worth £700m.
Equally, there seems no real

chance now of the business con-

tinuing on its own.
Boots drew attention yesterday

to its drugs in development:'
treatments for obesity and
schizophrenia, an anti-diabetic,

an asthma drag and an anti-de-

pressant
But only the obesity drug is

anywhere near the market The
last two are not even in clinical

trials yet.

A direct comparison can thus

be drawn with another, some-
what larger, but struggling drugs
company, Fisons.

Both companies suffer from a
chronic inability to discover

worthwhile new drugs.

Fisons has only come up with
two related asthma drugs, Intal

and Tilade.

Boots has come up with two
related arthritis drags, ibuprofen

and flurbiprofen, both of which
are now off patent
In a world where drugs giants,

such as Merck and Glaxo, are
feeling the squeeze, it is a meagre
diet to survive on.

But if Boots cannot yet bring
itself to sell off its drugs busi-

ness, it is at least in the process

of reorganising it Its interim fig-

ures this year will for the first

time break down the division

into its constituents: prescription

drugs, over-the-counter medi-
cines and products made under
contract

If decisions have not been
made, there is at least more room
for manoeuvre. However, getting

rid of all or part of the drugs
division would not necessarily

solve Boots' problems.
As Mr John Richards, of Nat-

West Markets, remarks, it would
merely wind the clock back to

the late 1980s, before Manoplax
had come to prominence and
before the ill-judged acquisition

of the retail group Ward White.

“Boots is a company with a
very strong core business gener-

ating cash, which needs to do
something else strategically if it

is to get above-average growth”,
Mr Richards says.

“The question is, where does it

go in the longer term?”
Lex, Page 12

Boots relative to FT-A AO-Sharo index

Bit James Blyttr Chief executive
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McDonnell
Douglas
set to beat

forecasts
By Martin Dickson In New York

MCDONNELL Douglas, the US
defence and aerospace group,
yesterday reported a sharp
improvement in second-quarter
earnings, despite the global
downturn in the civil aviation

business.

Mr Herb Lanese, chief finan-

cial officer, said the company
was “tracking very well” to

exceed Wall Street's expectations

of $9.30 earnings per share this

year.

The share price rose $2 to $74
in morning trading on the New
York Stock Exchange.
McDonnell Douglas reported

net earnings of $170m, or $4.33 a
share, compared with $llm, or
29 cents, in the same period of

last year, even though revenues
dipped from S-LSbn to $3.Sbn.

The company was helped by
$57m of unusual gains from set-

tlement of a tax issue and a
change in retiree healthcare
funding. It pointed out that even
without these factors, its earn-

ings of $U3m were a second-
quarter record.

McDonnell Douglas, which has
been financially stretched for tbe

past few years, also substantially

improved its balance sheet, with
the indebtness of its aerospace
operations dropping to S2.34bn
from $2.77bu in December,
reducing the debtequity ratio to

0.75 from 1.01.

The increase in earnings was
powered by SlOOm of profits

from the missiles, space and elec-

tronics segment, up from 837m.
The military aiitunft business

produced 5122m, compared with
$46m a year ago, which included

a 834m write-off.

Development of the C-17 mili-

tary transport, which has been
dogged by financial and other
problems, broke even in the first

half. Mr Lanese said it was
expected to be profitable in the

second half.

The civil aircraft business pro-

duced second-quarter earnings of

S14m, up from S6m despite a 37
per cent reduction In revenues.

reflecting reduced aircraft deliv-

eries.

Mr Lanese said that S424m of
free cash had been generated so
tor this year towards tbe target

of Slbn. Some S286m had come
from asset sales.

For the six months, McDonnell
Douglas reported net earnings of

5386m, or $9.34 a share, up from
$35m, or 91 cents a share, in

1992, excluding the effect of an
accounting change. First-half

earnings from operations
totalled $5.28 a share.

Medeva halved after warning
By Richard Gouriay in London

MEDEVA, a rapidly growing

UK-based drugs company, yester-

day saw its stock market value

collapse from £589m to £3l6m
after it issued a profits warning.

Mr Bernard Taylor, chairman,

gaid pre-tax profits for 1993 would

be about £I0m below market
expectations of £53m-£57m- In

exceptionally heavy selling, Med-

eva’s shares lost nearly half their

value, tolling from 216p to 116p.

Investors were most disturbed

by news that Medeva bad closed

MD pharmaceutical, a US subsid-

iary making amphetamines, for

two weeks to comply with opera-

tional changes required by the

Food and Drug Adnrinistration.

Mr Taylor said Medeva did not

know when the FDA would deter-

mine whether the changes made

were adequate.

Medeva's share price collapse

came less than three months
after the group rased £94m in a
rights issue at 180p. That cash

call helped fund an acquisition in

Germany, repaid debt and gave

Medeva a war chest with which it

hoped to make further acquisi-

tions up to a value of ElOOm.

Mr Ian Gowrie-Smith, manag-
ing director and architect of Med-
eva’s rapid growth since it came
to the stock market in 1987, said

there was nothing wrong with

the strategy to expand by acquisi-

tion rather than drug companies’

more conventional route of

research and development
“The company is still on track

to increase profits this year,” he
said. “We are still en route to

being one of the most successful

companies in corporate British

history.”

Most of the problems arose at

IMS. a Californian subsidiary

that makes drag delivery systems

such as plastic tubes. It was
acquired for 829m in June 1992.

Medeva said it discovered last

week that stock levels at the
warehouses of independent
wholesalers had doubled since

the acquisition.

Stock reduction and lower pro-

duction levels for the rest of the

year meant IMS would be
unlikely to make a profit in 1993.

Medeva bought IMS for a drug
used to treat heart attack vic-

tims, which it hopes will soon
receive FDA approval.

Mr Taylor said the group had
shut down the MD Pharmaceuti-

cal plant which makes methyl-

phenidate, an amphetamine, to

deal with the FDA concerns more
easily. Mr Gowrie-Smith said the

FDA had been most concerned
about the way in which MD dealt

with complaints and that proce-

dures had been tightened up.
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GEC-Alsthom improves

year-end profits by 8.5%
By John Ridding

GEC-ALSTHOM. the
Anglo-French power and trans-

port company, increased its net

profits 8.5 per cent to Ecu318m
($359.34m) in the year to the

end of March 1993.

The group, formed in 1989 as

a 50-50 joint venture between

the UK’s GEC and Alcatel Als-

thom of France, achieved the

result on sales of Ecu7.98bn. an
increase of 6 per cent over the
same period last year.

The improved profits
reflected the strength of the
principal business activities -

power generation and distribu-

tion and transport

“These areas have been very
resilient in the face of Europe’s
recession and we have also

enjoyed strong exports else-

where.” the company said.

In the power generation divi-

sion - which provides the bulk

of the group’s revenues - the

main sources of income were
large power station projects In

Asia and Europe.

The results included reve-

nues from a $6QQm contract in

the Netherlands to build a
combined cycle gas turbine
power station, which uses both
steam and gas to power the

turbines. GEC-Alsthom has
also seen strong demand for

coal-fired power stations in
eastern Germany.
Transport operations, best

known for the TGV, the high
speed train, also saw Increased

orders.

The results benefited from
the contract to supply rolling

stock to the Paris-Brussels-Co-

logne-Amsterdam high speed
rail line and from a contract to

supply standard rolling stock

for the Channel tunneL
The company said the order

book continues to be strong,

increasing to Ecul5.59bn at the

end of March 1993, compared
with Ecul3.79bn at the mid of

the previous year.

GEC-Alsthom ts currently
bidding for a series of power
generation and transport pro-

jects including the contract for

a high speed rail network in

South Korea. Mr Francois Mit-

terrand. the French president,

will lobby on behalf of the TGV
during a visit to Seoul in Sep-

tember.
The TGV is competing

against Germany's ICE, manu-
factured by a consortium
beaded by Siemens.

Pinault-Printemps in share sale
By John Ridding

MORE THAN 10 per cent of the

shares of Pinault-Printemps,
the French retailing group,
may be sold in a public offer,

the company said yesterday.

In a prospectus SociSte Alsa-

cienne de Magasins, a subsid-

iary of Pinault-Printemps. said

it planned to sell at least half

of the 2.9m shares - about 22

per cent of the total - it holds

in its parent company.
According to Samag. the

shares are being sold to

increase the number of Pinault

shares in public hands. The
move is also necessary under

French company law which
requires the disposal of
Samag’s stake in Pinault-Prin-

temps within one year of the
merger between Pinault and
Printemps. The merger was
completed in December last

year.

The sale of Samag’s holding,
which is conditional on market
conditions, is through an offer

on the Paris stock market and
a private placing for interna-

tional investors. The interna-

tional tranche, to he placed by
BZW, the merchant bank, will

be subject to a 15 per cent
clawback if the domestic por-

tion is oversubscribed.

Mr Francois Pinault, Pinault-

Printemps chairman, and the
other members of the Pinault

family together control about
39.6 per cent of the capital of

the group and just over 50 per

cent of the voting rights.

The family holding Intends

to take up sufficient shares in

the tender to keep its stake
unchanged.
Analysts said Mr Francois

Pinault may also be manoeu-
vring to gain control of Fnac,
the boobs and records retailing

group, winch issued options to

sell a controlling stake to two
financial companies earlier
this month.

Status of

France

Telecom to

be changed
By John RkMng bi Paris

RBS buys privaite bank for £10.5m
By John Qapper
Banking Correspondent

ROYAL Rank of Scotland is

buying Adam & Co, the Edin-
burgh private bank, a year
after Adam's capital was tem-
porarily wiped out by a £21m
(531-5m) loss from unauthor-
ised foreign exchange dealing.

Royal Bank is paying £lG.5m
for the private bank which was
formed in 1983. Some £9.5m of
that will go to Mrs Frangoise

Schlumberger Primat, a
French shareholder who res-

cued Adam & Co last year by
injecting £2lm.

Mrs Primat, 75, chose to take
the loss rather than wait for

her convertible preference
shares to be repaid over 20

years. They had a zero coupon
for the next 10 years and then
a 5 per cent annual payment
Mr James Laurenson,

Adam's deputy chairman and
managing director who will

become a non-executive direc-

tor. believed Mrs Primat had
“decided that there was an
inherent loss, and that she

should crystallise it now”.
The net asset value of Adam

& Co, which has 4,000 private

banking clients, is £13.5m. Mr
Laurenson said it had opted to

sell at a discount to book value

because it would be burdened
by the repayment of Mrs Pri-

mafs preference shares.

Mr Laurenson said Lazard
Brothers, the merchant bank
which was retained to advise

on the future of Adam, had rec-

ommended the sale as the bank
would otherwise be held back.
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ME GERARD Longuet, the

French minister for industry,

post and telecommunications,

yesterday announced plans to

transform the state telephone

company, France Telecom,
into a joint stock company
with majority state control.

A statement from the indus-

try ministry said that the
change In status could help
the company expand interna-

tionally and forge alliances

with international telecom
companies.
The move is also designed to

prepare France Telecom for

the liberalisation of title Euro-
pean telecoms market due to

take place on January 1 1998.

Telecoms analysts said Mr
Longuet's decision partly
reflected concerns that France
Telecom had failed to clinch

an alliance with MCI, the XJS

telecoms company. France
Telecom and Deutsche Bundes-
post Telekom, Its German
counterpart, lost out to the
privatised British Telecom
which bought a 20 per cent

stake in the US company last

month.
“It was a failure to lose

Md,” Mr Longuet said in an
interview with Les Echos, the
French financial daily, earlier

this month. “We were beaten
to the post by BT.”
Mr Longuet has also

expressed his belief that Deut-

sche Bundespost Telekom is “a
natural partner on the Euro-
pean continent”.

Mr Marcel Roulet, president

of France Telecom, has indi-

cated in several statements
since the beginning of this

month that he foresees
crossholdings with the Ger-
man telecommunications oper-

ator once the statutes of
France Telecom have been
changed.

Until 1991, France Telecom
was an “administration”, or a
branch of the government It

then changed to become an
“autonomous operator under
public law”.

The process of changing the

status of France Telecom,
which will require legislation,

is expected to take several
months.

Awaiting life in an altered state

John Ridding reports on the removal of uncertainty for Rhone Poulenc

W ithin the next 10

days, the French
government is due to

announce the names of the

first companies it plans to sell

as part of its ambitious priva-

tisation programme. It is a rea-

sonable bet that RhAne-Poul-

enc, one of the world’s 10

largest chemicals group, will

be near the top of the list

“Rhbne-Poulenc and Elf (the

state-owned oQ company) are

running neck and neck.” said

Rhfine-Poulene (FFr bn)

1990 1991 1992

Net sates 78.4 83.8 81.7

Operating

income 4j6 63 6.8

Nat Income 1.1 1.2 1.5

Capital

expenditure 7J5 7.7 5.8

Mr Gerard Longuet, industry

minister, recently.

A series of share placings,

the most recent in January,,

has already reduced the state's

direct shareholding in Rhdne-
Poulenc to about 43 per cent,

with a further 20 per cent

being held by state-controlled

institutions. But for investors

already holding Rhbne-Poulenc
shares, and for potential inves-

tors in France and elsewhere,
the prospect of full privatisa-

tion focuses attention on the

group’s prospects and how
they might be affected by the
expected sale.

For Mr Jean-Pierre Tirouflet,

Rh6ne-Poulenc finance direc-

tor, the twain advantage of pri-

vatisation would be a removal
of uncertainty. “Since 1985 we
have been constantly told by
the government that we will be
privatised or we will stay in
the public sector. It is very dif-

ficult to ipari a constant finan-

cial policy or a normal rela-

tionship with shareholders
with such uncertainty and it

impedes the ability of the com-
pany to finance itself on the

market.”
The problem takes two

forms. On the one hand
,
share-

holders must take account not

only of the company’s manage-
ment and strategy in evaluat-

ing Rhdme-Poulenc's stock, but

also of the state's intentions

and the possibility that

between FFrl2bn ($2-04bn) and
FFrl5bn of new shares may
come on to the market follow-

ing a sale of the governments
stake. At the wm|> time, rais-

ing new capital through share

issues is complicated by the

need to time the issues with

the process of obtaining
approval from the government
From a financial perspective,

therefore, Mr Tirouflet has lit-

tle doubt; “the sooner privati-

sation, the better”.

In another important
respect, however, privatisation

would involve greater uncer-

tainty. The sale of the govern-
ment’s stake would remove a
stable Investor and raise the
question of the future share-

holding structure. The solu-

tion, according to Mr Tirouflet,

is the creation of a noyau dur,

a core of long-term sharehold-

ers to replace the state.

“We need strong sharehold-

ers on board with deep finan-

cial interests,” he says. “We
would like them to be from dif-

ferent areas and ideally to

include an industrial com-
pany."
In terms of the day-to-day

running of the business, how-
ever, the company believes life

after privatisation will remain
fairly constant “We have not
had uneconomical interference

and have managed to change
substantially while being a
state-owned company.”

This change has involved a

far-reaching restructuring of

the company since Mr Jean-

Rene Fourtou took over as

chairman and chief executive

in 1986. The group has moved

away from bulk chemicals ana

increased Us presence m
higher value added markets

such as pharmaceuticals. In

1990, for example, Rh6ne-Poul-

enc merged its healthcare bum-

ness with Rorer of the US,

becoming the world's tenth

largest pharmaceuticals com-

pany.
Over the past five years, the

group has spent about FFtfObn

on acquisitions and disposed of

about 80 affiliated companies.

Last year alone, the value of

disposals totalled more than

FFr4bn.
,

The reorganisation is not fin-

ished, nor may it ever be. “I

don't think stability is a tar-

get,” says Mr Tirouflet “You
thinir yon have the right bal-

ance and then the markets
change or you develop a new
product and your outlook is

different”

T he restructuring of the

specialty chemicals divi-

sion is still not complete
and further consolidation is

expected in the group's fibres

activities. The programme of

disposals also continues apace.

Earlier this month. Rhftne-

Poulenc sold its 35 per cent

stake in Roussel-Uclaf, the spe-

cialty chemicals business,

which will raise about
FFrLSbn. Last week, the group

announced it was cutting a

quarter of the jobs at its

French fibres business.

The restructuring of the

group has increased its resil-

ience to difficult market con-

ditions, in particular the

effects of European recession.

the sharp fall in prices for

fibres such as nylon and poly-

ester. the depressed market for.

base chemicals and pressures

on healthcare expenditure -la

.

some of its principal markets.

Last year, the group raised net

profits by 23 per ceiit. to

FFrl.52bn, albeit on the basis

of modest earnings in 199L;

This year, the conditions, fac-

ing- the company remain diffi-

cult "The chemical industry is

in one of its most serious crises

in recent history ” according to

Mr Tirouflet The group’s agri-

cultural division is .suffering

from reduced demand tesuttbig-

from cuts in production arising

from Europe’s common agricut

tural policy, while prices for

fibre products continue to foil

in response to cheap imports

from eastern Europe. In the

first quarter of this year, the

group's sales of fibres in

Europe fell by about 25 per

cent
Despite the economic envi-

ronment, however, most ana-

lysts expect another Increase

in profits this year. Mis Cath-

erine Leveu. chemicals analyst

at Cholet Dupont Crfdit Lyon-

nais, argues that the strength

of the pharmaceuticals busi-

ness and reduced financial

charges resulting from the

sharp reduction in French
interest rates since the advent

of the new government in

March, should enable the

group to achieve net profits of

about FFrL75bn this year with

another increase in 1994.

How attractive this appears

to investors will become clear

after the green light is given

by the government The main
concern for the company, is

that it is appealing enough to

form a noyau dur to ease the

upheaval of a move to the pri-

vate sector.
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Fee commissions help lift BBV 6.4% at half-time
By Tom Bums In Madrid

BANCO BILBAO Vizcaya, the

Spanish retail bank which has
a large industrial portfolio, yes-

terday reported first-half net
profits of Pta44£bn ($327m). a
6.4 per cent increase on the

first six months of last

year.

The result was achieved
despite a 2&5 per cent drop in

extraordinary income through
disposals.

The strong performance was
based on a sharp increase in

fee commissions, which
included income earned in cur-

rency operations and trading

in Spanish government debt, a
market in which BBV is a
large participant

The BBV group, which has
aggressively recovered non-

performing loans, pushed its

operating profits, based on
financial products, up by 16.4

per cent to Pta53.9 per cent
The bank raised its net provi-

sions by 28.7 per cent to

Pta25.5bn.

• Banco de Santander, the

Spanish banking group, yester-

day launched a Ptal3-5bn mort-
gage securitisation bond, the
first of its kind in Spain. The

instrument which will have an
average life of 5.6 years, carries

a 10.25 per cent coupon, paid

every six months, and is open
to both institutional investors

and the retail market.
In May Santander, which has

a low mortgage market quota,

broke into the sector when it

offered sharp rate cuts to home
buyers with an offer of 12-year

mortgages at 11JO per cent.

Whir;

Inland

&>Banking Co., ltd*

Financial Results

as of

31st March 1993
Millions ofJen

yearended

31st March 1993

Millions ofJen.

year ended

31st March 1992

Income before Income Taxes ¥49,192 ¥56,896

Net Income 18,698 30,495

Total Assets in Bajiking Accounts 16,416,499 17,239,667

Total Assets in Trust Accounts 33,176,018 31,758,191

Dividend ¥8.50 per share ¥8.50 per share

‘Ifie AnnualReportfor tfie year ended31st 'March 1393

'uritttie available upon requestfrom September.

Mease direct enquiries to the address Below.

The Public Relations Dept.

The Sumitomo Trust & Banking Co., Ltd
London Branch

155 Bishopsgate, London EC2M 3XU
Telephone: 071-945-7000 Fax: 071-945-7177/8
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Kr ConvertibleSubordinated Debentures Due 2002

NOTICE IS HEREBY GIVEN THAT pursuant U the Indenture a tl May 5. 1387 |tfce

"Indenture'! U'luccu Xvrfctai, bclUR'Cunonrl and Banker. Hist Company aalhuiaeftb-
-IVtstee"). providing for the insane* of the CmnnxnY> V. Convertible Snbonfinaud Debentures
Dm» IXCG! HJie‘MmUtfcOt lit*Caofany is ki detail underSeciioe3BL/1I ofthe Indenturelur
TaOurs to drpodl funds to meat 9| May 5. 1933 mtmt panned! otfjgaUan on ihi Debentures.Us
default. havingcoutiuM-l Ar a period «f40d«jn, has insured into an Event of DeCmlt. Farther, the
Event of Detroit with reaped to tip interest payment due ilxr n. 1992 <

Pursuant to the Indenture, upon the occurrence of an Event of Doluih the bolder* at the
Det>vture* an antUeri to sanbe certain remedies and right* roouiacd m the ladnenra. For a•MM dCMffclha ofthose rights tod remedte*.ptrose refer to ttae Indenture.

In order to provide youa a holder with Curtiur bdbrmatioa about lUs Event of Debnh and the
Company's nlan*. nnUers who *bh to receive dnet eanunniratiiia* arc anOeil to refpjes. the same
by comnitndcallngsrfch u* at the address bcbvwfeh their names, addresses. eerdDeaie numbers and

>of Debenture*.

Confe* ottho Indenture clU be mads avaliabla upon written request to the corporate
IhoThMc* at fine Albany Street. New Vat. NewVat 1000b, Attention: Carl H. Naa3ofthe"

Tho Company has Informed us tint It bu attempted to contact as many faoidar* of the
Dcootitures as pwslbtf to dhaas a setikmem or rcjtrocturtty of the outstanding Debentures. The
Company ha* sbo Wanned u* that as of May 7. 1391 a total of JtoSKIjOeO principal amount of
DrtWiirw lad been bftlnsM by the Ctxaptajrit*oa*area mu ecec rrporactscuxy too uxqpay or surrendered rathe Lmnpatp-arrnardgam
paraant to a series of private exchange irauxacooas m which the Company bsued common slodi
nndAir new ilcbt returitiea in exchange for these Debenture*. Tho Trustee has not lodepecdealy
““firmed this Information nor has It received nil of Use Debenture* retuing to the tmnuemns
deKrihmt above for rancalladnn Howeses the Trustee baa no br received SM.tSOJJOO aggregate
principal amount ofDetnaMnm for cancellation.

the aetiona that the Company I* faking In contmUm srfth

i to the Conmony Attention: Tlxmoi H. Conway, President
MA OlWO-KSl, THepkooetC17)2tMlOO.

BanketsTrtst Compapt. os Tnuitt

Inmdric* moDernmg ltd* Notice and the aetiona that the
there treats ofDcAiuIl should be directed

t CEO, 101 Edgewiter Drive. Wlkefidd,

FW Albany Street
New Wk.N>vYork 10006

Dated: JnJy £0. 19QJ

FIDELITY FAR EAST FUND
Soctfte d'Investisscment & Capital Variable
Kaasallis House, 3rd Floor, Place de I’EtoIle

B.P. 2174 L-1021 Luxembourg
R.C. No B 16926

DIVIDEND NOTICE

At the Annual General Meeting held on June 29, 1993, it was
decided to pay a dividend of USD 0.07 (7 cents) per share on
or after July 27, 1993 to shareholders of record on July 6,

1993 and to holders of bearer shares upon presentation of
coupon No 14.

Paying Agent; KRED1ETBANK S.A. LUXEMBOURGEOISE
43. Boulevard Royal
L-2449 LUXEMBOURG

Ct

Nomura Securities International, Inc.

is pleased to announce that

Rodolfo E.C. Amoresano

has joined us as

Managing Director

Fixed Income - Emerging Markets

ONO/ftURA
July 6, 1993

HMC hTORTCAffi NOTES 5 PLC

£150,000,000
Class A
and

£7,500,000
Class B

Mortgage Bached Floating Rate
Notea due July 2030

Notice is hereby given that tor

the Interest Period from July
IB, 1993 lo October 18. 1983 the
Class A Notes and Class B Notes
w® carry interest rates ai 6-276%
and 7% respectively. The interest
payable on the relevant interest
payment data, OctoberiB. 1893 tor

me ClassA Notes will be £1,616.03
and tor Ihe Class B Notes wZ be
£1.802.74 per CHXJ.OQO notntoai
amount
fly:INCbm MsntaHsaB—.TLA.

taadoo. AgentBank
July20. 1993

FOREX1A FAX
An eight year track record of successful forex: forscasting dally.

Commentaries, ‘
lentarfes, forecasts, recommendations A charts

from London and Naw York.

Tel: +44 81 9488316 Fax: +44 81 948 8469

THE BEST INFORMATION IN YOUR HAND
Futures Poger deliver* Constant updates cm currencies, futures. Indices, interest
rues and commodities 24 hours a day. with prices and news both direct from

'

Reuters, Why try and do without it? Call 071-895 9400 tor your FREE trtoL

FUTURES PAGER

FUTURELINK
Thr fastest, most reliable, cost cffoctivo reul-timo FUTURES. FOREX

and NEWS sorviccs available via FT.! within London.

LONDON
071 972 9779

CALL HYETRON ON PARIS
01 40 41 93 43

HALIFAX
BUILDINGSOCIETY

Floating Rats Notes 1995

IntnstRsN &0629K

Il lWtFSlOd 1 BlftJuly1963

169] October 1993

bnreatAmountdua
UUiOMMr 1993par

£T<umU»N0CB C15281
ao.ooaoamm envj*

CreditSeineFhM Boston United
Afl«

Notice to the Bondholdersof

HOGYMEDICAL CO., LTD.
U.S. $50,000,000

2% percent ConvertibleBonds 1997

At a general meeting of the eban-holdecs of Hogy Medical Co., Ltd. (the
‘Company"! held on 29th June. 1993. it was resotved that the Articles of
Incorporation of the Company would be amended to change the number of its

shares ofcoiivnon stock (the "Sham") constitutingone unit ofShanes from LOOQ
Shares to 100 Shares as of 2nd August. 1993.

Dated: 3khJuly, 1993

HOGY MEDICAL CO.. LTD.

By: THE SANWA BANK, LIMITED
as Principal Paying Agent

JULY ISSUE OUT NOW £8.00

REPAP ENTERPRISES INC
US S2fKWXKM>00 FLOATINGRATE

NODESDUE 1997

Fot the period I9th July 1993 to I9th

October 1993 the Notes will cany so
interest rate of 6.15625W per annum
less capitalised rate of 1.37500. The
mount payable per US $250lOOO wBl
he USS 2751.08 payable on 19th
October 1993.

Agent Bank
Bardjys Bank PLC
Depository Services

168 Fesdurch Sheet
Loudon EC3P3HP

LONDON
RECENT ISSUES

tarty tend shares appear lor tawssn four

MdtBCWMisbita London Racsntbam
Bbfe.A!ttta«daftbhpertod.agtDckbrtor-

mtfy mored U Ae appropriate category of me,
Lnodoo Stare Sente U iht companyso

IBQOBB.

SflffMtdWBriatyaSftRsoftfttFr.pidi-

bhed on TiMsd^ to Frktay roomings, Bis

BUS sppsats on die tan page of London
MBiKSBdaksifBtgSDraudesBnFT-
AouartK Reed In*«a imsces and London

traded optonsprtcB.

Do SAfiteiK appeus On the UK Gompaay
tan page,and on Mondays on Os

Ctmmdea. Money & Captal Maritats page.

Daewoo Heavy Industries Ltd.

US? 40,000,000

3 percent Convertible Bonds 2001

NOTICE OF BONUS ISSUE OF NEW SHARES
Notice is hereby given lo tbe holders of Daewoo Heavy Industries
3 percent convertible brads due 2001 dot at a Maringoftfae
Board* Directors held on 30tb June, 1993, the company resolved
to issue new shares under the foDowiig terns and condfons

1. Type and Number of Shares:

30,691,114 ordinary shares in registered {cam
2. Afocatioa of New issues:

Free (fistdjutiOT of 30,691, 1 14 shares shall be allocated to the
Jarriokiers registered as of 17:00 hours on 21thjuly

t 1993 in
the proportion <rf 0.4951062 share per one dare.
3. Others:

The proportion of allocation cm be adjusted by converting the
ccovertWe bools. • - -

Daewoo Heavy Industries Ltd.

POREXIA FAX $ E n. v
commentaries.

Deny Gold Fax - free sample
frem Chet t Analysis Ltd OS'.. Anr
7 S'.vc: Ito'.v Street. Londen WtR 7HD UK- 7ol: 07 }-

comreodity specialists fer over 22 veers Fo*' 071

07-; Anne Whitby
tel: 071-734 7174
Fax- 07 1-J39 4966

_
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AUAdvertis^ent bookings are accepted subject to onrcurrent Terms and Conditions, copiesVwbi*^*VH
-r,

^ writing to^eAdv^ment Prtduct»n Director
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Heavy buying by retail
investors lifts Primerica
By Richard Waters
bi New York

PRIMERICA, the financial
services group built by Mr San-
ford Weill Into the second-
biggest stockbroker in the US,
yesterday reported second-
quarter net Income of $l86.4m,
up from SI49.6m a year earlier.
This was achieved on the

back of continuing heavy stock
'market investment by retail
investors across the US.
The figures were also bol-

stered by the inclusion of a
$25-3m contribution from its 27
per cant stake in Travelers, the
insurance group, acquired last
September.
The group's Smith Barney

broking subsidiary, which is

due to complete the takeover
of stockbroker Shearson from
American Express at the end of
this month, turned in record

earnings of $57.7m. This was
up from 542.4m in the same
period in 1992 and just ahead of
the $57.5m of the Erst quarter.
Commission income from

trading was up by a quarter on
a year earlier, at $l45m.
though it had fallen slightly
from the peak of the first three
months of this year.
The takeover of Shearson

had been delayed for opera-
tional reasons until the end of
this month, and the absorption
of the broker was continuing
without problems, Primerica
said.

Stripping out the contribu-
tion from Travelers and other
interest, net income from con-
tinuing operations was
$161.1x0, up from $144.9m the
year before.

A marked fall in loan-losses
helped the group's consumer
financial services division to

turn in net income of $5Um,
up from $475m. The rate of
write-offs fell to 2.34 per cent,
from 2.86 per cent a year
before.

Income from insurance ser-
vices was down at $60m from
$64.7m. due to a charge of $4m
to reflect a minority interest
and fiat sales of life insurance
products at Primerica Finan-
cial Services.

"We couldn't be more
pleased With Our t!Qmpany*a
performance." said Mr WeilL
The group bad extended its

debt profile, taking to 70 per
cent the proportion of debts
which are long-term and giving
it greater flexibility to finance
further growth, he added.
Earnings per share advanced

to $1.02, from 90 cents in the
same quarter in 1992. but down
from the first quarter's $1.03 a
share.

Whirlpool surges 39% to

$74m for second quarter
By Martin Dickson
In New York

WHIRLPOOL, the world's
biggest maker of large borne
appliances, yesterday reported

a 39 per cent leap in second-
quarter net earnings, helped by
higher unit shipments and
cost-containment efforts.

The company reported net
earnings of $74m, or $1.04 a
share, against $53m, or 75
cents, in the same period of
last year on revenues which
rose 4 per cent from $L83m to

$l-91bn.

Mr David Whitwam, chair-
man, said the quarterly earn-

ings and unit shipments and
sales were the company’s best

ever. “Our emphasis on pro-
ductivity improvement and

cost containment continues to

produce outstanding operating
leverage.’’ he added.

In North America, the com-
pany said revenues and earn-
ings both ran well ahead of
1992 performance.

North American industry
shipments of the nine most
important home appliances
were up around 2 per cent in

the quarter and were expected
to be up around 3 per cent for

ail of 1993.

In Europe, the company’s
unit shipments rose despite a
comparatively weak industry
performance and the conti-

nent's recession.

Operating margins improved,
helped by lower selling and
administrative expenses and a

“notable year-over-year

improvement within the sub-
sidiary's compressor
operations".

Whirlpool expected Euro-
pean industry shipments for

1993 to be off about 2 per cent
from 1992.

Other overseas operations
saw revenues nearly double,
though planned selling and
administrative expenses for

expansion in Asia contributed
to a drop in operating profits.

For the first six months,
Whirlpool suffered a net loss of

$88m, or $1.23 a share, com-
pared with net earnings of

$88m, or $1.25, in 1992.

However, 1993’s first-quarter

figures were affected by two
special charges, without which
first-half earnings would have
totalled $132m, or $L85 a share.

Mexican
media group
plans NYSE
offering
By Damian Fraser
in Mexico City

THE NEW owners of the
privatised Mexican television
stations and cinema chain
have announced plans to take
their media company public
within 12 months in an offer-

ing on the New York Stock
Exchange.
Mr Ricardo Salinas Pliego,

president of Radiotelevisora
del Centro, said the offering
would be up to 49 per cent, the
maximum permitted under the
privatisation.

Mr Salinas also said he
would be taking his family's

Grnpo Elektra public on the
NYSE at the end of this year
or beginning of next, probably
offering about 20 per cent of
the capital.

Radiotelevisora bid 2bn
pesos ($64 im) for state-owned
Channels 7 and 13, 126 cine-

mas, and a local television sta-

tion. The bid was 30 per cent
higher than the next best
offer. The company offered
about $500m for the television

stations, and $140m for the
cinemas, Mr Salinas said.

Grnpo Elektra is Mexico’s
largest electrical retailer, with
about 275 stores throughout
the country, Mr Salinas said

he believed the company was
worth at least 15 times earn-

ings, or $600m.
Mr Salinas will use the pro-

ceeds from the two offerings to

pay off an 18-month bridge
loan taken on to finance the
purchase of the media pack-
age.

Mr Salinas was confident his

new company could survive
alongside Televisa, which has
about 90 per cent of the Mexi-
can televirion market

Unisys ahead despite sluggish sales
By Louise Kehoe
In San Francisco

UNISYS, the US computer
manufacturer, increased oper-
ating profits in the second
quarter, in. spite of sluggish
market conditions which
reduced sales.

Net income for the quarter
was $103m, or 39 cents a share,
fully diluted.

This compares with last

year's $88.4m, or 35 cents,
before a tax benefit, which
raised income to $105.4m or 45
cents per share.

The average number of fully
diluted shares in the latest

quarter was 198.6m, against
1675m a year ago.

The increase reflects the
issue of $345m of 825 per cent
convertible subordinated notes

in June 1992.

Revenue for the quarter was
$153bn, down from $2.09bn in

the same period last year.
“Profitability has improved

year to year despite increased

economic weakness in Europe
and Japan,” said Mr James
Unruh, chairman and chief
executive.
“Further improvement in

gross profit margins coupled
with continued reduction in
operating expenses has
resulted in an operating profit

margin of 11.3 per cent, the
highest in five years," he
added.
Unisys would “retain tight

cost and expense controls to

deal with the uncertain
economic environment and
continue to focus on revenue
opportunities with good
margins", Mr Unruh said.

Unisys said its debt, net of
cash, stood at $i.4bn at the end
of the second quarter.

The company's debt-to-
capital ratio fell to below 37

James Unruh: operating profit

margin ‘highest in five years’

per cent, compared with a high
of 61 per cent two years ago.

Unisys's credit rating has
recently been upgraded by
both Moody's and Duff and

Phelps, the credit rating
agencies.

The company said that

declines In sales of hardware
in Europe and Japan were
partly compensated for by
growth in revenues from soft-

ware. services and systems
integration.

European orders and reve-

nues were also negatively
affected by currency transla-

tion, the company added.

At the half-way stage, net
income was $363.6m or $1.48 a

share, including a net gain
from one-time items in the first

quarter of $203,801, or 83 cents

a fully-diluted share.

In the same period last year
net income was 5153.7m. or 56
cents a share, including $17m
or 10 cents a share, from the

tax benefit.

Revenues were $3.83bn,
against $4.1bn for the first six

months of 1992.

Upjohn income advances 8%
as turnover rises to $915m
By Karen Zagor in New York

UPJOHN, the US pharma-
ceutical company, yesterday
reported a 4 per cent rise in

second-quarter sales to $915m
and an 8 per cent improvement
in operating income.
Net income for the three

months to June 30 was
$1255m, or 70 cents a primary
share, against S1289m, or 69
cents, a year earlier. Operating
income rose to $163.2m in the

1993 quarter, against $I5l.6m.

Sales of Halcion, Upjohn 's

controversial sleeping pill

which has been banned in the

UK, rose slightly in the second
quarter. In the first quarter
Halcion’s worldwide sales
dropped nearly 29 per cent, to

about $L0m.

The Kalamazoo. Michigan-
based company is looking to

new products to replace sev-

eral important drugs which are
losing their patents.

Three of Upjohn's most
important products - Halcion,

Xanax and Micronase - will

face generic competition next
year. Ansaid, a non-steroidal
anti-inflammatory, has already
lost its patent.

In the US, second-quarter
sales of healthcare products
grew 16 per cent, with new
products contributing more
than 7 per cent of domestic
sales. Incentives to consumers
helped lift sales of Rogaine,
Upjohn's hair-loss treatment.
Outside the US, healthcare
sales rose II per cent in the

quarter.

Agricultural sales, however,
fell 32 per cent in the three

months. The company blamed
recent changes to calendar-
year from fiscal-year account-
ing for the decline, although
weak corn sales in the US hurt
seed sales. Reductions in soya-

bean acreage in Italy were
reflected in declining sales
overseas.

For the first half of 1993, net
income rose to $269.9m, or
$1.51, from $38.6m, or 19 cents.

In the first half of 1992, Upjohn
took charges of $222.9m for

accounting changes, compared
with charges of $7.8m in the

first halT of this year.

Operating income advanced
more than 5 per cent to

$347.3m from $329.2m. Sales
rose 5 per cent to $1.85bn.

Salomon unit

to put $200m
in oil project
SALOMON'S Phibro Energy
offshoot plans to invest about
$200m in a residual fuel oil

upgrading project for its two
refineries in Texas, Reuter
reports from Houston.
Completion of this project,

expected by the end of the first

quarter of 1996, will allow the
Texas City and Houston refi-

neries to produce more than a
90 per cent yield of high value
transportation Pixels while pro-

cessing high sulphur heavy
feedstocks, Phibro said.

As part of this project, Phi-
bro agreed to buy Dow Chemi-
cal's 200,000 barrel per day
Oyster Creek refinery in Free-

port, Texas, and will disman-
tle and remove all the equip-

ment. Much of this will be
used in the upgrading project.

Inland Steel sees return to black
INLAND Steel Industries of
Chicago yesterday posted its

best quarterly results in almost
three years during the second
quarter, and issued a bullish

forecast. Renter reports from
Chicago.
“We are confident that

inland will return to profitabil-

ity during the second half of

the year," said Mr Robert Dar-

nall, chairman.
Of the improved quarterly

results, Mr Damall said: "We
are finally beginning to see the

tangible benefits of our turn-

round strategy.

"Our new facilities are prog-

ressing toward their design
capabilities and our cost-

reduction efforts are on target.

Although new orders have

Marriott

opens $1.5bn

offer to

swap bonds
By Martin Dickson

MARRIOTT Corporation, the

large US lodging and food ser-

vices group, yesterday
announced the start of its offer

to exchange $l.525tm of exist

tog bonds for new high yield-

ing debt securities, common
stock and cash.

The offer stems from Mar-

riott's plan to demerge its

main operating interests - the

lodging business and food ser-

vices operations, to be known
as Marriott International -

from its property assets and

the bulk of the group's debts,

in a business to be known as

Host Marriott
The demerger plan sent the

value of Marriott’s bonds
plunging and angered Its

bondholders, who pressured

the company into the

exchange offer.

However, some investors,

led by a subsidiary of the US's

Prudential insurance group,

are pursuing court action

against Marriott for alleged

fraud in connection with the

demerger.
The demerger will be consid-

ered by Marriott shareholders

at the company’s annual meet-

ing this Friday.

Consummation of the i

exchange offer - which runs I

until August 17, but can be

extended - is dependent on
shareholders approving the

demerger.
• Deere & Co, the US farm
equipment group, filed a shelf

registration with the Securi-

ties and Exchange Commission
for np to $350m of debt' and

equity, Reuter reports.

The offering may consist of

debt securities, preferred

stock, depositary shares, com-

mon stock, warrants to boy
debt securities, currency and
other warrants.

Netproceeds will be used for

working capital and other gen-

eral corporate purposes.

slowed a bit in recent weeks,

steel shipments this year will

show their greatest year-over-

year Increase since 1983,” Mr
Damall added.
Inland recorded a second-

quarter net loss of $2.5m, or 30
cents a share, compared with a
year-ago net loss $&5m, or 53
cents.

Sales advanced to $996m
from $909m in the 1992 period.

The company said both of its

business segments posted
improved operating results.

Inland Steel Co achieved an
operating profit for the second
consecutive quarter, while
Inland Materials Distribution

Group doubled its operating
profit from the year-earlier

period.

I/N Kote, Inland's newest
joint venture with Nippon
Steed of Japan, advanced on
schedule and operated at 86 per
cent of capacity during June,
the company said.

Mr Damall said that the US
International Trade Commis-
sion was scheduled to rule

this month on the final phase
of the industry's trade cases

against imports of “dumped"
and subsidised steel from 20
countries.

“If that ruling is favourable,

as we expect, it will signifi-

cantly reduce the flow of
unfairly traded steel coming
into this country and provide a
more stable environment for

the company and our employ-
ees," be added.

Frontline’s SKr420m
issue fully taken up
By Hugh Camegy
in Stockholm

FRONTLINE, a Swedish
shipping group, said yesterday

it had placed new shares worth

SKr42Qm ($58J3m) with a range

of international investors to

dispel uncertainty arising from

its ownership structure and to

bolster it against further weak-

ness in world shipping mar-

kets.

The group said the issue of

20m shares, which represented

46 per cent of the company's

stock, was fully taken up by
about 20 pension funds and
other institutions in Norway,

the UK and the US.

The issue, handled by Feam-
ley Fonds of Norway, was
priced at SKr21 per share. This

compared with a buying price

of SKr23 and a selling price of

SKr29 on the Stockholm stock

exchange just before the place-

ment was announced.
Frontline said no other ship-

ping company was involved in

the placement. The company
bad been the subject of some
takeover speculation as two
leading shareholders have sig-

nalled they will soon sell out

their stakes.

One, a Swedish wageeamers
fund soon to be disbanded,

held 30 per cent of Frontline

before the new issue, and the

second, Bilspedition, a Swedish
transport group, held 10 per

cent
Mr Kjell Jonson, the chief

executive, said the share issue

guaranteed that Frontline

would be able to ride out any
credit problems that might
arise if shipping markets
remained weak for the next

three or four years.

Frontline, with a fleet of

about 20 ships, has invested

heavily in the past two years

hi so-called OBO 170.000-tonne

combined bulk/Uquid carriers.

It said it had pre-tax losses in

the first six months of

SKrl20m after depreciation

costs of SKrl35m.

Ahmanson sells $1.2bn

of non-performing loans
'. AHMANSON, the US
ft holding company, is sell-

$12bn of delinquent, non-

ruing single-family real

ite loans, and will add

lm to reserves for certain

;
estate development pro-

s, AP-DJ reports from
Indale, California,

lie loans are being sold to a
sidiary of Bear Stearns,

oanson said it planned to

e about $200m of additional

ital to position Itself for

Richard Deihi, chairman

chief executive, said the

aany “expects to see the

lings benefits of these

ms in the third quarter".

> added that by selling the

Lquent loans in a hulk sale,

comnanv benefited by

reducing future losses and
replacing these non-performing

assets with earning assets.

As a result of the sale and

addition to reserves for prop-

erty development projects, the

company expects a loss of

about $290m for the second

quarter and a loss for the year.

In the second quarter last

year, Ahmanson earned
367.1m, or 54 cents a share-

It expects to be profitable in

the third and fourth quarters.

The sale will reduce the ratio

of non-performing assets to

total assets to about 2.04 per

cent from 5.02 per cent at its

peak last year. The ratio of

reserves to non-performing

loans will rise to about 129.3

per cent from 27.3 per cent at

March 31.
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June 1993
Concurrent WorldwideOffering

7,500,000American Depositary Shares
Representing

37,500,000 Ordinary Shares

Rla Holding S.p.A.

New (ssue-'Juna 1993

U.S.S75.000.000

Finance One Public Company Limited
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Price U.S. $18 PerAmerican Depositary Share
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5%% Subordinated Convertible

Bonds Due 2003

Issue Price 100 percent.
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5,200,000 American Depositary Shares
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Salomon Brothers International Limited
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Class A Common Stock
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Price U.S. $16 Per Share
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Salomon Brothers International Limited

Lehman Brothers International

Nomura International

Smith Barney; Harris Upham & Co.

Tteo poison at OMOffcflnghi offered in die UnfedSc— tv ins umMnigned

2,737,500 American Depositary Shares
Salomon Brothers Inc

Lehman Brothers
Smith Barney; Harris Upham A Co.

IncorpcnMd

Alowe Mcurtta* having bean sold, trira announcement appears as a. maner of record orty-

New Issue/Juna 1993
Concurrent Worldwide Offering

3.875.000 American Depositary Shares
Representing

116.250.000 Shares of Common Stock

Maderas y Sinteticos Sociedad Anonima MASISA

(Woods and Synthetics Incorporated MASISA)

Price U.S. $14,125 Per American Depositary Share

Salomon BrMhere Inc - Global Coordinator

CeBUAgeme do Valorea UnHtada - finare*al Advisor id the Underwriters

TMa porm «< ms Otteringm oilareaout— uw >Jnu0 6U»U antCM«Cv ><<> unoerslVVKl

1,125,000 American Depositary Shares

Salotnon Brothers Intamatki riel Limited Baring Brothers ACo^Umitad

TTsspw— oMfte otteringin otteredm» Undsd Suns ByBn unoorfegnaa

2.750,000American Depositary Shares

Salomon Brothers Inc OppenhelmeraCo-.Inc.

Al these securities having been sold. DUs announcement appears as a matter of record only.

New Isaue/May 1993
Concurrent Worldwide Offering

(k 11,000,000 Shares

MFS Communications Company, Inc.

Common Stock
(Saiporwtaai

Price U.S. $20 Per Share

nw portion Dime offeringms attend ountte mo UnretdSiaiac awCornua ay tin unoots^noo

1,900,000 Shares

Salomon Brothers International Limited Bear, Steams International Limited

ThaeorttanaflM cdtenngw alter ors in mo Untod States btme isxtoregnM

9,100,000 Shares

Salomon Brothers Inc Bear, Steams* Co. Inc.
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Directors at

Kirin to

resign over

payments
By Entiko Terazono in Tokyo

KIRIN Brewery, Japan's
largest brewer, said its chair-

man mid two other executives

wonld step down after last

week's arrests of four com-
pany employees, suspected of

paying up to Y33m (9308,411)

to sokaiya, or racketeers.

Mr Hideyo Motoyama, Kir-

in's chairman, Mr Terachlka

Ishii, vice-president, and
another executive will
resign at the end of this

month.
Last October, Mr Masatoshi

Ito. the president of Ito-Yo-

kado, a leading retailer, was
forced to resign after three Ito-

Yokado officials were arrested

for payments of 727m to

sokaiya.
Kirin’s payments to gang-

sters are believed to have
started after a shareholders’
meeting In 1983, which lasted

five hoars dae to questions
from the racketeers.

The company said it wonld
cut bonus payments for Mr
Keisaku Manabe, company
president, by 30 per cent, and
by 15 per omit for Mr Yascshi
Yamamoto, vice-president.

Other board members face a 15

per cent cut.

Kirin suspended all beer
advertisements last week. The

,

company said the suspension
would last “for the time
being” saying it was wrong for

the company to 'actively publi-

cise its products at the same
time as apologising far the
scandal.

• Kirin has acquired 50 per
cent of Hiljo. the Dutch flower-

exporting subsidiary of Finn-
ish state-owned chemicals
group, Kemira.

The Japanese brewer has
taken an option to acquire the

remainder of Hiljo, which has
annual turnover of abont
$35m, at a later date. No price
was announced.
• Faber Group has entered
into a joint venture with Gran-
ton International, part of the

Sheraton International group,
to develop a hotel and a com-
mercial complex in Kuala
Lumpur, Reuter reports. Faber
will take up 51 per emit of the
venture company. Inter-Heri-

tage.

INTERNATIONAL COMPANIES AND FINANCE

Indonesian timber flotation suffers setback
By WITHam Keeling in Jakarta

BARITO Pacific Timber's
planned $250m flotation suf-

fered a setback yesterday with
the withdrawal of Salomon
Brothers, the US merchant
bank, as lead foreign under-
writer.

Barito is Indonesia’s largest

integrated timber producer,

accounting for 16 per cent of

the world plywood market Its

gross profits last year totalled

Rp230m (5113m) on sales of

Rp769m.
The flotation, consisting of

10 per cent of the company, is

expected to value Barito
Pacific Timber at about $2.5bn.

Salomon Bros had been
asked to coordinate and place

shares with foreign financial

institutions not represented in

Indonesia. Salomon Bros would

not comment on its withdrawal

but the decision resulted from

Barito's failure to provide

information which “a reason-

able investor would expect to

see in the prospectus”,

explained one banker.

An official close to Barito

said Indonesian regulations

limiting corporate disclosure

may have resulted in Salomon
Bros having insufficient infor-

mation to satisfy US regulatory

authorities.

Barito executives have
begun a two-week road show to

publicise the flotation which
will take in London today, then
Scotland, the US, Japan, Hong

Kong and Singapore. Brokers
said the flotation would pro-

ceed, although Makindo Securi-

ties, the Indonesian broking
house lead-managing the issue,

may find it harder to attract

foreign investors.

Crosby Securities, which spe-

cialises in Asian markets, and
Schroders, the UK investment

bank, were still supporting the

flotation, brokers said. Several

broking houses, including

Wardley James Capel. have
published subscribe notes to

clients.

The issue has been dogged
by bad publicity since it was
formally announced two weeks
ago. Barito executives denied a

document, allegedly compiled
by government officials, which

named the Barito Pacific

Group as one of 26 companies

in arrears on state bank loans

last December.
Government officials have

refused to confirm or deny the

document's authenticity.

Executives of Barito Pacific

Timber said the company's
debt was $584m at the end of

last year and they have letters

from the state banks confirm-

ing that all Barito Pacific

Group subsidiaries were fully

servicing their loans.

The Barito Pacific Group has

more than IQO timber, petro-

chemical, agribusiness and
financial services subsidiaries

and a turnover of about $2J>bn.

Mr Prajogo Pangestu, chair-

man of Barito Pacific Group,

Techint instigates a 30-year-old plan
John Barham reports on the Argentine group’s expansion strategy

T echint, the Argentine
steel-to-oil group, is

using the country's
enthusiastic embrace of priva-

tisation and free market eco-

nomics to press ahead with
plans first batched in the

1950s.

For three decades, Interfer-

ence by the government and
the army frustrated its ambi-

tions to grow into a big. inte-

grated steel maker. But the

new economic climate has
enabled Techint to forge ahead
with an expansionist strategy

in a highly competitive steel

market.
Acting through Siderca, its

seamless pipe unit, Techint
last month took management
control of Tubos de Aoero do

Mexico (Tamsa). a Mexican
steel pipe maker it helped set

up in 1954.

It paid S67m cash to increase

its stake to 24 per cent when
the loss-making companymade
a rights issue.

Latin America's small equity
markets and family-owned pri-

vate companies make take-

overs such as this rare. Tech-
int was able to take control of

Tamsa because of its unusually

dispersed shareholding and
New York stock exchange list-

ing.

The trend to mergers and
takeovers should increase as
more Latin companies are
forced to go public to raise cap-

ital.

Techint has wasted no time

laying its plans for Tamsa.
A Techint executive said:

“We will work on the obvious

synergies."

Each company makes differ-

ent types of steel pipes, which-

are used in the oil drilling

industry, so there is little dan-

ger of competing in overlap-

ping markets.
Siderca has a strong interna-

tional sales network and will

offer a wider range of products.

It will be able to advance more
easily into the Mexican and
North American markets.
The two companies have a

combined share of about 20 per

cent of the world market for

seamless piping, although a
group of four Japanese compa-
nies led by Sumitomo has a
dominant 40 per cent share.

Techint is setting up a joint

venture with Confab, Brazil’s

biggest maker of welded pipes,

to share the cost of overseas

sales networks and broaden
product ranges.

However, Techint is prepar-

ing for a long hard slog.Tamsa
and Siderca export more than

80 per cent of output, but the
trading outlook is cloudy.
Demand in the former Soviet

Union, a big market for Sid-

erca, has slumped, drilling in

the rest of the world Is down
and competition is getting ever

tougher.

On one level, Argentina's pri-

vatisation programme could
make life less comfortable for

Siderca.

YPF, the oil group which Is

Siderca's biggest local client,

threatens to become more
choosy in placing orders now
that it has moved into the pri-

vate sector.

However, Techint hopes
Tamsa and Siderca, supported
by stronger balance sheets,

will be able to hold their

own in the international
market.

W ithin two or three
years, says a Siderca
executive, “there

will be fewer companies and
we expect to be among the win-

ners. The others do not have
the excellence, the manage-
ment or technology to continue
in this very competitive
market”
Brave words, but Siderca has

been going through hard times.

It lost 598.7m in its last finan-

cial year following a decline of

a third in output
Like many other large

Argentine companies, Siderca
is part of a closely-held family-

dominated holding company.
This shields management from
the short-term outlook of
minority shareholders, but
Techint's murky inner work-
ings make it hard to monitor
strategic progress.

The takeover of Tamsa fol-

lows Techint’s acquisition, of
Somisa, a steelmaker, when it

was privatised last year. Tech-
int led a consortium that paid
5140m for 60 per cent of the

company, renamed Aceros Par-

ana.

Techint then absorbed
Aceros Parana into its Propul-

sora steel plant, allowing it to

fulfil its long-held ambition of

becoming a fully-integrated

steel maker.
In the 1970s, the army

blocked Techint*s plan to build

a steel mm to compete with
Somisa, the military-controlled

steel company.
However, Techint is still fac-

ing competition from reces-

sion-bound Brazilian compa-
nies and as a result,

Propulsora lost $2.8m in the
first half of this financial year.

Fortunately for Techin t, the
government has imposed coun-
tervailing duties on Brazilian

steel imports.

As in pipes, Techint has
forged international alliances

to strengthen its steel busi-

ness.

Its allies in the Aceros Par-

ana privatisation were CAP.
the Chilean steelmaker; Usimi-

nas, Brazil's privatised steel

mill and CVRD, the Brazilian

state-owned iron ore producer.
Little more than a decade

ago, the military would have
vetoed alliances with Chile and
Brazil, Argentina's bitter

rivals, in a strategic industry

such as steel, as a threat to

national security.

Today, both companies and
governments see cross-border

alliances and takeovers as a
key to survival.

declined to give a figure for

total ,group borrowings.

“I know exactly how big our

loan exposure is hut I cannot

disclose it to the public," said

Mr Pangestu, who explained

the figure was subject to

Indonesia's hank secrecy laws.

Last week, Mr Pangestu was

summoned to parliament after

announcing that Taspen, the

largest state pension fund,

took a 20 per cent stake in Bar-

ito Pacific Timber for Rp375bn

last February.
The government has said it

would review the transaction,

along with all of Taspen's
immstments in private compa-

nies. Mr Pangestu defended the

deal which he followed all

necessary procedures.

Consortium to

advise on NSC
privatisation

By Andrew Baxter

A consortium has been formed

to advise on the forthcoming
privatisation of National Steel

Corporation, the largest steel

producer in the Philippines.

It will include Beddows &
Company, the international
consulting firm, which is team-

ing up with financial advisers

Barclays de Zoete Wedd and
All Asia Capital. They expect

to complete a study by early

September recommending the

method of privatisation.

The privatisation of NSC is

an important part of President

Fidel Ramos’ programme to
eliminate state presence in

business, and is aimed at posi-

tioning the company to take

advantage of growth in steel

demand in south-east Asia.

The government said last

month it expected to generate

lOhn pesos <S377.3m) from the
sale of NSC. The proceeds
would be used to settle NSC's
maturing debts and help
fmanry the establishment of an
integrated steel plant, expected

to cost at least SL9bn.
NSC has been modernising

and upgrading its facilities.

But it still relies on imported
slabs to make hot strip and tin

mill products.

An integrated steel plant

would allow the company to

reduce its dependence on
Imports, and. cut the Philip-

pines' foreign exchange bflL

EARNINGS
IN THE FT

Readers of the FT's London Share Service

pages will have started to notice a capital N

against the names of some companies.

The N symbol means that the version of the

company's earnings used In the FTs statistical

calculations now follows the "headline eammgsr

formula devised by a subcommittee of th^

Institute for Investment Management and

Research (IIMR) and proposed in draft form

(still subject to final review) in early March.
_

This formula represents a broad consensus oh

the "single number" that should be used for UK

companies' earnings under the Accounting

Standards Board's Financial Reporting:

Standard 3.

The IIMR headline earnings formula

emphasises a company's actual activities

during the reporting period, including those

activities which have been with the company

only for part of the period. Key features are:

•All trading profits/losses are included in the

earnings number. Items which are abnormal in

. size or nature are included but should be

flagged.

Profits and losses on the sale of fixed assets

or of businesses should be excluded. This

does not apply to assets acquired for resale,

such as marketable securities.

•Profits and losses arising in activities

discontinued at some point in the period, or in

activities acquired at some point in the period,

should remain in the earnings, figure. Costs of

eliminating a discontinued operation, or of

making an acquisition, are excluded.

Further information on the FTs treatment of

eam/ngs is available from The Manager, FT

Statistics, One Southwark Bridge, London SE1

9HL
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FT GUIDE TO WORLD CURRENCIES
TUB taws Mow ghes the latest avalabfe raws d exchange {minded) against four tay cunendcs on Monday.My 19. 1993 . In some cases tha rate is nomind. Marital rates are ttte overage o( buying and soflmg rates except where they are shown

to be cttwwtea in some cases market rates ham been catenated from those of foreign currencies Id which they are tied.
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2000 Olympics

The Scholes Group of Companies
is backing Manchester to win

Britmac CLIFTON

ES5W DORMANBS SMITH

Scholes Group pic The OkJ Rectory. Station Road. Wilmslow. Cheshire SK9 1 BU
Tel: 0625 536538 Fax: 06*25 5365 1
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U.S.$30,000,000
Floating Rate Subordinated Notes due 1997.

Holders of Floating Rate Subordinated Notes of foe
above issue are hereby notified that for foe Interest
Period from 21st July. 1993 to 21st October, 1993
the following information is relevant

1. Rate
of Interest 5.25% per annum

2. Coupon Amount payable on Interest

Payment Date: US $1 34.17
per US $10,000 Nominal

3. Interest Payment
Date: 21 st October, 1993

Agent Bank

Bank of America International Limited

Puerto RJco

Qatar

Reunion la. Ah

51 QHistophsr

ngfab-us

Weston Samoa

YBnwn (Rap oQ

U.S. 550,000,000

Hyosung
(America), Inc

(tacorpormd with UnKod Uanttry
In SOU OfNurr Ybrit. U.S.A}

Guaranteed Floating Rate
Notes due 1996

For the three month Interest

Period 19th July, 1993 to
19th October, 1993 the Notes
will carry an interest rate of

3% per cent per annum, with

a Coupon Amount of U.S.
$467.15 per U.S. $50,000
Note, payable on 19th October,
1993.
UMdon me lumtitama Start

KDB Asia Limited
Hongkong Agent Bank

People who fly JAL Economy
tend to earn more.

Call your nearest JAL office to join JAL Mileage Bank Eurone
one of the ^ - ' 1 ’

currently available.
passengers



INTERNATIONAL CAPITAL MARKETS
French sector steady despite worries over ERM
QT Peter John In London and Rnnctoahanlc aQT Peter John In London and
Karan Zagor in New York

DOOM-LADEN predictions
about tiie end of the European
exchange rate mechanism
refused to die down yesterday
bat the French government
bond market, which is close to
the centre of those predictions,
was surprisingly steady.
The Notionnel 10-year bond

future for September opened at
120-32, edged some 20 centimes
higher in the morning and
then drifted back to close
unchanged.

GOVERNMENT
BONDS
The French franc continued

under pressure against the
D-Mark but the government
bond market shrugged off cur-
rency tensions.

Traders said that inflation-

ary pressures were so low that
the debt market would remain
attractive for some tima. They
said that international inves-
tors concerned about the cur-
rency would hedge against fur-

ther falls by buying D-Marks
rather than selling French
bonds.

The brief rise in mid-morn-
ing came after the German

Mortgage bond
issue by Banco
Santander
By Tracy Corrigan

BANCO Santander, the
Spanish hank, has launched a
Ptal3.5bn issue of mortgage-
backed bonds in the Spanish
market, the first under Spain's

new securitisation law which
has clarified tax problems fac-

ing issuers of mortgage-backed
debt
Banco Santander had

already issued two mortgage-
backed deals under the previ-

ous .law, using a different
structure.

The bonds have a semi-an-

nual coupon of 10% per cent
and mature on June 30 2010,

but are expected to have an
average life of 5.7 years. The
mortgage loans represent 47.15

per cent of the current value of

the properties on which they
are secured.

The bonds are rated AA by
Iberating, Standard & Poor’s

Spanish subsidiary.

Bundesbank announced a sur-
prise two-day reverse repo at
7.15 per cent, down from the
current repo rate of 7.28 per
cent.

Against the usual trend, the
German central bank bought
D-Marks in order to drain
money from the system follow-
ing the heavy franc/D-Mark
speculation of recent days and
sold currency, probably dol-
lars.

GERMAN bunds traded
slightly easier yesterday with
some switching into domestic
public authority bonds. The
Liffe bund futures contract for
September fell by 0.03 to 9023.

RECENT attacks on the
Danish krone left their mark
on Danish government bonds,
which fell at the 10 and five-

year level. The yield on 8 per
cent government stock dated
2003 rose to 7.16 per cent from
7.03 per cent while the yield on
the 8 per cent bond due 1998
rose to 7.18 per cent from 6.8

per cent
Mr Jonathan Davis of UBS

said: “It is a fairly hefty
increase but the fundamentals
are good and the only thing
holding back the performance
is the concern of currency
hedging."
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IN THfi UK, investors
shunted along the yield curve
to avoid concerns hanging over
the short end and middle
reaches. Short-dated prices fell

as traders responded to a raft
of stories in the weekend press
highlighting the signs of eco-
nomic recovery and the conse-
quent fading chance of a cut in
base rates.

Meanwhile, the market
shunned five to eight-year
maturities ahead of the
announcement of the precise
details (due today; of the next
big gilts auction set for July 28.

The Bank of England said on
Friday that it will auction an
unspecified amount of stock
maturing between 1998 and
2001.

Dealers were loth to be left

with gilts maturing between
those dates on their hands

ahead of a supply boost, which
is forecast to be some £325bn.

JAPANESE government
bonds traded in London consol-

idated following a strong per-
formance in Tokyo dealing.
The prospect of near-term

political uncertainty following
Sunday's election was over-
shadowed by hopes of a cut in
the 2% per cent official dis-

count rate. The yield on the
JGB No 145 fell from A2A to

4.23 per cent in Tokyo but
picked up slightly in London.

US TREASURY prices edged
slightly lower yesterday morn-
ing in dull trading, in the
absence of any market-moving
news.
By midday, the benchmark

30-year government bond was
down ft at 107-g, yielding 6.552

Coupon
Red
Date Plica Change Yield

Week
•BO

Ifontti

BO
AUSTRALIA S200 08A» 117.2400 *0284 728 7.13 720

BELGIUM 9.000 03/03 1132600 *0.100 722 727 7.18

CANADA * 7200 12/03 HKLSSOO *0-250 729 7.t4 737
DENMARK 0.000 05/03 105.7600 -0200 7.18 728 827

FRANCE STAN 8200 05/98 1Q7.6831 *0201 023 82

3

621
OAT 8200 04/03 1122200 *0.160 8.70 622 620

GERMANY 6.750 04/03 1012700 - 821 025 8.70

ITALY 11200 Q3/tO 104.7260 *0205 1028r 1127 1120

JAPAN No 110 4200 OWM 103.7564 -0275 421 423 424
NO 1*5 5200 03/02 1072474 •0018 424 420 4.43

NETHERLANDS 7200 02/03 1042800 *0280 024 6/42 621

SPAM 10200 08/02 1003826 0.172 1022 1026 1023

UK GILTS 7250 03/90 102-04 -302 0.71 628 720
8200 06/03 103-23 -1002 7.46 7.49 7.76
9200 ions 110-03 -202 725 722 8.13

US TREASURY * R»V) 02/03 104-04 *3/32 5.68 5.73 521
7.125 02/23 107-20 *4/32 aw 623 020

ECU (Fsmndi Govt) 0000 04/03 105.4700 -a 180 7.10 7.17 7.14

London dosing, Menatos New York morning session YMdx Local marine atandtod
T Guos* atusefl yttM pndmsng «rithhold3ng to* al 122 pa cent pnyaUn by non-fesUenbj
Prices; US, Uk ta S2nri3. ottrere in decimal ThcMcar OdaMTLAS /Woe Socras

per cent At the short end of

the market, the two-year note
was off to yield 3.972 per
cent
Trading was light. Prices of

Treasuries started to slide after

oil prices turned higher on
news that Opec has scheduled
an extraordinary meeting for

later this month. The news
triggered futures-led selling in
the bond market.
Overall, market sentiment

remains cautious ahead of

today's release of June housing
starts and the beginning of

Federal Reserve chairman
Alan Greenspan's Humphrey-
Hawkins testimony before the
House Ranking Committee.
The Federal Reserve entered

the open market to arrange
three-day system repurchase
agreements when Fed funds
were trading at 3ft per cent,

slightly above the Fed's per-

ceived target for the rate of 3

per cent.

Aggressive terms for World Bank L300bn deal
By Sara Webb

THE WORLD BANK tapped
the Eurolira sector of the inter-

national bond market yester-

day, issuing LSOObn of 10-year

bonds on what were seen as
characteristically aggressive
terms.

The bonds have a coupon of

9.45 per cent and yielded 9.47

per cent at full fees (a price of

99.875). By comparison, one
dealer pointed to OKB, the

INTERNATIONAL
BONDS

Austrian state-backed financial

institution, whose 9.5 per cent
10-year Eurolira bonds were
trading to yield 9.55 per cent
“The (World Bank) deal is

quite aggressive, but it is going
well,” said one participating

bank, reporting interest from
retail and institutional inves-

tors in Germany, the Benelux
countries and Switzerland.

Another banker said: “It is

priced on the tight side, so it

won't rush away, but it will get
done." The bonds were quoted
at 99.90-99.95 by mid-after-

noon.

New issue activity in the
international bond market
appeared to have slowed down
yesterday, with only a clutch

of deals.

The dragon bond market,
regarded by many as still being
in its infency, saw a further

development with the launch
of the first Canadian dollar

deal targeted at Far Eastern
investors.

Canada's Export Develop-
ment Corporation launched a
C$250m, five-year dragon bond
issue with a yield spread of 29

basis points over the Canadian
government benchmark, giving

a yield of 6.74 per cent
“The borrower has a require-

ment for Canadian dollars. It

was sounding out the Euro-
bond market, then decided to

raise its profile in the Far East

NEW INTERNATIONAL BOND ISSUES

Borrowor
US DOLLARS
BancotneDd(a)

Columbus Dtscovay*!
Banco Haiandes Undo

Amount
tn.

200
180
30

Coupon
%
(h)»

(4
7»

Price

w
1000

99. 7b ft

Maturity

Aug.2003
JtW.1938
Aug. 1996

Pees
%

1.125ft

025ft
1R

Spread Book runner
bp

(b) (6V4K-03) Lehman Brothers Inti.

Salomon Brothers Inti.

+2S2|4Mi%-96) ABN Amro Hohflngs

CANADIAN DOLLARS
Export Devatopmeni Corp. 350 6.625 99JS26R- Aug. 1988 0.250 *29 PI496-90) Wardfey, Hong Kong

ITALIAN LMA
World Barit 300tn 0.45 101.75 Aug.2003 1.875 BNL/ San Paolo, Tirtn

AUSTRALIAN DOLLARS
BMW Australia finance TOO 7 10T.875 Aug.19Sa 2 resdner Bank

Final terms and non-caitabla unless stated. Tha yield spread (over relevant government bond) at launch is suppled by the lead

manager. *Unfisted. ffloatng rate note. •Seml-ennual coupon. Ft fixed re-ofler price; lees are shown at the re offer leveL a) Borrower
*s Bancome» as trustee of *Htutes Trust*. Gumanieed by BencomexL W Priced today at about 230bp over treasuries, c) Coupon pays
B-month Yen Ltoor + 3% in i. Coijpons and principal are Indexed 10 Yen. Puttabte from 3rd coupon payment date at par.

with a dragon bond issue,” said

Mr Andrew Ferguson, deputy
managing director of Wardley
Capital Limited, which was
book-runner for the deal.

The bonds were sold mostly
in Hong Kong, although there

was some buying interest from
Singapore and Korea. Partici-

pating banks noted good
demand and described the deal

as fairly priced.

Latin American namas con-

tinued to tap the international

bond market Banco National
de Comertio Exterior, the Mex-
ican state-run foreign trade
development bank, is issuing

$200m of 10-year notes as

trustee for a special purpose
Mexican business trust called

Huites Trust The financing is

intended to help pay for the

construction of a dam and

hydro-electricity facility in

Mexico.

The bonds will be priced to

yield around 230 basis points

over the US Treasury bond.
Lehman Brothers, the book-
runner, said the pricing is in

line with that on Bancomexfs
recent Yankee bond issue, a
seven-year deal yielding 215

basis points over the US Trea-

sury bond.

Knock-out equity

warrant deals

make a comeback
By Lauria Morse

HIGHLY structured equity-
linked transactions seem to be
making a comeback in the
Eurobond markets, with obvi-
ous advantages to issuers and
some quirky appeal to inves-
tors.

Most recently, Swiss Bank
Corporation launched a LSOObn
bond and "knock-out” equity
warrants deal for Benetton, the
Italian clothing manufacturer
and retailer. The issue, which
has characteristics similar to

the warrants offering the bank
put together in March for

Roche, the Swiss drug com-
pany, gives investors the fixed-

income return of a bond and
limited equity exposure to

Benetton's share price.

The issue allowed Benetton
to borrow at better rates than

conventional bonds, and the
warrants dilute the equity to a
lesser extent than a regular
convertible bond.

Investors liked the deal
because the cash flows from
the bonds can be readily
swapped, and the warrants
could be either purchased sepa-

rately or stripped from the
bond. The deal offered money
managers high-quality expo-

sure to the Italian stock mar-
ket, since the warrants acted
like synthetic shares.

However, because the cay
feature of the warrants limits

their potential returns, most
investors would prefer to buy
Benetton shares outright The
warrants are aimed squarely at

Swiss and German buyers, who
find the after-tax returns from
the warrants are higher than
for a straight bond.

The Benetton warrants were
priced at 96 per cent of the

share price, at L17.983. Inves-

tors will participate in share
price appreciation up to, but
no higher than. L29.873.

On the downside, investors

are guaranteed a maturity
price of no less than L21.543.

However, the downside “put"
is conditional. If the share
price rallies above the 124,353

"knock-out” price during the
three-year life of the warrants,

put protection disappears. War-
rant exercise is passible only
on the maturity date.

If the Roche deal is any inat-

Benetton

Share price (Tfre'DOQ

22 -*

cation, Benetton's warrant pur-

chasers had better prepare for

a knock-out. Roche shares hit

their knock-out level of
SFr5.000 two weeks ago, forc-

ing investors to either trade
out of the warrants, buy their

own puts on Roche shares, or

accept unlimited downside
share price risk.

Traders estimate that Benet-
ton's borrowing costs in the
deal will amount to 5 to 6 per

cent, while investors will har-

vest a 10 to 12 per cent annual
return in lira terms, modest
compared to a Oat Libor yield

of about 10.5 per cent
Mr Andrea Mandel-Mantello

of SBC said future knock-out
warrant deals will be limited.

“Only companies that are
extremely confident of their

potential share performance
will venture into these
vehicles." he said. Also, suc-

cessful issuers must be
well-known internationally and
have high-quality credit.

Correction

Mercury Life

SG Warburg was yesterday
wrongly described as the archi-

tect of a new money purchase
set vice with a guaranteed
fund. Mercury Asset Manage-
ment (MAM) is offering the
product through its Mercury
Life Assurance Company sub-
sidiary. Munich Reinsurance is

to provide reinsurance on the
potential liabilities of Mercury
Life in connection with the
fund. MAM is 75 per cent
o«.iied by the SG Warburg
Group.
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Pilkington in

£90m Italian

purchase

Sycamore In loss and rationalisation under way
REPORTING a pre-tax loss of £3.78m for

the half year ended March 31 1993,

directors of Sycamore Holdings con-

ceded that the state of the business was
"far from satisfactory’'.

However, a completely new senior

management team is in place and,

since April “we have been addressing’

energetically all of the major prob-

lems”.

The loss for the six months compared

with a profit of £314,000 last time, and
inrindpri a one-off reduction in the car-

rying values of stock and work-in-prog-

ress of £1.9m. Turnover expanded to

£U.lm (£9.69m).

Warwill continued to incur large

losses in the Iren foundry operation.

Urgent action was planned which was
expected to lead to a significant excep-

tional deficit in the second half, some-

what exceeding the surplus already

realised on two disposals.

They were Ashworth Instrumentation

for £1.47ffl, a premium of £1-27*0 oyer

book value, and Ashworth Diecastmg

for £1.2m subject to a retention of

£75.000. ,
..

A rationalisation and cost reduction

programme had been implemented

ftiHnrting closure of the former head

office in Derby and removal of an

unnecessary layer of divisional manage-

ment” Since March the number of

employees had been cut from 680to 471,

of which 94 went with the businesses

^The two largest businesses. Ashworth

Living, maker of laboratory, hospital

and accommodation furniture, and

Deanes Furniture (office systems),

enjoy good market bases and were capa-

ble of long term development once the

group was on a sounder tooting. .

Fresh boardroom row erupts at Hoskins

By Maggie Uny

PILKINGTON. the glass group,

and Techint Finanziaria, its

Italian-Argentine parter, last

nigbt signed a L2l0bn (£90m)

contract to buy Societa Italians

Vetro, the Italian state-owned

glass company being priva-

tised.

The news came after the
market closed with Pilkington

shares up Ip at 132p.

The deal, foreshadowed for

some weeks, is still subject to

approval from the European
competition authorities. If that

goes through, it would make
Pilkington a strong number
two in Europe after Saint
Gobain of France.

Mr Roger Leverton, Pilking-

ton’s chief executive, said the

acquisition was in line with
the group's strategy of concen-

trating on developing "its core

businesses in major markets”.

Mr Andrew Robb, finance

director of Pilkington, said the

Siv deal would give
Pilkington greater balance
both in its business and geo-

graphically.

Siv's strength is in automo-
tive glass while Pilkiiigton's

emphasis in Europe is on
architectural glass. Siv has a
southern European bias, with

plants in Italy and Spain,
whereas Pilkington's facilities

are based in northern Europe.

He said that the timing of
the deal was dictated by the

Italian privatisation pro-

WARBURG PINCUS has sold

its 12.05 per cent holding of

138m ordinary shares in Ster-

ling Publishing and also its

91.3 per cent stake of 2J37m 8
per cent convertible preference

shares in the company.
In addition, Warburg Pineus

has cut its stake from 97.2 per
cent to 60.7 per cent in Ster-

ling's 6 per cent convertible

preference shares, with the
sale of 4.3m shares.

gramme. Although the Euro-

pean automotive market is cur-

rently depressed, he expected

it would recover. Siv’s plants

were all modem and it would

be able to use Pilkington's

advanced coatings.

Mr Robb said there was little

customer overlap between Pilk-

ington and Siv, with one or

two in common in Germany
and the UK. Siv has two float

glass lines in Italy and a half

share in a third line, and two
automotive glass processing
plants in Italy with a third in

Spain.
Pilkington's £45m share of

the consideration will be
funded from existing bank
facilities and since its share of
Siv's underlying net asset
value of £130m is £65mu its bal-

ance sheet will be marginally
enhanced by the deal. Siv will

be treated as an associate by
Pilkington.

Siv made an operating profit

of £l0m on sales of £280m in
1992, but incurred a £23m loss

after exceptional charges
partly relating to the impend-
ing privatisation.

Pilkington and Techint's
business plan envisages redun-
dancies of 450 of the 4.000

workforce, numbers which
have been shown to the
unions.
The joint venture agreement I

provides for either side to buy
the other out, including provi-

sions for change of ownership
of either.

Overall, these disposals have
reduced Warburg Pincus’ inter-

est in Sterling's fully diluted

ordinary share capital - exclu-

ding options - from about
38 per cent to some 10 per
cent
Mr Michael Preston, a Ster-

ling director, has sold a benefi-

cial holding of 500,000 ordinary

shares (1.4 per cent) but
retains 997,382 shares (2.7 per
cent).

Acquisitions

help WMI
show 14%
midway rise

By Paid Taylor

WASTE Management Inter-

national, the UK-listed over-

seas arm of WMX Technolo-

gies of the US, yesterday

reported continued profit and
revenue growth despite poor
trading conditions In many of
its European markets.
Pre-tax profits for the six

months to June 30 increased

by 14 per cent from £62.6m to

£71.5m on revenues up 19 per
cent to £455.7m (£382m).

In the second quarter pre-

tax profits increased 5 per cent

to £37.im (£35.3m) on reve-
nues ahead 20 per cent to

£334-9m (£195.8m).

Operating profits for the
half-year improved 25 per cent

to £73.3m (£5&8m). bat were
offset by higher net interest

costs of £li-2m (£3.45m).

Mr Edwin Falkman, chief

executive, said the company
continued to obtain selected
price increases in its markets,
but was experiencing volume
pressures at a number of treat-

ment and disposal facilities,

particularly in France and
Italy.

He said the results reflected

both the continued benefits
from acquisitions, and the
strengthening of management
teams which has led to farther
improvement in selling, gen-
eral and administrative costs

as a percentage of revenues.
The group was floated on

the Stock Exchange through a
listing of 20 per cent of its

shares in April last year by
US-based Waste Management,
since renamed WMX Technolo-
gies-

It currently operates in nine
European countries and seven
others in south-east Asia, Aus-
tralasia and South America
and has completed about 25
acquisitions so far this year in
order to strengthen its geo-
graphic and strategic position.

Earnings per share
increased by 15 per cent to

9-8p (8.5p) for the half year
and by 22 per cent to
6.7p (5.5p) for the
quarter.

The figures were slightly

below expectations and the
share price slipped 4p to close

at 638p yesterday.

By Catherine Milton

A BOARDROOM row has
further delayed a plan by Mr
Adam Page, founder of Mid-
summer Leisure, to reverse

some of his businesses into

Hoskins Brewery, one of
Britain's smallest quoted brew-

ers.

Completion of the deal to

inject three Fatty Arbuckle
theme bars into Hoskins in
return for 41 per cent of its

equity, had already been post-

poned three times because of
nails for rlarifiratinn from the
Stock Exchange .

By Richard Lapper

LEGAL & General reported a
strong increase in new pension
and life business in the first

half of 1993, indicating recov-

ery after a sharp decline in
new business at the same stage

of last year.

Mr David Prosser, chief exec-

utive, said the figures reflected

“the gradual emergence of the

economy from recession and a
more focused approach to the
management of our distribu-

tion channels."

L&G’s distribution network
of direct sales and tied agency
sales forces has contracted
sharply since 1989 and has only
just begun to stabilise.

The company was boosted by
strong growth of income from

The acquisition, announced
in May, has blown into a row
over Stock Exchange regula-

tions and property valuation
between Mr David Shaw, a
director and MP, and the rest

of the Hoskins board. The Con-
servative MP for Dover was
last week removed from the
company’s board.

Hoskins said there had been
“a breakdown In the relation-

ship between Mr Shaw and the
other directors of the com-
pany."
Mr Robert Hoar, estates

director of Hoskins, said yes-

terday: “I am still hopeful that

single premiums in the UK.
r.ffft business gfaigto premiums
were sharply ahead at £150An.
of which £140.4m came from
unitised with-profit bonds.

Single premium income from
pensions rose 66 per cent to
£335Am. Overseas single pre-

miums rose by 50 per cent to

nOJZm. Overall single pre-
mium business increased 96
per cent to £99.6m.

The growth of new annual
business premium income was
slower. Premiums from UK life

business rose 3 per cent to
GM-Tm in the first six months
of 1993, while income from UK
pensions business remained
level at £34.7m.
Overseas annual business

premium income amounted to

£25Am (£21m).

the transaction will proceed to
"

a successful conclusion.” How-
ever. further delays were likely

because Mr Shaw had written

to the Stock Exchange express-

ing concent that the accoun-

tants’ report on the acquisition

was incomplete. He had also

questioned the property valua-

tion of the bars.

Hoslons said yesterday that

"an appropriate due diligence

exercise is being conducted
into the business to be
acquired, including an accoun-
tants' report and an .indepen-

dent valuation."

Under terms agreed In May.

Porter

Chadburn
disposal
PORTER CHADBURN is to sell

British Fly Reds, its Carnish-

based maker of diecast fly fish-

ing reels, to Orris of Vermont,
US.
Consideration is about £1.6m

cash, subject to adjustment for

completion audit, and repre-

sents a small premium over
the net assets sold.

Under the agreement terms,

Leeda Group, a Porter Chad-
bum subsidiary, will continue

to distribute fly reels
made by BFR in the
UK.

Gartmore Value
may restructure

i Gartmore Value Investments is

: considering proposals to

restructure with the aim of
raising fresh capital and
extending the life of the com-
pany.
At present the company’s life

Hoskins would pay £4.2m in

cash and shares to buy the

three freehold sites of the

Fatly Arbuckle theme bars.

Mr Hoar, and his brother

Barrie, chairman, would sell

more than half their 30 per

<v»n+ stake in Hoskins. Mr Bar-

rie Hoar would resign, as

would the current financial

director Mr Pankaj Shar.

This would leave Mr Page

with 41 per cent of the

enlarged share capital. He
would become the new chair-

man and chief executive, and

bid 55p for the remaining
shares.

The proposals are expected

to involve share exchange
offers, to be made by a com-

pany incorporated for the pur-

pose, for Qie capital

Any proposals will be made
after consultation with Gart-

more Investment, the manag-
ers. No cash alternative is

expected to be available.

Improvement at

Process Systems

For the first half of 1993 Pro-

cess Systems lifted pre-tax

income from $14,000 to $53,000

(£29,000).

The company, which makes
energy measuring and moni-
toring systems, increased sales

from SSAm to $6£m.
The evaluation cycle for toe

QUAD4 solid state meter had
been completed at many elec-

tric utilities, and customer
acceptance of this product line

was being realised.

Gross margin remained at 47

per cent Order rates for toe

period rose 36 per cent and the
order book was currently at

S3-95m.

Emerging
Markets
Trust offer

raises £28in
By Scheherazade Daneshkhu

KLEINWORT Benson Inv-

estment Trusts has raised

£28Jim for
.
its recently

launched Emerging Markets

Trust, exceeding the minimum
target of £15m.
The placing two weeks ago

brought in £13.6m, and a fur-

ther £l4.6m has come, through

toe public offer.

Mr Simon White, managing,

director of KB Investment

Trusts, said the level . of

demand from private Investors

demonstrated, that emerging
markets have become increas-

ingly popular.

The trust has a simple struc-

ture of ordinary shares priced

at lOOp with one warrant
attached for every five shares.

There is no wind-up date. Deal-

ings are expected to start on
Thursday.
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life and pension business

NEWS DIGEST

is due to expire on January 31

1995.

Innovative

power from

BZW:
the

enhanced

scrip

dividend.

40m;
¥K

FINANCIALTIMESCONFERENCES

FINANCIAL REPORTING
IN THE UK

London, 26 September 1993
The conference will review the recent changes proposed by the
Accounting Standards Board and their impact on reported company
profits and balance sheets from the point of view of ail the interested
parties.

Speakers include:

Sir Bryan Carsberg
Accounting Standards Board

Mr Peter Holgate
Coopers & Lybrand

Mr Ken Wild
Touche Ross & Co

Mr David Damant
Credit Suisse Asset Management

Mr Nigel Stapleton
Reed Elsevier pic

Mr Edwin Glasgow QC
Financial Reporting

Review Panel

Mr Paul Rutteman
Ernst & Young

Mr Mike Townsend
Rolls-Royce pic

Mr James Carty
Robson Rhodes

Mr Jim McCaughan
UBS International

Investment London Limited

A FINANCIAL TIMES CONFERENCE
in association with

WORLD ACCOUNTING REPORT
FINANCIAL REPORTING
IN THE UK

Please send me conference details

Please send me details about exhibiting at the

conference

O Please send me details about Worid Accounting Report

I
Co

1
?*n,l,« Organisation

" "

102.108 Cterksnwell Road, Loudon I2C1M 55ATd: 071.8U9770. Tlx. 27347 fTCONF G. 0714173Name Mr/Mrs/Ms/Oiher
w7wra

Position

Co«npany/Qrganltwllon

Address

FJI
FINANCIAL TIMES
CONFERENCES
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New openings
behind Harry
Ramsden’s rise
By Andrew Bolger

OPENING NEW branches
helped Harry Ramsden’s. the
Yorkshire-based fish and chip
restaurant operator, increase
interim pre-tax profits by 14
per cent, from £77,ooo to
£88.000.

Turnover rose from £lm to
£L24m in the six months to
March ‘28, reflecting Novem-
ber's successful openings in
Manchester and Tyneside.
The group last week opened

a new outlet in Edinburgh, smd
win operate from one in Bir-
mingham next month It will
then have nine branches,
including one in Hong Kong.
Mr John Barnes, chairman,

said sales at the original res-
taurant at Guiseley. near
Leeds, were 18 per cent ahead
of last year.

He was encouraged that
opening new branches had
increased, rather than dimin-
ished, the attraction of the first

restaurant, which opened 63
years ago and has long been a
shrine to lovers of fish and
chips.

Harry Ramsden's was deter-
mined not to open more than

20 branches in the UK. so as
not to dilute the brand's
image.

Mr Barnes said: “There was
a real sense of occasion in
Edinburgh last week, with peo-

ple travelling from far afield.

Bankers cut

holding in

IBC to 8%
International Business
Communications (Holdings),
the publishing, conference and
training group, has been
informed that Williams de
Broe, its broker, has agreed to

acquire 4.48m shares in the
company from certain of the
group's bankers.

The agreement follows the
allotment of new ordinary
shares to be issued pursuant
to the placing, open offer and
conversion of debenture stock

.and. the. mnmBdaHn^ of the
existing ordinaries.

Of those shares, which will

represent 11.5 per cent of the

enlarged and consolidated

share capital, 4.28m have been
placed with institutional and
other investors.

As a result of the acquisition

and placing, the aggregate
shareholding of the banks will

be reduced to 8 per cent

and we don't want to lose
that.”

Nonetheless, more openings
were planned next year, on a
joint venture and franchise
basis.

Partners subscribe from 60 to
80 per cent of the investment
in a new outlet share profits
on the same basis, and pay roy-
alties equivalent to 7 per cent
of turnover.

Internationally, the new res-
taurant in Hong Kong was the
pilot for expansion in the
Pacific Rim. Although that had
not yet moved into profit, gales
were, encouragingly, on a par
with the UK restaurants.
A franchisee had been

recruited in Singapore and
negotiations were under way
in Australia. In the Middle
Bast a site search by a partner
was expected to lead to an
opening next year at Jeddah.
Saudi Arabia.
Despite providing restau-

rants with uniformed wait-
resses and chandeliers, Mr
Barnes said expenditure per
head in the UK averaged only
£5 for fish and chips, bread and
butter and a large pot of tea.

Take-away fish and chips could
be bought for £230. so the res-

taurants had continued to
attract customers even when
spending was tight.

Apart from a successful
branch at Heathrow Airport,
the group’s furthest venture

a . .
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Trinity

pays £23m
for 26
Argus titles

(
By Raymond Snoddy

DMlHCfcOT
Yorkshire shrine: John Barnes at the 63 year old Guiseley
restaurant where sales jumped 18 per cent last year

south in the UK will come in

the spring, when it opens in

Bristol.

Mr Barnes said he was
looking at a site on the M2S.

but had yet to find a partner.

The interim dividend is

unchanged at lp, utilising in

full earnings per share of lp
(0.9p).

Share price plunge greets

UK Land reconstruction
THE STOCK market expressed
disquiet yesterday at the recon-

struction plan announced over
the weekend by UK Land.
From last Friday’s price of

30p the shares were marked
down to 4p.

UKL said reconstruction
would provide a "sound finan-

cial base” from which it could
maximise revenues from the
Elephant & Castle shopping
centre in London, its main
asset, and subsequently seek
property acquisitions.

With a deficit of sharehold-
ers' funds at March 31 1992 of
£31.9m, the alternatives were
insolvent liquidation, adminis-

tration or receivership.

In addition to the capital

reconstruction, backed by its

secured banking creditors,

UKL is raising £256,000 to meet
that expense through a fully

underwritten rights offer.

Every 22 existing ordinary
shares will be consolidated
into one ordinary of 5p and one
deferred of 545p - the latter

wifi later be cancelled.

A total of5m new ordinaries,

or 64.44 per cent of the new
capital, will be issued to credi-

tors. Lloyds Bank will be
issued 2m. a syndicate of banks
will get 2.35m in respect of
their secured advances, and
unsecured creditors under a
company voluntary arrange-
ment wfll be issued 650,000.

An open offer of236m shares

at lOp each (33 per cent of the
capital) will be made to share-

holders on the basis of 13-for-L

A holder with 1.100 shares
would receive 50 new shares

from the consolidation and be
able to subscribe for 650.

Lloyds will also be allotted

COMPANY NEWS IN BRIEF

ADARE PRINTING’S open
offer of 2.01m new shares has
been accepted by 63 per cent of

existing shareholders.

BRITTON GROUP: Recent
intermediaries offer of 49.4m
new shares at lOp was sub-
scribed approximately 2.1

times. Valid applications have

been conditionally allocated

47.5 per cent of the shares

applied for.

CULVER Holdings recent offer-

ing of 253m shares has been
accepted in respect of 16.7m,

including applications for 7.7m
from shareholders who had
undertaken to subscribe. Mr
Biles, a director, did not apply

for 23m shares which were
placed firm.

DAVENPORT VERNON has
acquired David Buskin, which
comprises a Rover dealership

in Reading and Nissan in Maid-

enhead. Investment in the two
businesses is about £1.4m
including existing funding.

DERWENT VALLEY Holdings

is to purchase a freehold office

property at 60-66 Rochester
Row and 5967 Greencoat Place,

London, for £135m. Current
annual income Is £425,000,

which reflects a yield, after

costs, of about 22 per
cent
ICV has been awarded three

installation contracts to supply

Panmure Gordon. GNI and Sun
Life with its Trans-Lux elec-

tronic display products.

JOHNSON MATTHEY has
received elections for the

enhanced scrip issue in respect

£250,000 of 10 per cent convert-

ible secured loan 2003, convert-

ible into 1.84m shares, unless

that pushed its holding to

more than 29.9 per cent of UKL
voting capital.

The issued capital will be
7.76m shares, or 9.6m on a
diluted basis. Mr James Grace
and 'Mr Christopher Wood-
house. who are sub-underwrit-

ers, will join the board.

The existing facility from
Bank of Scotland wifi be con-

verted into a £9m term loan,

repayable 1998-2003, and a
£2.3m overdraft, reducing over
the five years to April 1988.

Lloyds and the syndicate
banks may require Lillybrook.

the underwriter, to purchase
up to 2m shares of their entitle-

ment at lOp each. Lillybrook is

controlled by Mr Colin Tett,

chairman of UKL.

of 953 per cent of the capital.

BZW received acceptances of
its cash offer of some 9 per
cent of the capital

NORCROS rights issue taken
up by 94.4 per cent. Subscrib-

ers procured for the balance of
’shares.

OLIVER RESOURCES pro-

posed name change to Dragon
Oil has received certification.

STRATAGEM: Littler Manners,
a former non-executive direc-

tor, has sold entire stake of

580,000 shares (73 per cent).
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TRINITY International,
publisher of the Liverpool
Daily Post and Echo, has
reached agreement to buy the
26 local newspapers of the
Argus Press in a deal worth
£23m.
The agreement, which is

subject to contract, doe dili-

gence and the permission of
the Department of Trade and
Industry, takes Trinity into
the south of England newspa-
per market for the first time.
The Chester-based publisher

owns local and regional news-
papers in north-west England,
North Wales, Canada and the
US and a year ago bonght
Scottish and Universal News-
papers from Lonrbo for £45m.
The purchase of the Argus

titles, which Includes newspa-
pers such as the South London
Press and the Surrey Comet,
will extend Trinity’s geograph- i

ical spread. The Argus Press <

was owned by BET until 1988
when it formed part of a
£206m management buy-out
There was intense competi-

tion for the papers and it is

believed that a consortium of
Reed International and Emap
may have bid more.
The Trinity bid was appar-

ently preferred because it Is

much more likely to get clear-

ance under monopoly regula-

tions.

In the 12 months to Decem-
ber 26 Trinity reported pretax
profits ahead 27 per cent to

£163m.
The company, which is plan-

ning to become one of the lead-

ing publishers of local newspa-
pers in the UK, has been
turning itself into a more con-

centrated media company.
Last year it sold its paper and
packaging division for £27m.

Alliance Resources

Alliance Resources has
received valid acceptances in

respect of its offer for Manx
totalling l.68m shares (65.04

per cent). Acceptances not
complete in all respects have
been received amounting to

360,717 shares (1335 per cent).

The offer is unconditional. I

Network likely to work through

each country's clearing system

NatWest in

European link
By John Gapper and
David Waller

NATIONAL Westminster
Bank, Commerzbank of Ger-
many and Society G6n£rale of
Prance yesterday announced
that they had signed agree-

ments to develop joint services

including easier cross-border
payments for corporate cus-
tomers.
The banks, which disclosed

earlier this year that they had
entered talks, said they were
putting in place reciprocal
arrangements to streamline
account opening procedures
and grant local credit facilities

at each partner banks.
The banks are also working

on a cross-border payments
system for low value pay-
ments. This is due to be
launched early next year. Nat-

West said the network was
likely to work through each
country's clearing system.
The announcement comes as

European hanks are developing
links with each other rather
than buying branch networks.
Royal Bank of Scotland and
Banco Santander have formed
a cross-border payments sys-

tem with two other hanks .

Mr Martin Kohlhaussen.
Commerzbank’s chief execu-
tive. said the new association

would set “a good example for

a new form of co-operation
between major European

banks.” He said he expected
other banks to join the associa-

tion. stressing that this was
not intended to be the “core of
a new banking group” but
rather “a specific co-operation
concentrating on particular
business areas.”

Lord Alexander. NatWest’s
chairman, said the initiative
would “cut through, much of
the bureaucracy involved in
establishing cross-border bank-
ing relationships.”

The agreements follow from
the failure of more ambitious
plans for a link-up between
Credit Lyonnais, the large
French state-owned bank
whose logo Commerzbank still

carries.

Credit Lyonnais went on to

buy majority control of BfC
Bank, Germany's sixth biggest

bank, for DML2bn (£460m) last

year.
Dresdner Bank, Germany's

second largest bank, has forged
j

a cooperation agreement with
Banque Nationals de Paris. 1

Under the agreement, the two
banks will co-operate wben
expanding into third countries

and will rely on each other's

domestic branch networks in

France and Germany.
The plan is for the two banks

to take 10 per cent sharehold-

ings in each other, depending
on the outcome of plans to pri-

vatise the 70-per cent state-

owned BNP.

Forte seeks buyer
for Harvester chain
By Michael Skapinker, Leisure

Industries Correspondent

FORTE, the hotels group,
confirmed yesterday that it

had begun to seek buyers for

its Harvester restaurant chain.

If no suitable buyer is found
by the autumn, the group
might either extend the brand,
currently based predominantly
in the south-east of England,
throughout the UK or put the

business into a joint venture.

Forte is believed to be
looking for a price in excess of
the £120m mentioned in some
reports.

It is also thought to be inter-

ested in selling its stake in the

UK Kentucky Fried Chicken
business.

This is run in a joint venture
with PepsiCo, which is seen as
the most likely buyer of the

Forte stake.

Heron sells

properties

to Postel
for £62m
By Maggie Urty

HERON International, tbe
property and trading group
hoping to finalise a £1.4bn
restructuring by the end of

this month, has sold three
properties to Postel Invest-

ment Management for £62m.
Hie sale prices were above

those assumed in Heron's busi-

ness plan.

Mr Gerald Ronson, who will

give np tbe chairmanship of

Heron wben tbe restructuring

goes through but Will remain

as chief executive, had told
creditors last month that over
£150m of sales bad been com-
pleted or agreed in principle.

These sales were included in

that number. The three prop-

erties are a 12-unlt retail ware-
house park and two office

blocks.

Earlier this month Postel,

the UK's largest pension fund,

announced a £120m rescue
package for Greycoat, the
property group.

SG Warburg
sells Hong
Kong stake
BANK OF East Asia has
bought out SG Warburg’s half

interest in East Asia Warburg,
the Hong Kong joint venture
merchant banking concern.
Warburg said proceeds

received were “very small”
because tbe joint venture had
trimmed its concentration to

corporate finance activities in

Hong Kong.
Warburg will employ cur-

rent staff of East Asia War-
burg.

East Asia Warburg had been
profitable since the venture
was started up in 1982. How-
ever, because of the expansion
of both parents around the
region in the intervening
years, “the two shareholders
have concluded that while
they would work together
when profitable opportunities

to do so present themselves.

East Asia Warburg is no
longer an appropriate
vehicle for their activities."
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COMMODITIES AND AGRICULTURE

Cocoa pact goes for output management
By Frances Wilflams In Geneva

THE NEW International Cocoa
Agreement, adopted late on
Friday after more than a year
of negotiations, is the first

United Nations commodity
pact to make production man-
agement its cornerstone.

Instead of focusing on
short-term price stabilisation,

through buffer stock
operations or export quotas,
the accord aims to shore up
prices in the long term by lim-

iting supply and promoting
consumption.

Unlike producer cartels such
as the Organisation of Petro-

leum Exporting Countries, the

cocoa accord brings consumer
countries on to the production

management committee, which
will set the parameters for and
monitor compliance with sup-

ply targets. However, produc-

ers alone will be responsible

for drawing up and implement-

ing supply curbs.

Mr Kouame N’Guessan.
spokesman for the producers,

said on Friday that producers

finally had their destiny within
their hands. All prices were
obtainable provided producers

made the necessary sacrifices

and showed discipline.

Mr Alain Gauze, commodi-
ties minister for the Ivory

Coast, pledged his country’s

support for a well-co-ordinated

production policy to raise

prices. The Ivory Coast, which

accounts for a third of total

world exports, has already

taken steps in the past two
years to keep cocoa off the

market but stocks of an esti-

mated 1.4m tonnes have con-

tinued to depress prices.

The production committee
will fix “indicative figures for

annual levels of global produc-

tion necessary to achieve and
maintain equilibrium” in the

cocoa market, in foe light of
forecasts for world production

and consumption, the agree-

ment says.

The accord also establishes a

consumption committee to pro
mote cocoa use and calls on
importing members to “remove

or reduce substantially”

domestic ta*** and import tar-

iffs that deter consumption.

Mr N’Guessan warned on

Friday that a proposed har-

monisation of EC standards on

cocoa butt©- substitutes in pro-

duction of chocolate could, in

same circumstances, cut cocoa

use in foe community by some
200,000 tonnes a year. This

would run counter to the

efforts of producing countries

to solve foe problem of over-

supply, he said.

The new accord will come
into force when ratified by at

least five exporting countries

accounting for at least 80 per

cent of total exports and by
importing countries represent-

ing at least 60 per cent of total

imports. The current 1986

agreement is due to expire at

the end of September.

Its 40 members account for

three-quarters of world produc-

tion and consumption. Among
producers, Malaysia, responsi-

ble for 10 per cent of world

production, and Indonesia are

not members, nor Is the big-

gest consumer, the US, which
accounts for a quarter of world

imports. All three countries

took part in the Geneva
negotiations.

Processors cash in on ^

v

aid for pea production

Growers will get little benefit from area payments

Population growth oustripping food supply, report says
By Lisa Bransten In

Washington

THE WORLD'S oceans can. no
longer sustain the demands for

fish made on them by a hungry
and growing world population,

according to a new report by
an international think tank.

Analysts at the Worldwatch
Institute cite decreasing global

supplies of fish as one element-

in an emerging scarcity of
sources of protein. Harvests of
two other important sources of
protein - soyabeans and meat

- increased slightly in 1992,

but failed to keep up with
world population growth.

Global fish catches decreased
from 100m tonnes in 19® to

97m tonnes in 1990 and have
remained close to that leveL

The amount of fish harvested

per head of world population

has declined 8 per cent since

1988.

The 1992 soyabean harvest

set a world record, yielding

nearly 114m tonnes, but like

fish, the output per person has

declined. Almost ail of the 1992

crop came from the US, Brazil.

Argentina and rhina

Growth in world meat sup-

plies has fallen below its tradi-

tional pace since 1990, which
Worldwatch analysts interpret

as an indication of the increas-

ing difficulty of expanding pro-

duction of grass-eating live-

stock. Declines in meat
production, concentrated in

eastern Europe, the former
Soviet Union and the European
Community, were offset by
modest production increases in
China and the US.

News of world grain supplies

was relatively brighter as
stocks on *mnd at the start of

foe 1993 harvest were up 19m
tonnes from 1992 to a level suf-

ficient to feed the world for 73

days. Analysts noted, however,

that increases in global stocks

masked regional decreases
such as that in southern
Africa, where drought caused
sharply lower maize harvest
The report also found

decreasing world use of fertil-

iser, largely because of the
removal of subsidies for their

purchase in eastern Europe
and the former Soviet Union.

The study found capacity to

generate power with wind con-

tinued to grow in 1992, while
nuclear power capacity was at

a virtual standstffl.

Cigarette smoking held
steady from 1991 to 1992 break-

ing a trend of almost uninter-

rupted growth since the end of
World War n, the study found.

Vital Statistics 1993: $1035 in

the US from Worldwatch Insti-

tute, W.W. Norton & Company,
New York and London.

State companies slip in non-fuel mine output league
By Kenneth Gooding,
Mining Correspondent

THE SHARE OF western world
non-fuels mineral production
accounted for by state-owned

mining companies is failing —
not via privatisation but
because of lack of investment
This is one of foe main con-

clusions reached by the Raw
Material Group of Sweden
when compiling data for the

latest edition of Who Owns
Who in the Mining Industry.

Although programmes to sell

state-controlled mining- compa-
nies have started in, among
others, Argentina. Bolivia,

Nicaragua and Peru, these had
not seen any substantial capac-
ity sold to the private sector by
the end of 1992.

RMG says the few privatisa-

tions included the Canadian
asbestos producer, Sodete Nat-
ionale de l’Amiante; Peru’s
Empresa Mineral del Hierro
Peru and foe Condestable mine
in that country.
“But even if the privatisation

programmes had not yet had
their full impact, the state

share of western world produc-
tion fell in 1991. This was pri-

marily because of diminishing
production levels in some state

controlled mining companies
where there was a lack of
replacement investments,"
says RMG. It points to Zaire as
an example. Gecamines and

Top Western World Mlnlnlng Companies In 1991
Ranked by approximate share of total value of production of non-fuel minerals

Controlling company
or state

Country % share

of total

Controttng company
or state

Country % share

of total

Anglo American South Africa as General Oriental UK 08
RTZ UK 4.6 Stale of India India 0.8

State of Chile Chile 2.7 MetaSgeseilscfiaft Germany 0.7

State of Brazil Brazil 2.3 Barlow Rand South Africa 0.7

Broken HiB Pty Australia 2.1 State of Zambia Zambia 0.6

tnco Canada 1.7 Angfovaai South Africa 0.8

Brascan/Noranda Canada 1.6 State of Peru Peru 0.6

MIM Holdings Australia 15 Rembrandt Group South Africa 0.6

Phelps Dodge US 1.3 Amax US 0.6

Asarco US 1.3 Magma Copper US 0.6

State of France France 1.2 Hanson UK 0.6

Gencor South Africa 1.2 CAEM1 Brazil 0.6

Western Mining Australia 1.2 IMM Mexico 0.5

State of Zaire Zaire 1.1 North Broken Hfl Pako Australia 0.5

Placer Dome Canada 1.1 Lac Minerals Canada 0.5

IMCERA Group US 1.1 Homestake Mining US 0.5

Freeport-McMoRan US 1.1 Outokumpu Finland 0.5

State of Malaysia Malaysia 1.0 Former Yugoslavia Yugoslavia 0.5

State of Morocco Morocco 0.9 State of Botswana Botswana 0.5

Tretteborg Sweden 0.9 State of Indonesia Indonesia 0.5

Cyprus Minerals US 0.9 State of Venezuela Venezuela 0.5

Source WHO Omu WHo In AMng 1933

other Zaire state mining com-
panies dropped from eighth to

15th place in foe list of the

western world's top 50 mining
groups.

Anglo American Corporation

of South Africa is the world’s

most important mining com-
pany, according to RMG. which
drew up its league table by ref-

erence to foe value of non-fuels

minerals production controlled

by each company in 199L
By this measurement, Anglo

is nearly twice as big as its

closest rival. RTZ Corporation
of the UK. RMG admits, how-
ever “RTZ can claim to be the
world's largest mining com-
pany using many other crite-

ria”. RMG’s method of assess-

ment naturally gives most
weight to production of high-

value metals and minerals
such as gold and diamonds.
Gold production controlled by
Anglo rose by 2 per cent to 410

tonnes between 1990 and 1991

while RMG counts De Beers,

one of foe world's biggest dia-

mond producers, as an integral

part of the Anglo group, not a
separate mining company even
though it is quoted separately.

Similarly. RTZ's 49-per-cent-

owned associate in Australia,

CRA, is considered by RMG as

part of foe UK group.

RGM points out that the fast-

est-growing big mining compa-
nies between 1990 and 1991

were Broken ffill Proprietary,

Australia’s biggest company.
MIM Holdings, another Austra-

lian group, and Freeport-

McMcRan of the US.
BHP increased its share of

western, world non-fuels miner-
als output from 1.5 per cent to

2.1 per cent, mainly because of

the huge growth in copper pro-

duction from its partly-owned
Escondida mini* in Chile. MIM
moved from 13th to 8th in the

league table after it doubled its

shareholding in Cominco, the
Canadian zinc producer and
because of increased output
from its joint-ventured Porgera
gold mine in Papua New
Guinea. Freeport-McMoRan
saw the value of its output rise

by about one quarter because
of increased production from
its Indonesian copper-gold
mine.

If the proposed merger
between Cyprus Minerals and
Amax of the US goes through,

the combined group would
become one of the ten or 12

biggest western mining compa-
nies, depending on which of
their core assets are included

in the deal
Who Owns Who in Muting 1993,

£140 or US$310, and Roshal's

Metals Databook. £190 or
US$420: from RoskUl htforma-

lion Services, 2 Clapham Road.
London SW90JA, England. Raw
Materials Croup data on 7,000

mining and refining companies
and 35 metals and minerals are
also available on computer disc

at $1,850. including a half-year

update, from the same address.

T O PEA. or not to pea;

that is the question.

Indeed, it is a question

UK growers of green peas for

freezing ask themselves every

year. For few crops create as

much aggravation on the farm

or generate as mnrfi emotion

between growers and proces-

sors. And by introducing area

aid payments for all peas,

whether grown for animal pro-

tern or human consumption,

the European Community's
common agricultural policy

reform package has created yet

anoth© area for conflict.

While area aid for cereals, oil

seeds and dry peas and the like

was introduced to compensate

growers for cuts in guaranteed

prices, the area payment for

green, or vising, peas did not

replace anything. It was simply

a bonus of about £140 an acre,

which most have slipped past

Euro-officials who failed to
lTmteratemri fts significance.

Moreover, vinkng pea grow-

ers said last autumn that they

would prefer not to receive the

aid. Instinctively they realised

that it would complicate their

negotiations with the proces-

sors and foa* in foe long run
they would be better off with-

out it. But the wheels of gov-

ernment grind exceeding slow

and since it had been agreed it

had to stand, for 1993 at least.

But foe situation was compli-

cated further when it was
decreed that, in order to be eli-

gible to claim the aid for crops

grown in 1993, a farmer had to

have been committed to grow-

ing green peas by November 17

1992. In other words, the farm-

ers in question had to have a
cropping plan or a contract to

grow verifiable as having been
written before the due date.

Any former worth his salt

would have planned his crop-

ping long before that and most
decided to claim the aid.

Cynics will say, of course,
that formers will claim any
grant that is going given half a

chance. But the deciding factor

this time was the declared
intention of the processors to

grab at least some of the bene-

fit for themselves. Any former

who did not claim therefore

stood to receive worse terms
for his peas as well as missing
EC aid payments.
The processors negotiated

long and hard to secure foe

discounted duals they wanted.
Some have cut the prices they

will pay for a tonne of peas;

others have extended payment
terms; and at least one big pro-

cessor has said it will spend
foe money gained on extra

brand promotion. But all have
made sure that the growers
wifi not hang on to all the EC
cash to which they are, how-
ever anomalously, entitled.

FARMER'S VIEWPOINT

By David Richardson

Indeed some processors were

still negotiating terms until

well into last month, when this

year’s harvest began.

This expensive, 24-hours-a-

day. usually co-operative oper-

ation, is now about half done.

It goes on, rain or shine, across

the pea-growing areas, most of

which are in the eastern coun-

ties of England, for six or

seven weeks. It involves pas-

sive £150,000 vining machines,

which separate peas from pods,

and fleets of lorries to take the

peas to freezing factories.

Strict Hnw limits are set for

the peas to be delivered, pro-

cessed and frozen. After more
than go minutes out of foe pod

they begin to deteriorate, so

the ingistira must be meticu-

lously planned and executed.

Given such restrictions it is

necessary to have more than

adequate man and machine
power available in case of

breakdowns. All of which adds

to foe expense and foe man-
agement problems of the pea

campaign. Even so the proce-

dure. carefully planned from
staggered planting dates to

orderly harvesting, can go
wrong. The hot weather during

Wimbledon fortnight, for

instance, caused many fields of

peas to ripen prematurely and
foe capacity of the viners was
inadequate to deal with them
all before some had deterio-

rated below the high quality

standards demanded by the

processors. The result was that

some fields had to be passed
over and left to be combine
harvested for seed or for feed-

ing to livestock.

Farmers so affected can usu-

ally defray any losses they suf-

fer against the co-operative

group to which they belong.

But they are left with a har-

vest for which they did not
plan and with the cost and
inconvenience of combining
and storing the dry peas until

a market for them is found.

Peas crops that have been
harvested green, as intended,

are reported to have turned in

variable yields this year. Some
growers in Lincolnshire and
Humberside have seen up to

2£ tonnes an acre while some
others in Norfolk and Suffolk

have been disappointed to

achieve only 1-6 tonnes .aa

acre. There are few crops nwre

weather-sensitive than.peas.'.'.

At the higher end or that

yield scale the crop can be rea-

sonably profitable, especially

with the extra income from

3rea aid. At the lower end

growers will almost certainly

have made a thumping loss,

even with the EC cash.

But profitability also

depends on the contract each

cooperating group has with its

processor. This year has seen a
welcome and significant resur-

gence of fixed price contracts,

replacing some of the less

secure market-related deals

that have characterised recent

years. Indeed it was the move

.

towards market-related con-

tracts and the threat of delayed

payment until the goods were

retailed that finally persuaded

me to get out of the green pea

business about 15 years ago. ...

Since then many other form-

ers have also stopped growing

the crop and there are proba-

bly fewer than 1.000 who have

stuck with it, selling to 15 to 20

significant processors, them-

selves dominated by only three

companies. It might be thought

that farmers serving such a

compact industry would be

able to work together for

mutual benefit. But apart from -

voluntarily agreeing to cut the

acreage this year by about 20

per cent in order to clear last

year’s stocks there seems to be

a sad lack of unanimity among
growers, especially on contract

terms and prices.

Whether or not they agree to

.

work more closely together,

however, there will be no area

aid from the EC next year and

in order for a former to even

equal this year's income per

tonne foe processors will have

to raise prices significantly.

Furthermore farmers will

need to know the terms under

which they can grow peas Car

earlier than ever before to be

able to plan tbeir 1994 acreage

set-aside hy the deadline date

of the December 15 1993. In

most years negotiations have

hardly begun by then because,

the processors say, they cannot

decide acreages or prices until

they know carry-over stock

levels. And that depends on
foe severity of the winter and
the availability and price of

fresh vegetables through Janu-

ary, February and March.
How that little difficulty will

be solved is anybody’s guess.

Brussels-based bureaucrats do
not make provision for the

peculiarities of the British cli-

mate nor for the Machiavellian

complications of corporate
negotiations with fanners. 1’

confess to being rather pleased
that I am no longer invotvecTin

that particular can of worms.

WORLD COMMODITIES PRICES

MARKET REPORT
Renewed tightness for September
COPPER In the afternoon on the
LME helped the three-month price

to rally smartly back above $1,900
a tonne, erasing early losses to

dose steady. Business in the other
base metals was largely subdued,
said dealers, as the summer
run-down in trade interest exercised
its usual dampening Impact on
activity. Chicago SOYABEAN prices
were boosted by concerns over
production following USDA
Secretary Mike Espy*s statement
last Friday that 20m acres of US
crop land had been affected by
the Mississippi-Missouri flooding.

Chicago WHEAT futures Jumped

London Markets
SPOT MARKETS

Cruda 0* (par bard FOBKSep) + or -

on the strong soyabean surge, with

independent strength coming from
worries about cuts in US wheat
production, traders said. New York
COTTON prices soared by almost
the 2 cent limit in early trading on
prospects of a drop in Chinese
production, as well as in sympathy
with soaring soyabean prices and
dry weather concerns in the

south-east GOLD edged ahead
on the London bullion market
Dealers said the tone remained
bullish, citing last week’s support

at $390 a troy ounce despite almost
flat US inflation data.

CompAed from Reuters

COCOA -Lea £/tome

Ctowe Prevtoue fflgh/Low

Jul 755 760 781 751

3ep 784 787 768 780

Dec 774 776 778 770

Mar 786 787 790 781

May 796 796 799 793

Jifl 803 806 806 803
May BS2 853 858 851

lomdow iwtju. axcmwoi
Close Prevtoig

AlumMum. Wl7W party (S per tonne)

Cash 1178.5-9.5 1185-66

3 months 12C2-0 13Q8-Q9

Copper, Grade A (S per tome)

(Pitae suppfled by Amalgamated Metal Tradnfl

AM Official Kart) ctoea Open Vttarast

Tetri d*y ttanovsr 67,345 Iota

1181-1.5
12045-58 1300-1 23&200 tote

Total afly hanover 75471 lots

HEATING 08. 42.000 US gate, centa/US gals

Latest Previous Hgh/Low

Chicago

Cash 1917-8 1913-16 1889/1888

3 months 1917-6 1916-17 192271690

Lead [3 pa- tame)

Cart 388-85 391-92 3885
3 months 402-35 4Q45-OS 4QV4Q2

Wcfcal (3 per Icnna)

Cart 4961-6 5005-15
3 montto 5020-5 6066-70 5070/50

Tin (5 per tome)

Cash 4965-99 4990-5000 499&H9!
3 months 5040-60 5040-45 5045/BC

gne. Special Hgh Grade (6 per tonne)

Cart 9225-35 9245-955 920
3 month* 930-40 940-4T 842/935

LME Ctoetog $76 rate:

SPOT: 1.4900 3 montha: 7-4838

Turnover 3193 (8776) lots of 10 tonne*

iCGO indeattr prices (SDRs par tom). Daly pries

for JU 10 77056 (7B8JQ 10 day awrape lor Jut 19

767-01 (785.73

Ouboi S14.42-1.49u +.055

Brent Blend (doled) S1641-&63 +895
Brent Bland (Sap) S1&09-8.73 +006
W.TJ (1 pm 330 S17.80-7.a0u -825

OH products

(NWE prompt deWery per tonne OF + or -

Premium Osaofim S1S6-1S8 +18
Gas O* SI 57-1 58 4LB
Heavy Fuel ON 560-62

Nrttrta 5161-163

Petroleum Argus Estimates

Other + or -

Gold tray ozft S396.0 +18
SBver (par hoy at)f 55118 +5.0

Platinum (par tray az) 54088 +4.1

PeHadhnn (pa- troy at) 5139.1 S •080

Copper (US Producoi) 888c +08
Lead (US Producer) 34jQ3c
Tin gtuda Umw marital} 12-71m -080

Thi (New York) Z318C
Zinc (US Prime Western) 628c

Cattle five weight) 13383p -629
Sheep (Sve wetaiQt# 94.16P -688-

Pigs Ohm weighUt 6048p -181*

London dafly sugar (raw) 52678 +4J
London defly sugw (whits) 5265.75 3.78
Tala and Ly4a export price C2348 +2L5

Barley (Engflrt feed) Unq
Motor (US No. 3 yoaow) Unq
Wheat (LB Dale Norttwn) £1478 -168

Rubber (Auoflf SX29p

Rubber (Sep)9 5B.75P

Bobber (KL RSS No 1 Jul) 200.Ora

Coconut ol {Pt*opincs)S S463.0V

Palm 01 (Molnyrtuijf $3828t +128

Copra (Phibpfrna)§ 28250

Soyabeans (US) £2T88y +&6

Cotton "A" Index 66.15c +085

Wodtopa (B4e Super) 3480

SUGAR — LC8 (Sperrome)

Whtta Ctoeo Rwtous WgtVLow

0« 28580 26280 26880 262.00

Deo 26&30 26380 26780 263.00

Mar 269.50 26680 271.00 29680

May 2J2JO 272.70

Close Previous W^i/Low

Jlfl 963 944 953 960
Sap 985 977 987 974
Nov 992 978 993 979
Jan 990 976 991 978
Mar 990 990 980

Turnover; 1002 (2288) tots of 6 tonnes

3885-95
402-25

4990-5000
5040-45

afyvT f,innT
5046/5020

1912-3 235507 tots

Tear dafly turoow 6277 tats

402-3 23548 kits

TotN dafly turnover 12856tota

5015-20 48,906 fate

Total dafly turnover 1.725 tots

S040-S 10.905 lote

Total defy turnover ia.715 lota

920-05
9385-75

SPOT: 1.4890 3 montha: 1.4668 6 montha: 1.4810

Copper and lead picas are now expressed m clatters per tonne

9 montha: 1.4740

Wide 316 {346) Peris- While (FFr per tome*

Oct 1552.71 Deo 1544.70

CRUDEOA-IM S/bsrri

USeal Previous Hgh/Loar

Sep 16.72 1681 1682 1580

Oct 1389 1549 1689 16.12

Nov 17.00 1683 1780 1534

Ooo 1780 16.99 1780 1684
Jan 1780 17.10 17.30 1685

PE Index 1689 16.42

Tivnover 38928 (17664)

CASON S/tanna

dose nwtous H^ifLow

/to

B

156.75 1S780 15780 15180

Sep 16885 15985 1552S 152.75

Oot 16080 I6a75 18080 15575

Nov 16280 162.75 162.75 15525

Deo 16525 16525 16625 16125

Jan 106.75 16680 166.75 162.75

Feb 16680 166.75 16480 163.00

Mar 16580 16575 16225

ICO (ndkator prices (U9 cents per pouncQ for Juf 16
Comp, dafly 6050 (51.21) 16 day average 88.18

65752)

POTATOSS - LCI

Close Reviews Hlgh/Low

Apr 925 925 925

Tlenovw 16 (89) lots of 20 tonnes.

SOYAMKAL ~ LCtt

Close Previous Wgh/Lwv

Oct 18*50 17850 18450
Dec 18550 17750 18550

Turnover SO CO) lots of 20 tonnes.

(prices supplied by N M Bothscfiflcp

Gold (troy oz) $ price £ equivalent

Close 394.75-395^5
Opening 393.10-39350
Morning ftc 392,80 263538
Afternoon fix 39450 203.780
Day's wgh 398.00096.60
Pay^ low 3a2.8O-GW.8O

Loco Ldo Mean Gold Landtog Rates (Va USS)

New York

Aug 49.75 4684 4980 47.B5

Sep 5080 4981 5085 4685
Oct 5185 51.08 5285 50.10

NOV 53.10 5223 5320 51-40

Dec 5420 5325 5420 5280
Jan 5515 5420 5625 5380
Feb 5580 6480 5580 5390
Mar 54.75 53.75 54.78 53AO

5570 6285 5X70 5320
May 5285 52.00 5380 5280

COCOA 10 tonnes8/tonnaa

C3qm Previous Htgh/Low

Sep res 968 992 973
Dee 1020 996 1022 1003
Mar 1046 1024 1046 1030
May 1065 1045 1066 1062M 1085 1063 0 0
Sep 1105 1088 0 0
Dec 1128 1114 1118 1105
MV 1148 1135 0 0
May 1184 1153 0 0

SOYABEANS 5,000 bu min: cento/CgO burtd

Close Previous WgtiTjjw

JU 734» 724/4 755/0 73VB
Aug 734T4 724/4 754/4 73OT
Sep 737/0 726/4 756/4 733/0
Nov 738/D 727/4 757/4 732/0
Jan 738/4 729/2 7S6/D 738(0
Mar 7404) 731/0 754/0 738/0
May 740/D 730/8 751/D 738/4

739/4 731/4 750(0 73M
SOYABEAN OB. 80500 Ibe; cents/lb

Close Previous Hgh/Low

Jul 2420 2425 2525
Aug 2489 24.78 25.78
Sap 24.75 2484 2584
Oct 2485 25.10 26.05
Dee 2583 2527 2820
Jan 25.10 2522 25.75
Mar 26.15 2525 2585
May 25.15 2525 25.80

2450
.

24.62

24.75 ‘.0

SOYABEAN MEM. 100 tone; S/ton

2 montha
9 months

Spot
3 months
6 months
12 marts

254 6 months 255
255 12 months 258

510/lndex point

Close Previous HgWLow

Jlfl 1321 1310 1321

AUB 1296 1286 1300 1290
Sep 1328 1326
Oct 1373 1370 1370
BFI 1381 1360

Turnover 34 (01 )

E a tonne unless otherwise stated, p-penca/hg.

c-certs/TtL r-ringgMcg. y-JufAug. z-Aug.v-Aug/Sep

u-Ssp trOct/Dec t-Aug/Oct ^London physical. §CF
Rotterdam, f Button ratal dose. m-Mdaysfan
cerrta/kg.AShonp prices ore now live weight prices

*

change from a week ago. provMontt prices.

Turnover 14809 (12558) lots at 100 tonnes

Landed selected beat liquoring end good
medhjm East Africans were 3 to 5p dearer,

wwi dusts strong. Reports the Tw Brokers

Asaoctaflon. The remainder add reacSy at last

rates hewing plainer sorts. Ceytons met Hr
enquiry but prices tended easier. Offshore tees

saw hcreased competition at firm ratee apart

Item ptairtar typos. Quotations: quaSly 160p,

nom good modum 13ZP. medium Http and
tow medium 0Sp, The highest price redsed
this week was 168p tor a Kenya pd.

Wheat Ctose Previous HghfLow

Sop 10620 10620 10620
NOV 10885 10785 10686 10785
Jon HObflO iiais 11040
Wj 11280 11228 11280 11229
May 11480 11425 11480

Barter dost Prevtoue Mgh/Uw

Sep 10285 103.00 10380 10295
Nov 10580 10525 10580 10625
Jan 10780 10880 10780

Knigmnd 39350-39650 26350426550
Maple lead 406.7040855 -

New Scveretai 93509650 62506450

TWMDOPTWIB
Atumtnfcan (99.7%) Crts Puts

Strike price S tonne Aug Oct Aug Oct

mi a ii m if
-

1200 10 38 27 39
1225 4 27 46 S3

Copper (Grade A)

Turnover Wheat 243 (12S), Barley 144 (18).

Tunwer tot* of 100 Tomes.

(Cert SeWemenQ pffcg

Ctaaa Previous Hgi/Low

*i 109-5 109.5 109l5

TimowrO Wot* of 3£H> kg

48 84 34 77
24 62 62 IDS
11 45 99 137

Sep Nov Sep Nov

137 153 2 It
94 114 9 22
ST 62 22 40

Sep Dec Sep Dec

46 re 9 23
32 58 IS 32
19 43 30 44

Sep Oct Sep Oct

14 5? 95 -

13 14 131 112

7 12

OOCO 100 troy or; Sftroy cz.

Close Previous Mgh/Low

M S82.0 3824 0 0
Aug 392.4 392.9 3965 302.1
Sep 393.4 3935 3965 39S5
Oot 3945 3955 3305 3945
Dec 3965 3975 4005 3985
Feb 3985 3995 4025 4005
Apr 4005 4005 4035 4000
Jun 4025 4025 4065 4045
Aug 4Q45 4tKA 0 0

PLATINUM 50 Buy eg SAroy on,

Qoee Previous Mgwlow

JU 4065 4065 4105 4105
Oct 408.1 4075 4145 4075
Jen 4085 4065 4135 4105
Apr 4085 4085 412.0 4125

atLVBl 5500 hoy os cente/troy oz.

Qoee Prevtoue KghfLow

Jut 5042 5055 0125 5065
Aug 6055 5065 5145 5055
Sep 5085 . 5075 6195 SOGLO
Dec 511.7 5125 SE25 5115
Jan 5125 818.1 0 0
Mar 5185 5175 5255 5175
May 520.7 6215 5295 «mn
JlA 5245 6245 6275 5275
Sep 5285 S28J 0 0
DSC 533.7 534-4 6425 5365

MOH CHAPE COPPER 25500 toe; cHaflba

does ftrtfaue Wgh/Low

Ai 8450 8450 6556 84.70
Aug 8450 85.15 6450 6450
Sep 85.16 8555 88-10 8450
Oct aun 0 0
Nov 8&40 85A3 85.70 8550
Dee 8550 8650 8850 8450
Jan 8555 8550 0 0
Feb 6350 8570 0 0
Mar 8650 8550 8850 8550
Apr 86L15 B655 0 O

CRUDE 05. (Ufrt) 42J100 US gBte SfttaWt

COFFEE “C" 3750OUK cents/lbs

Ctaas Prevtoue Hghnow

>M 7220 7050 7250 7150
Sep 72.75 7125 73A0 71.10
Dec 7525 7355 7550 7350
Mw 7750 7556 7750 78.60
May 7850 77.20 7950 7950M 7955 78.60 0 0
Sep 8135 8050 0 0
Dec 8450 8355 8450 8450

SUGAR WORLD ’ll- 11&0QQ fos emtaribe

Ctoae Prevtoue Hgh/Low

o« are are ws
-

Mor 10.19 1058 1020 -JOBO
May 1058 10.78 102g iqm
Jifl 1055 10.12 1056 1057
Oct 1020 ' 10,10 1CL2Q 1056

coniOH 50500: cwfiaflba
”

Ooaa Prevtoue WghOj»w

Or* 88.70 5950 0050 68.70
Deo 61.15 6054 6150 8055
Mar 62.10 6153 6256 6150
May 82-75 6150 6350 8250
-U 6140 62.40 6350 6355
Oct 6250 6150 0 0
Deo 6250 8150 0 0

ceiAMQE jutcc 19500 lb*; cenia/lba

g°” Pwvtoua Hlgft/Low

Ctoee Previous tUgfvL™

Jul 243.7 2362 2498
Aug 237.7 2312 2418
Sep 235.7 2292 2392
Oct 2348 2292 2302
Dec 234.7 2300 £40.0
Jen 233.7 2292 2382
Mar 2325 227-5 2372
May 2320 4»n 2328
MAIZE 5500 tw mto: canta/sab bustefl

Ctose Rwtous Nlgh/Low

Jul 237/0 235/4 248/4
Sap 2*3/0 241/2 24a/0
Dec 252/0 2S0/S 258/0
Mar 2sara 257/2 264/4
May 262/6 259ra 268(0
Jlfl 262/4 £60/4 268/0
Sep 249/4 248/4 253/0
Doc 244/4 243/2 247/4

Jtf 11355
Sap 11635
Nov 11953
Jm 12150
Urn 12350
May 12550
Jtfl 12550
Sep 12250
NOT 12250

Latest Previous HgtVUJW

Aug 17.40 1781 1743 1875
Sep 1786 1749 1785 1788
Oct 18L10 1789 18.16 17-28
Nov 1880 1788 1833 1780
Dae 1845 1887 1880 17.75

Jan 1850 1884 1885 1782
Feb 18.78 1837 18.73 18.10

Mar 1885 1846 1885 18.10

A|* 1887 1885 1887 1887
May 1980 1884 1980 1837

11550 115,15

11750 11850
12OA0 12150
12250 12225
123.50 12350
12&50 123.10

HHTOB IBaaoSeptamjer 18 1931 e 1QQI

_Jd-19 AA1B nwti ago yr eon
17025 17035 16745 15S75

PQW JONES (Baaec Dec: 31 1974 a~iooj

— AA.18 Jti-15 mnth ago yr mo
Spot 12357 1SZJ1 iiflra 7JT7,
Futures 12650 12625 12059

WHEAT 5500 bu min; centa/BOfe-buehtt

Poae Previous Htfi/Low

29WD 291/2 302/0
sap 004/0 28aro aoau
Deo 30M 319/4

325/2 314/4 3za/0wy 318/0 312/4 326/0JM 308/0 307/0 3iap
UVE CAT71E 40500 lbs; oenla/lba

°”a Pwvwus Wgh/Law

22 ***** 73.150W« 73550 72525 73500

Mb 74575

Ara ~ m 75.100

78.125
72500 73575

2"° 71500 71500 72550
UVE HOGS 40500 lb; centaribe

Previous Wghflaw

47875 48.175
46475 47.700 _
43.025 43800
44460 48.675
45.100 46200
44.150 45300
49825 50500
48850 48.450

a°l» Prewoue HkpVLovr

£1,
«« 40-850 4JL&25** 40850 38500 40500

£ «. SS
KW

47.376 43575 47575™r 48500 48500

Hci' >

tradf

inBS-
;



LONDON STOCK EXCHANGE

Early gains trimmed before the close
By Tarry Byland,
UK Stock Market Editor

THE HIGHLY promoted debut
of the UK government's
remaining stake in BT gave
some encouragement to the
London stock market yester-
day. but failed to provide the
overall impetus for which
equity strategists had been
hoping. The improved eco-
nomic statistics announced
last week were overshadowed
by the prospects for Thurs-
day's important parliamentary
debate on the Maastricht regie.

lation.

Both the new BT stock (BT3)
and the FT-SE 100 Inde? dosed
well below the day’s best and
investment confidence was
dented by a new round of unfa-
vourable developments in the
pharmaceuticals sector.

In spite of an early and suc-
cessful start for the new BT
issue, the London market
opened lower behind weakness
in the Far East following the
outcome of the elections in
Japan. A loss of six points on
the Footsie

,

which also
reflected price adjustments for
dividend payments, was recov-
ered only when the stock index
fixtures opened higher.
With the BT tranche soon at

a premium of 25 to the I50p
partly-paid issue price, and the
existing BT stock strong in
sympathy, the Footsie showed
a gain of 13.7 early in the ses-

sion. However, the rest of the

day saw the market struggling
and failing to hold on to its
early levels.

By the close the FT-SE 100
had slipped to 2,842.9 for a rise
of 95 on the day. The UK mar-
ket was discouraged by strainsm the oil market as opec
announced a meeting of its
ministerial committee within a
month.
Equity trading volume was

heavily swollen by the BT

issue. Turnover of 186m shares
in BT3 and of 70m in existing
BT stock made up about one-
third of total Seaq business for
the day of 760.4m shares. Non-
Footsie business remained
good, providing about 63 per
cent of the total in spite of the
focus on the telecommunica-
tions sector. On Friday. 6285m
shares were traded through the
Seaq network for a retail value
of £i.44bn.

Second line Issues followed
the general trend, bringing a
loss of 6.2 to 3,211.3 in the
FT-SE Mid 250 Index.
Enthusiasm for the BT sale

was somewhat muted. Several
analysts pointed out that
nearly every important securi-
ties house in the London mar-
ket is effectively gagged for the
next two months from com-
menting or forecasting results
for the UK telecommunications

TRADING VOLUME IM MA.mo crnrire

group. Some houses are
believed to take a cautious
view of BTs profits prospects

and, following the allocation of
40 per cent of the BT3 stock to
them, not ail UK Institutions
were aggressive buyers in the
market yesterday.

A further blow to the market
came from the drugs sector.
Shares in Boots responded
favourably when the board
announced that it was aban-
doning Manoplax, its heart
drug, which has suffered
extremely adverse research
scrutiny. But there was a steep
fall in Medeva stock after the
board disclosed that this year's
profits will be £l0m below
expectations because of prob-
lems in the US.
This news, on top of Anther

pressure on pharmaceuticals
from the US. brought wide-
spread losses in this blue chip
sector. Meanwhile, the eco-
nomic optimism rekindled by
the latest data on manufactur-
ing output, unemployment and
inflation still requires confir-

mation in the form of improved
corporate profits.

Cat* & torn.t lino

%£%*"**«-«*
Cattn Commt ZM8S®=3
Coctow- IjM
rtorirakht— — BM

*»• SeA° -.Wn. Traa« c- on. rr-on or cnor. «

account Peaflnj Dates
fbat naaftan:

Jtf 5 U IS Aug2
Option DadaiXoM:

Jl4 15 JU 29 Aug 12

Loaf Oatawga:
JU 18 M 30 Aug 13

Aeoount Dv
Jut SB Aug 9 Aug 23

r l-SE ’ Actuaries Share Indices TIC UK StRit

S

FT-SE 100
2842-9 +9.9

FT-SE MID 250
3211.3 —6JS

FT-A ALL-SHARE
1408.73 +3.01

Year DMtand Enttng* WE »ad| Total

Jd Tfl etaaga % Jto 16 Jri is M 14 ago TkW % yUU* RaHa Itt Baton

FT-SE 100 2842-9 +64 28338 2831.7 24067 483 683 TP OQ 5489 102624
n--5EW2sa 32114 -62 3217-5 tyx c rrmt 23763 676 611 2027 5674 114620

FT-SE CM 2S0 sx to* HUM 32258 -02 3231.7 32408 32361 23848 388 653 1612 61.30 114602

FT-SE-A 350 14228 462 14169 14198 14162 11860 386 687 ?nip 27.15 104632

FT-SE SMKap 183383 163645 163485 1633.17 _ 3.48 428 32.77 2635 122287

FT-SE SmafiC^i sz to* Tnato 163381 183383 163683 163421 _ 388 472 3087 2676 122670

FT-A ALL-SHARE 140673 462 140672 140610 140687 162.75 384 587 21.30 2659 105888

Heavy
trade

in BT3
DEALING in BT3 got off to a
sprightly start as the new
shares - the government’s
final 22 per cent tranche of BT
- jumped to a healthy pre-
mium, although profit-taking

later took the shine off the first

day’s trading.

Dealers reported that, as
expected, small investors were
first in the queue to off-load

their shares as trading began.
With institutional investors
ready to buy up available
stock, the shares jumped to an
rmmprfiate 20p premium- Snwp
institutions had received fewer
shares than they had applied

for. the global share offer being
five times oversubscribed. .

As the session got under
way, there was also increasing

arbitraging between the new
partly-paid and ordinary
shares. Turnover in the former
reached 186m both ways out of

the total issue of 152bxL The
shares peaked in mid-morning
at 175p, before profit-taking

and a slackening in demand.
They closed at 168p, a rise of 18

on the day. The ordinary rose 5

to 413%p in exceptionally
heavy turnover of 71m.
While the stabilisation pro-

gramme being undertaken by
S.G. Warburg, the govern-
ment’s adviser, will limit

downward pressure, analysts

are predicting a dull time for

the new BT stock. “Increased

competition and regulatory
concerns will be hanging over
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the issue for some months to
come," said one telecoms spe-
cialist.

Medeva shock
A shock profits warning

from Medeva sent shares in the
group tumbling 100 to ll6p,

and did further damage to a
drugs sector weak from recent
adverse comment. Turnover
was a very heavy 28m shares,

accounting for nearly 10 per
cent of the shares in issue. The
dramatic fall in the price
revealed deeper worries in the
market over the quality of the
stock.

The company warned that
problems at one of its US sub-
sidiaries would mean profits

same £10m below market fore-

casts for this year. One phar-
maceuticals specialist com-
mented: “Medeva has always
based its earnings growth on
its acquisitions and now one of
those has gone wrong. The
market’s worried that it could
happen elsewhere." There were
also darker hints that warn-
ings' of trading worries at the
group had been circulating in
the market for some weeks,
but bad been firmly rejected by
sources close to the company.

Doubts at Boots
hi a second dramatic devel-

opment in the drugs sector yes-

terday, Boots announced that

it was withdrawing its front-

line heart treatment Manoplax.
Boots shares jumped on the

news. Initially because of its

earning-enhancing potential,

but later lost heart as specula-

tion mounted that the com-
pany may be considering sell-

ing its pharmacuetical
division. The shares closed 13

ahead at 435p in hefty volume
of 95m.
Manoplax had been dogging

the Boots price for several

weeks after a research report

suggested that too high a dos-

age could be lethal. Boots' deci-

sion yesterday will add around

6 per cent to earnings in the

year to March 1995, according

to analysts. Speculation that

the company may entertain

offers for the drugs division

generated further excitement,

although most stores special-

ists were sceptical. The busi-

ness turned over around £550ra

last year.

00 tremors
News of an agreement

between the United Nations

and Iraq over weapon monitor-

ing sent oil prices foiling to

their lowest level since just

before the Gulf War, casting a

shadow over the UK oil sector.

Many analysts perceived the

agreement as making an
accord on Iraqi oil sales easier,

fonraasing the supply on the

world market and thus weak-

ening oil prices farther. The
day’s included BP,

where the shares fell 6% to

285ftp, in trade of 6.4m. Shell

Transport slipped 4 to 607p on

2.7m traded.
•

However, the oils team at

Strauss Turnbull said the

decline in Shell offered inves-

tors a good buying opportunity

saying, “it is more involved in

FT-A All-Share index
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the refining and marketing and

than BP which makes it a
more defensive stock". Lasmo
shed 2 to 137Vrp. British Gas
continued to recover and
gained another 4 to 298p.

News that SmithSIhie Bee-
cham had applied to register a
new herpes treatment helped
the shares close up and was
largely responsible for the big
foil in Wellcome. The latter

has the lion's share of the
E750m a year herpes market,
with the leading drug Zovirax.

SmithKline added a penny to

416p. with Wellcome 30 down
at 604p.

Sbares in Union Discount
gained 6 to 151p, ahead of fig-

ures next Monday.Shares in
international trading group
BAT bucked the market trend

shedding 6 to 431p, in trade of

4.4m, on a combination of
profit taking following last

week’s strong run. and nervous
trading ahead of figures from
US rival Philip Morris.

Legal & General jumped 14

to 510p, as dealers appreciated

the 27 per cent increase in new
business it announced yester-

day. Prudential Corporation
pot on 6 to 348p, with Legal
Among composite insurers,

Commercial Union were in

demand, with Hoare Govett
said to be positive. The shares

gained 11 at 631p.

Abbey National, a poor fea-

ture last week, recovered to

close up 8 at 409p. Credit Lyon-

nais ijiing was said to have
advised investors to switch
into Abbey and out of National

Westminister, whose shares
nevertheless firmed 4 to 506p.

Speculation that the long
expected sale by TSB of Hill

Samuel, its merchant banking
arm. continued to circulate,

sending the shares 5 up to

204p.

Weekend press reports that

Great Universal Stores was
considering ways of distrib-

uting a cash pile estimated at
£L5bn to shareholders saw the

shares sustain last week's
momentum. The “A” stock
rose 47 to 1957p, while the ordi-

nary added 90 at 3490p. Last
week the shares surged after

the company announced its

intention to enfranchise the
non-voting shares.
Hopes of a cut in German

interest rates pushed ahead the
share price of Bedbmd 13 to

4Slp. Spring Ram benefited

from the filip of bid specula-

tion to move up 4 to 54p.

Confidence that its recent
rights issue would prove a suc-

cess began to turn the tables

for United Newspapers after its

bruising in the UK tabloid
newspaper price wars. The
stock moved up 5 to 523p.

BAA, the UK airports opera-

tor, finned 4 to 735p after it

predicted traffic growth of
around 4 per cent this year.

Container rental group
liphook, which reported a loss

last week continued out of
favour. Late afternoon bargain
hunters helped the shares close

off the bottom finishing 21 off

at230p.
The 10 recs that went ex-divi-

dend were greeted by a posi-

tive response from the market
with a few of them managing
to notch up price rises on the

day. Midlands moved up 9 to

503p while its neighbour East
Midlands finished ahead 2 at

457p; London edged up a peony
to 483p.

A technicality bom of a thin
market was cited by one ana-

lyst as the reason behind an
increase of nearly 15 per cent
for Campari, the sporting
clothes company. Campari,
which has issued two profits

warnings this year, moved up
20 to 133p.

Reconstruction moves sent
the price of UK Land into tree-

foil leaving it at 4p - a decline

of 28p.

Optimism ahead of Thurs-
day’s agm drove ahead RegaL
ian Properties 2 to 17%p while
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EQUITY FUTURES AND OPTIONS TRADING

shadow of BT3 and the

day of the new trading

mt bad a calming affect

stock index futures,

ugh the September con-

managed to push

igh its recent resistance

Christine Buckley writes,

tiers are also maintaining

caution ahead of Thors-

i Commons vote on the

tricht treaty. Addition-

ally they were stymied by a

starvation diet of economic

data.

The contract opened at 2£42

and dipped shortly afterwards

to its day’s low of 2,838.

Then it began to find its feet

and began a steady climb to its

high of the session at 2£63

which was reached about

10am. Volume was modest at

6,359 contracts.

It was a healthy 8'A points

ahead of its fair value pre-

mium to cash - which is esti-

mated at 4 points.

One trader was surprised at

how little the market made of

the September contract break-

ing its resistance level which

has settled at 2350 in recent

sessions but put it down to

hesitation in the absence of

economic statistics.

Volume was poor in traded
options with the total number
of lots registering a fall of
more than 7,000 on Friday's

figure at I9,21L
Not surprisingly BT proved

the most active of the stock

options at 2,959 lots. The Euro
FT-SE 100 option performed
well at 3,090 with the FT-SE
100 option just ahead at 3,246

lots.

the rest of the sector held on to

its recent firmness.

International mining group
RTZ jumped 15 to>683p, after it

announced the sale of its US
oil and gas interests for $510m.
Market watchers had expected
the sale but the price obtained
for the disposal was well above
the best estimates of many
analysts.

Mr Emil Morfett at Smith
New Court which turned buy-

ers of the stock earlier this

month sai± “RTZ is renowned
for getting premium prices for

their assets on disposals and
this is another of those exam-
ples.” He expects further dis-

posals soon.

MARKET REPORTERS:
Joel Kibazo,

Christopher Price,

Christine Buckley.
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CROSSWORD
No.8,206 Set by ALAUN

ACROSS
1 With night approaching, the

cat carries it back (6)

4 Steal away for a drink (.6)

8 Spilled the beans about the
former Communist (7)

9 Do soldiers disembark at
them to get weapons? (7)

11 As a boss, mighty obstinate
110)

12 Was a spendthrift and a
shade outspoken (4)

18 With difficulty manage to
get a sound sleep (5)

14 Don’t allow the sailors to go
into safe cover (W)

16 State carriage (8)

18 Right away, put In the pic-

ture (5)

20 Overtips by a pound, it is

said (4)

21 Not thoroughly pickled, is

still too tough to eat (4,6)

23 Sing back “Without doubt
it's a bone” (7)

24 Gases the animals (7)

25 Crockery smashers (6)

26 The critic’s surname? (6)

DOWN
1 Romance set, say, in a
European city (5)

2 Nonsense! There’s time to
dawdle about (7)

3 A part of the gate (9)

5 Gently pressed the bell by
accident (5)

6 Watercolours the British
get in a row for shifting
round (7)

7 Made to leave, as it proved
(6,3)

10 Does list the English paint-

ing (9)

13 Do a quick volte-face in the
appeal for contributions
(4-5)

15 Put back again in the com-
partment (9)

17 Financial advisers? (7)

19 Drink you put mint, for
instance, into (7)

21 Building hard by the river

(5)
22 Come on stage and you

introduce (6)

Solution 8^05
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CURRENCIES. MONEY AND CAPITAL MARKETS
FOREIGN EXCHANGES

Dollar loses in ERM respite
European currency markets
were surprisingly quiet yester-

day morning after last week’s
tensions, casting an unwel-
come spotlight on the dollar,

writes Stephanie Flanders.

Although few in the market

think that the ERM’s troubles

are at an end, yesterday saw
many traders unwind short

positions adopted in the previ-

ous week, as the immediate
danger to existing parities

seemed to ease.

Both the French franc and
the Danish krone firmed some-
what as a result, while the dol-

lar's reduced attractiveness as

a safe haven currency led the

American unit to fell sharply

over the course of the day.

Part of the reason for the

more relaxed mood in Euro-
pean markets was the Bundes-
bank's two-day currency pact,

which was interpreted as a
sign that official German rates

will continue their slow but
steady fell in the near future.

Whether or not they agree
with this view, many traders

are at least waiting to see this

week's German monetary
growth figures before staking

much more on possible cur-

rency realignments.

The French franc gained
steadily during the day. closing

in London at F&3.407 against

£ IN NEW YORK

the D-Mark, up from Friday’s

close of Ffr3-4ia The recovery

in the Danish krone was even
more striking, with the cur-

rency closing around Dkr3-S56Q
against the D-Mark, above Fri-

day’s Dkr3.8885 and comfort-

ably above its ERM floor of

Dkr3.90I6.

Despite the falkoff in specu-

lative pressure, the Danish
central bank is expected to

maintain the policy for defend-

ing the currency which it

adopted last week.

Yesterday it increased its 16

day liquidity rate to 20 per
cent. The Danish authorities

plan to demand a similar i?

day rate this morning.
The dollar weakened consid-

erably during the day. closing

in London nearly two pfennigs

lower against the D-Mark and
almost 2 cents down, on ster-

ling. At close of London trad-

ing, the American currency
stood at DM1 .7055. and $1.4985

against sterling, compared to

the previous DM1.7245 and

$1.4790.

Some traders said that the

dollar weakening was due to

the markets looking less chari-

tably at America's tentative

economic recovery and contin-

ued balance of payments weak-

ness. as demand for a safe

haven currency was considered

less necessary. Many will be
waiting for Mr Alan Green-

span. the Chairman of the Fed-

eral Reserve, to testify before

Congress today and Thursday
about current US economic
prospects.

Sterling gained ground dur-

ing the day against the D-Mark
as well as the dollar. The
pound closed at DM2.5550, up
from . Friday’s close of

DM2.5500.

A number of dealers attri-

buted the rise to lowered
expectations of speedy interest

rate cuts, although they
warned that political uncer-
tainties over the next few
weeks may reverse some of
sterling's recent gains.
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8X0 ton BOX 61.1

900 an 000 81.1

10.00 am BOX SOX
1100 am 009 SOX
Noon 810 810
1.00 pm SIX 805
200 81.

1

BIX
3X0 pm . BIX 80S
400 pm SIX 800

US . .

Canada —
Betoken
Deriuak ..

Wand.....
Gemrniy—
Ptnujal

Sp*t_.
hair - ...

Norway ..

Fraraa_-

CURRENCY RATES

JU 19 mrl Etonpren t
Cmvt
IM

Storing 0934292 6753847
USDritr .. 1M 1 J8M9 1 13322
CreadonS. 458 1.77388 145521
Adrian Sell 6X5 13 7132
BdtfeiFrarc - 600 493208
Dench Krone 925 9J 1097 756377
D-Harit 6» 239128 194863
niffm r^dfafer 800 269062 2.IS31 I

Frenai Franc - 10 618851 664718
Sntnrrr Ln aoo 2212X2 100255
Japanese Ym .

.

2X0 141880 121984
HtoWy Krone Ha 630784
State tea 186438 152.726

StoinSsh Kroo

.

1150 WA H 04825
Swiss Franc 450 210556 171563
firreti Orach . . 19 N/A awn
1 I. HUH m 0807131

Javan .

—

Austria —
Switzerland.

Ecu

spread

1 40S0
MMfiS
28640
5260

916475
10465
25460
24705
19255

2353.00 -

10.8480 -

06840 -

118070
16955 •

1750 -

22370 •

1.3095 -

I.6DI0
18175
28825
5290
29190
1 0630

25600
25290
20225
237150
1 U11 70
8.7280
118790
163.00

1802
1 HIK
1X180

Ckoe

1.4980
1916S
28725
62GS

95475
1 0595

.

247 50
199.75

2367.75 ‘

105975
8.7000 -

115475 -

18200 •

1748 -

22400 •

1X150 -

1.4990

14175
28825
5275
98575
1 0605
25575
24850
200.05
236875
104075
27100
115575
16350
1801
22500
1X160

One ninth

0.40-OX8qJsi
0X4-026cb®

it-Ucaa

MW
aoj-omcb

8£-i58a*a
95- 1190*3MM
par-

1

trade

1 J«-i Veto

vL
0X2-O26Bfe

112
158
-878
-125m
-051
- 1.47
-6.81

-842
-180
-855
-415
855
323
-092
1X4
-219

1 .06-UXfara
087-0.75pm

11 -171*1

J0A
0.11 -817(*B
lta-1%23
267-3B4<Sa

19-21*
V1-Ws
31.-4*

2-4*
7a-5aP«

054-061db

%
pa.

279
1.69

-052
-146m
•853
-146
-525
8X5
8X8
8X9
-147
-221
145
867
1X4

-1X5
Comroodal tans taken towards me end at London trading Sa-nodh toward i

3 17-3 07pm
' 154-1J9pm . 12

1

DOLLAR SPOT - FORWARD AGAINST THE DOLLAR
Jkl 19

UKt
re-ant
Qipyfcl _mm

NaManu
SeJgfcm
DramuK ..

tommy ..

< Bank me refers to central baric toa .at*3.

These net galled by to (JK. Svlkr Jdd tatad
t European Coeuntrion CrtataenL
M SOI mb am flor Jul 16

CURRENCY MOVEMENTS

spam—
Sfc:
fS7JC
Smsteo..-
Japan . .

Austria—
Bait

1

Day-i

1.4880

14060
1X770
14160
35.15
65735
1.7040
1BS2D
133.10

157740
7.27S
55075
74075
107.45

120060
1.4055

1.1340

15010
1.4155

1X7B5
14325
35.45

86735
1.7150

16810
134 50
158550
73225
55485
74735
10850
1Z0650
15095
1.1415

CkM

1.4980 -

1.4145 -

1X730
14190
35.15 -

857a -

17050 -

165.20 -

133X5 -

158025
7X725 -

50075
74075 -

10240 -

120210 -

1 .4975 -

1 .1405 -

1.4990
1.4155

1X790
1.9300

35X5
85775
1 .7D60
165X0
13245
1580X5
7 2775
5412
7.9125

10850
120260
1.4965

1.1415

OremaBh *

Q40-0JSCpni
04S042cpn
a:i8 i 4afis
0434)5Ecdb

1450-1 750cds
N/A

044865PMI
1 l7-122ali
103-108011

2BO-9X0M1

24O-2500Rdl
IffJCtnfc

sJu-iXOaeta
pv-OOly*

litM.OOgrDdbl

OXtWJaaSn
852851qm

212
3.89

-1.17
-443
845
MIA

-454
888
849
-883
-3.71
-5X6
8X7
806
-384
-1.72
842

Three

UK-UOpm
1 .16-1 . 11pm
0X38.39*
141 -147*

34.00-4040*
N/A

1 .67-1 .70*
323-238*
267-277*

2350-2450*
550-830*
630650*
060-1040*
041-panen

1040-1085*
055-041*
129- 127pm

%
PJL

279
321

-1.11
842
-4X0
urn

-185
-840
816
-807
-324
-4 41

811
042
847
-155
4.49

Jul 10
Bank at

England
Indot

Morgan ~
Guaranty

Oranges %
Sterhna 81.3 -28 75
U.S Drttar . . . 65.9 -1140
Canadian Dolor 945 -7.72
Austrian Settling

.
1

113.2 *1525
Belgian Franc 113.7 *028
Danish Kioto — 115 9 *9 48
D-MaiK 122X *29.75
Swiss Franc 112.9 *2156
Dutch Grtlder .... 1175 +19.40
French Franc 107.1 -ago
Ura 80.6 -33.77
Yen 179.3 * 121.07
Pbswb 88.4 -32X6

CwnaercM raM takai lottaidi to nd of Undoa hjfng. f IK tarn) pad Bar are quoted la US cmaqr.
Fonad preneuas and *cauds apply to the US date end not to the toMftal currency.

EURO-CURRENCY INTEREST RATES

JH 19

US Defer.

Can. OaUar.
r^iTrfi BOA*
feta Franc- —
D-Jtafc

—

Morgan Guaranty chanaap: average
1080 - 1062=100 Bank of England (Base
Average 1985=1001 -Rates are tor JuMB

OTHER CURRENCIES
19

French Franc

KdbnUra ^
Belgian Franc.

Yea
Otosh Krone

teanSStag
Spdrtsh Peseta

ftvtugarae&c

—

7 Days

8A-SB

»:3
**
7*. - 71,

3:9
a:a
60-30

KH» - 104*

118 up
115 - 104*

Three

Hon*

6 - 5U
*

ifm
7% -7
7^- 7^
ft'®7Ja - TV
31* - 3d
15 - 12

6 - 5%
3.; - a.**

One
Yew

tile - 10*,

Aroeotto _
AtBhtoto ..

tod
FWwd

—

toen .. _
Hong Kong
kao—__
KmaGiig

.

Kuwait

toby*.

NXeftrt
Sud/lr—
Snoapore _
SAlCCml ..

SAfJFW _
Tdeai
WLE

1.4335

22105
1952807
85990

1344 990
115965
1235040
119065
[845100

92.65

3.6415 -

4.6730

27355
54060 -

24205 -

44965 •

6 7640 -

3450 -

5.4890

1.4950

22120
95277.71

86500
351 .980
116110
2360.00
120945
845200
5275
34490
457B0
27395
56175
24265
54075
87700
3940
55015

Urag lenn Ernttahrx teajtn 4lt-4Ji percent tnt Mas 4tHu 6w ynm 5-4^ pv cot ta yean
'

r US Odv end Jipme T« ahem,SA-3A nor certunm Short tom ates are cd tor us Ddv and >pw Tea t

04960
1.4770

1636890
5X500
23158
7.7565
156040
80460

10X0140
35.16 -

25700
11225 -

1 .B280
3.7495 -

14190
3X425 -

4X200 -

2640 -

16775

04990
14780
636674
57700
236X20
7.7575

1590.00
81140
030190
35X5

25710
11245
14305
3-7505
1.6200
33440
44300
2860
35735

,
two dqe1

notice.

EXCHANGE CROSS RATES
Jul 16 C DM Ten F Fr. S Fr. N R. Urn ! Fr. Pta. Ecu

E 1

S 0467
DM 0X91
YEN 8154
F Ft. 1.140

SFt. 8445
HR- 0347
Ura a«2
CS 0422
B Fr. 1496
Phi 0400
Ecu 0.750

1-489 2455 1624
1 1.704 1084

0487 I 63.60

9X2S IS.72 1008
1.722 2.335 1887
0488 1.138 72X8
0421 0488 5846
8633 1479 6842
0.702 1X33 84.77
2444 4448 3083
8750 127B B1X9
1.139 1441 1234

8708 2245 2478
8007 1 .4S6 1420
3-407 0479 1.126
5857 1342 17.71

10 2579 3X06
347B 1 1X82
3425 8760 1

3470 0448 1X15
4441 1.171 1401
1642 4280 5461
4X55 1.123 1440
6415 1.706 2.187

1580
9286
14572
2720
1055
8224
1000.
1236
4403
1185
1798

1417
1X79
0.750
1140
IMP
0454
0466
0410

1

3438
0459
1.457

52.70 1994
35.16 133.4

2043 78X4
324X 1230
8054 2294
23.47 8844
1831 89.48
22X8 84.42
27.48 1043
10a 3782
2836 100.

40.05 1514

1X16
0478
0416
8098
1412
0488
0457
0456
0486
2.407
niuai

1.

Yen per 1 ,000: French Fr. per 10: Ua per 1 .000: Beipan Ft. per 100: Peseta per 100.

FINANCIAL FUTURES AND OPTIONS
UFFE USE OBJ NIUE 0FTBNS
gMM 84ta«M00*
SMta CaUmtllaniaits Puts-settJemenls

Ptlce Sen Dec Sep Dk
106 2-57 3-04 0-11 042
107 2-04 2-27 0-22 1-21

108 1-23 1-56 0-41 1*50
109 0-52 1-26 1-06 2-20
110 0-28 1-02 1-48 2-60
111 0-14 048 2-32 3-42
112 0-08 0-34 3*4 4-28
113 0-02 0-24 4-20 5-18

Eiftnafcd nfem hto. Q* 2T3B Puto 900

PitaM days op* W.CW5 64143 pus 51482

Ufffi BH0 8MS8 fWIItt OFTHIHS

SW 1m pah* uf 100%
Strta CaBa-aatUauieno Puto-aattlanrei*

IRE BUND RI8RES OPnOHS
DU2S04Q0 petals af 100%

Prise

8500
BS25
9550
9575
9600
9825
9GSO
9675

048
0X5
ais
0.08
0.03
0X1

0
0

ftB? <M? 0-04

0.62 044 046
042 012 011
028 0X7 020
014 0.47 0X3
008 0X0 0.52
003 044 072
002 1.18 O0B

Moateddm feto, Mb 0 PuH 0
Pwtges d*y*s open tot Cslto 2270 Fw 1040

SMa CetototSentSrtte Puto-sefflereerti

Price top Dee Sap Dec

0500 1X5 IXO 049 0X8
9550 045 1.45 Old 053
9600 061 1.11 OW 0.69

9650 038 088 060 ' 046
07DO 0X0 066 094 1X4

9750 012 049 1X6 1.57

9600 006 038 1.80 144
9850 004 029 2X8 2X3
ErttatortvoknaiM, CM» 10987 M» 5002

Prsdces (toy's opoi tat Cafe 129610 fus 86385

UHE EMOMUK OPTMBS
DMIm potato el «B%

nsi7)Rin
i 28n tOOto at an

URE 9EKT SIBUM OPIUA
Bttjtt potato oMiaS

sm Cafte-MataMnte Puts-satbamants SBM Crite-settfetram» Pute-HOcnato Strata Cafla sgOetnents Pua-s

Pitoa Sep DSC Sop Dec Pitta Sep . Dae Sep Dec puce Sep Dec 5BP
9275 asb 127 002 0X2 1035 1.58 ZZ7 042 T.43 9330 062 083 0X1
9300 q in 1.03 004 0.03 1040 131 1X8 057 1X4 8375 0.38 062 0X2
9225 0.1

9

0X0 ais 0.06 1045 1X0 1.72 078 1X8 B400 0.19 042 0X8
9350 are ore 027 0.09 1050 0.75 1X9 1,01 215 9425 0X8 027 022
9375 0.04 a4i 0.47 0.16 1035 054 ire 1X0 24S 9450 a04 016 043
0400 0.02 CL28 070 ore 1000 0X8 1.10 1.84 278 9475 002 008 0X6
9425 0X1 0.16 0X4 041 1065 0.2£ 0.04 2X2 3.10 8500 0X1 004 090
9450 0 aio 1.18 0X0 107D 0.17 0X0 243 3.46 9S2S 0 002 1.14

Getoatod wiim tool, a* 48W Pa IMi
Prwtaaa etft open ha O* 133304 Rris 109321

LONDON (UPFq

EfSettod When Md. Cde 928 Pa 668
tovtoui d^s ppaa tat Cs*» 2257D Pa tseno

CfffCAOO

Ob

c

OIK
048
013
023
0X7
064
073
048

. votane tahd. Cels 10089 Me 3043

dpfs epee lot Mi 137972 tab 70B77

M HOnOMN. BanSH SET '

£50000 3aa ei icon

dose ^*|ti Low— Prev.

Sap 106-23 108-54 108-15 108-26
Ok 106-03 108-04 106-01 106435

Estimated volume 17543 (36609}

Previous toy's open lot. 93110 (94472)

US. TREASURY :

$100000 :

BOS «C81)
100%

as

1* BgWMW. BntlMB 9WT. MHO
wesoow iMto ofim

Woh low Prev.

Sep 9026 96X5 9020 96X8
DSC 9042

,
9641 96X8 9042

Esdmated velum 34388 (63747)

Previous day's open M. 180660 (182886)

6% MnOMAL MBMJB THW BERHAH SOYT.
BOM) (BOBO OMZBDJOli IQCIhs tri 100% •

Close High Low Prev.

Sap 10006 100.12 100.00 100X9
Dec 100X7 100X0
Estimated volume 1006 (2S46)

Previous day's open tat 19920 (19497)

HWi Low Prev.

Sep 116-01 116-04 115-29 115-30
Dec 114-25 114-29 114-24 114-23
Mar 113-21 113-22 113-18 113-18
Jun 112-19 112-19 112-16 112-14
Sep ... m-14
Dec ... no-18

MV ... 109-25
Jun ... 109-03
Sep ... 108-15
Dec ... 107-23

ui. TREASURY BILLS (MM)
Sim points of 100%

Sep
Dee
Mar
Jm

JAPANESE YBI (MM)
YlZXm 3 per YtOO

tow Prev.

QflgSi 04293
- 04300
- 09310

04286 0.9285 04285 04336

0-9259 as

DEDISOe MARK (MW)
DM125400 S per DM

Latest High Cow fie*
Sep 05819 05834 05787 05790
Dec 05770 05774 05765 0.S741

Sep
Latest

06.89 96X0
LOW

96X9
Pm*.
96X0

Dec - - 96.71
Mar _ - . 96X7
Jon ' ' 9034

Jim
- 05707
- 05682

THRE-MOKIH EURODOLLAR 0MM)
Sim points at 100%

6% BOTTOM. UH8 THUS JAPABESE GOVT.
BOB YtOSn 1000B Of 100%

BRITISH POUND 0MM)
8a per E

Sep
Dec

Htah Low
110X1 nai3110.16

109X6 109.20 109X0
Dec

High Law Prev.

1.4898 1.4916 1.4778 1.4796
1.4800 1.4840 1.4700 - 1.4710

- - - 1.4644

Seo
Latest
96JS

High
9865

Low
9664

Prev.

96.64
Dec 9028 9029 96.27 9028
Mar OR 90 9021 96.19 96X0

95X3 95X4 95X2 9583
Sep 95-63 35X8 9562 95X4
Dec 3021 95X3 9520 9522
Mar 95.12 95.13 9512 9513
Jun 94X1 94X3 94X1 94X2

Esdmated votame 951 (2461)

Traded eK*ush«e*r on APT

i at torn
SFr 125JXX) S parRr

SIANOARD A POORS 800 INDEX
SSOO Bmas Index

Close High

Sep 104.74 104X0
Dec 104.34 104.45 104.15 10443 Mar

Esttnsad vohims 14851 (11603)

Previous toy's open int 53297 (5247^

SBt. .v-1r* • • ' 1 fil r/J

- 06603

Htati Low Prev.

Sep 448X5 44755 448.75 44845
Dec 447.80 448X5 447.70 44740
Mar 44840 449X0 443X0 44840
Jun ... 44940

10% HtmiWAL SPJUBSH GOVT. BOBO
*n lOOtes at 100%

0740
Wgh

Dec

Esthi

Previous day's open

Prev.
9740

PnLADBjrfOA SE E/S OPTIONS
E31JB0 (cants per £1)

Strike CNb Arts

Esflmated volume 0
£3

23 (26)

Sep
Ckse
94.11

Hgh
94.14

Lon
94.10

Prev.

94.17
Dec 9429 94X5 9428 94X9
Mar 9429 94 35 9428
Jun 94.17 9420 94.17
Sep 93.92 93.94 93X9

Price MS Seo Oct Dec Aug Sep Oct Dec
1.425 tj MB 6.98 7X2 7X7 012 OXS ire 2.39
1.450 4.69 507 559 015 044 122 2X4 324
1X75 2X4 344 411 4.79 109 208 3.02 4X4
1X00 1X3 224 2X2 386 222 326 4X1 068
1X25 0.72 1X5 2.02 274 3X5 4X7 5X8 723
1X50 028 0.76 1X4 2X5 591 076 768 5X1

IF-n-1 007 0X8 088 1.48 017 8X2 9.67 10X0

Eat Wd (tnc. rigs, not shown) 41148 (27753)

Previous day's open kit 337917 (336868)

Prevku day's open tat CaRa 782414 Putt 609X18 (AS currencies)

Previous day's votane: Cris 53.113 Puts 37478 (AI currencies)

PARIS

7 to 10 YEAH 10% NOTIONAL R3BMCH BOB) {MATTE) FUTURES

TWEE MONTH EURODOLLAR
Sim potato a( 100%

rwif Non IM Prcw,

Sep 9064 96X4 98.84 9064
Dec 9027 9628 9027
Ms 9020 9620 OH Oft B62D
Jun 9592 85X2

Open Sett price Change High Lew f YtakJ t Open tat

September 120X4 12036 *004 12044 120X0 - 146522
December 11984 11944 *002 12002 11944 21X87
March 122X0 122.40 *002 12240 122X0 - 11X74Mated votane 85.988 t Tool Open taareet 178483

Est Vol. (Inc. Hgs. not shown) 404 (370)

taevtous day's open int 13744 (134B9)

THREE-MONTH PB08 FUTURES (MATTE) (Paris interim* eftarad rata)

1WS WHfTH HBtHMAK
Pte 1m potato el 100% U

SepCemtar M 1

1

M via 3328 33.10 . 71,082
Dacarotaar 94.16 94.18 *003 9427 94.12 - • 51229
March 94.84 94X4 *0.01 94.72 94.63 . 29X13
June 94X 1 94.81 *001 94X6 94 81 - 27.038

Ciosa & Low Prev.

Sap 93 32 33X1 33.35
Dec 94.00 94.04 94X4
Mar 94.47 94.51 94.45 94X1

Jun 94.68 94.72 94.67 94.72
Sep 94.70 94.73 94 70 94.73

Estimated votane 5X582 t Total Open Interest 198X34

CAC-40 FUTURES (MA71F) Stock index

Estbrertad votane 37758 (67213)

Previous day's open brL 657403 (651825)

jwy 1985 0 1996.0 *120 7987-0 1977.0 . 30.487
August 20020 2003.5 +120 20005 1993.5 - 4X67
September 201OX 20000 +120 20200 2004X . 16,453
December 20300 9n«wn •120 2042X 20300 - 8,149
Estimated volume 11423 f Trial Open Interest 61X10

UHS NORTH ECU
ECU In potato of 100% ECU BOND (MATIF)

dOM Mgh Li)w Pruv.
Sep 93.15 93.18 93.03 9107
Dec S3 82 93X2 9171 9175
Mft 94.17 94X0 94.12 94.14
Jun 94X4 94X5 94.19 84.19

September 115X4 11500 -0X0 115X8
Estimated votane 1,714 f Total Open Interest 1 1.652

115.00 11452

OPTION ON LONS-TB1H FRENCH BONO (MATIF)

Estimated votane 3505 (3719]

Previous day's open taL 31049 (30730)

QCSC High LOW Prev.

Sep 9556 95X7 95X3 rwm
tec 95.81 95X 1 9579 9581
to 95.96 95X7 95.05 95.97
Jun 9599 95X9 9599 96.00

Sti&a August
Cafe

September December August
Pula

September December
118 - 248 241 » an -

119 1.41 1X1 1.72 a03 0X4 083
1» 0.55 0X6 1X3 0X2 052 1X0
121 0.15 0.40 080 •

122 003 016 0.49 - . .

Open tra 25X79 137X81 50X31 a,753 179X23 32X47
EsHrariad votane 37,444 t Total Open Interest 488.474

t Al Yield & Open Interest figures are Tor the previous day.

Money Market

Trust Funds

- 4M m artr U

rat « »
07321

eI tiMtatetMreS^ael

gs^firrr-aBB

lid

Dtpoea

i®=!s i*j-.
,™ , i25 i. JXSl

,i * ii taitotefiTtr-nr ffTT*.

CauttM&Ca

Bi^in

MB9Bb== |

TESSA Prton

Money Market

Bank Accounts

i —
sssstrasr-liss ml -tes

1

1

isocunoritoiij Niimiwneto -
-j

Hanoi

isssjsaaisfe^tMfumn*«U 7i

WBritotaMUWP
ftfip-L 1

srturwo
SBJtoM*- 1

.

HantawJyto Ftaance Group

sssassscis^*
uR'kasi xl

KMnwort Baum Ud
JBbE’Lenoen MK »T

MICA (CLBXM 1 9 00 3JS 1 kill
iseiunaenTDMiM.L

Klotnwert Sanaa Private Baofc

BflMtata d UtamarilUiMi InnlwrH

—

15a heaeta JovnAnd. 1*4*JJJ
1®

HlCA SMOIW I SJOO ITS I Ull Dtay

i_4_M_InadMl jcenanl

Catedootan Bank Pic
S StAn*m> Sqo«,UMiBCW

1
ZTS3 4.123

Rsyal Bank of Sctetand pte Premium Acc
428MB Go. (AOWl EH*M

CaterAO* LM
2S hhOa lane. Undoa ECWSOi
MCA _|490 3X8
Qoneort 25.000 an | SCO 3.7S
OtamgK 1 S25

Tyndafl&Co Ltd
2S-®Mean VlcUlaSt. Betool

DemidAce MSB

81 M.
420 115
4B L17

aoaOOKIWSM— I 4X7 320

Catntorathm Bak Lhalted
3C13WQ

BOu>*Be«BES*nr_ I ass
•my he£5.000- I &lo
inRMMeEun*'. t sso
sb finaaa eubb*- 1 im
The Co-operative BaiA
raam see, suniwra. Lm
revs* . ... -I am

rvnaeraeitaietaeiMee*
.ISM 4J8

W1N7M. .071

ta- 8QDe)l
ES0400*- —T 6J5
CSXQO-mSBB I S2S
nox«x>-ea»ss»„ I 47s
ES.MX>-£S19SsEI I 3.73
rvgThr-i

CULOOD-waarnaOcB. 7.re 9x1 73809*2:1 13 •*

Hasteni That ISgtal^anistChapua Ace
The ueeaiaraDa, tamnto PLI 13E

,
075222*1*1

£19000+ JUO 4-Uj 541

1

Or
£5j00P-£14gSB. ... 521 39*1 $X,\ (ft

EU»o-C4m- lose its 1 seal tor

WraUwloQ & South Vast Fhns* Pl£
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MONEY MARKETS

Sterling futures fall

FT LONDON INTERBANK FIXING

(11.00 run. Jul 19) 3 months US dollars
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s months us Dodars

Wd 3,1 3A

Trading in sterling futures

yesterday took the brunt of

increased market pessimism
about future UK interest rate

cuts, unites Stephanie Flanders.

The drop in all sterling

future contracts ranged from 6
to 10 basis points, and occurred
early in the day's trading. The
September contract fell by 7
points from Friday, closing at

94 .11 . There was a further
slight narrowing in the margin
between September and
December sterling, with the
later contract losing 10 basis

points to close at 94JJ9 .

UK clearing bank base tendkig rata

6 per cant

from January 26. 1993

Many dealers suggested that
hopes of an early fall in
interest rates were now
indefinitely on hold. This, they
said, could be put down to a
mixture of the political

uncertainty surrounding the
ratification of the Maastricht
treaty and the upcoming
Christchurch by-election, as
well as market speculation
that Friday's UK GDP figures

for the second quarter may
show strong growth.

At the shorter end of the UK
money market, traders were
pleasantly surprised by a
smaller than forecast shortage

of £450m, later revised to

£350m. Most of this was
removed in the early round by

the Bank of England.
Overnight rates began quite
tight in anticipation of a much
larger shortage, but ended at 3
per cent after trading at
around 5% per cent
Elsewhere in European

money markets, trading was
considerably more subdued
than in recent days. The
Bundesbank’s announcement
of an unusual two-day

The firing rates are tt» arithmetic means rounded to the nearest one-etoteenth, of me ted and
ottered rates tor $lOm quoted to the market by five reference banks at n .00 am each vwrtdng
day. TTw tanks are federal Westafneter Bar*. Bank of Tokyo. Deutsche Bo*. Banque NtaonS
to Paris and Morgan Guaranty Truer.
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currency pact early on Monday
led German call money rates to

rise from the very low levels

reached on Friday. Mark
overnight rates closed at

Jul 19 Overnight
Ora
Month
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Months

Three
Manta
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around 7.16 per cent, up 5 basis
points on Friday's levels.

The German central bank

Breasts ..

Dublin - -
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explained the two day pact as a
way to drain the excess
liquidity created by
Wednesday's tender round. At
the same Hma

,
many dealers

concluded that the German
authorities were signalling a
repo rate of 725 per cent in
this week's pact, announced
later this morning. This would
be IS basis points below the

rate set at last week’s tender.

According to many traders,
that would pave the way for a
discount rate cut at next
week’s July 29 Bundesbank
council meeting.

The German move helped
ease pressure on French
money market rates with
three-month money closing in

Paris at 7.30 per cent, down
more than 20 basis points.
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Due 1996
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U.S. S161.00 per U.S. $6,003 Note, payable on 19th January, 1994.
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PACKAGING AND THE
ENVIRONMENT

On 7th October, the Financial Times

will unwrap the myths surrounding

packaging and its environmental impact.

For further informational and

an editorial synopsis please contact

:

Alicia Andrews

Tel: +44 (0)71 873 3565

Fax: +44 (0)71 873 3062
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AMEVDap Race .73*0 +1*1

+2
+3

Do BaararCamanary.. 62
DDoBaaol Grid. 10*0
Ortrtonteto— 56
EM (tend Bold 12*0
EtanrferandGokj 37
Enoen 40*0
FM Nat Bate 81
Free Sarto Com (k4d 54.75
Gencor 12
GaURokUSA 105
Harmony tot) »-*>
HartofaeesL 26*0
HBfivMStad 12*0
Ktray; i -jo

KftYOSSGoM 64
OW Goto 54*5
Uberty LUaSA 65.75

.41

.23
0 KBazaara 6.75

rung—__7i
Premier Gp 52m
RorUtontain «t*0U
Hembcandt Grp 25.7b
RBmmndi Cmn is
RunPW 77
Safmanrw 8 Rennie-

m

Smith (CQ Ud 127
SiBraan 8225
SA Man Mira
Souttwaal 128
Tiger Oam 41*0
Tonpai tUon- 25
uam Rents 341
WCstam Areas 19
Western Deep 145
WMeftaah es

-SO

+7*0
+25
+25
—.75

+l'2S

-.10
+2

+25

^Tbi

+.75
-25

-SO
-.85
—*5

~3S
-SO

+1

^50
•4*0
+25
+1

JAPAN ABKIHAUA IronHnuwQ

.521 -4-1

-820 +24
. S24 -0
.537 -4
.1.130
-B40 +1
.9*20 +120
-8.450 -30
.489 +2
.1*10 -«
.1*70 -10
.1*70 +50
.777 +2
.397 -11
.2.120 -30
.BBS -12
.740 -7
.1*40 +10
.798 —12
.615
. G3fl 10
.1*90 -20
.545 -4
.1*60 -50
694 -11
.1*00 +9
.1*70 -30
.1*80
. 3BO -14
.380 +7
J, , Lffl

.910*00 -UN

.565 -IB

.024

.611 +1

.071 +10

. 546 +9

.719 +2

. 1,410 -10

.1.140 -10

.965 +5
,437 2
.940 -14
.485
.1,120 +20
.2*70 -30
.015 +10
.40* -4
.1*70 +10
.2*80
.940 -24

830 -10
667
,1*20 -30
.490 -8
.958 -24
,629
,1*80 -20
.1*70 -10
673 -24
5*00
1,190 -30
910 +15
3*30 +20
517 4

,711 +1
2*10 +20
537 -3

622 +2
790 -6
3J90 -70

My 19

Ta

Tan

Tom.
Tatehn Phnrm 2*80
Talm Hohary 474
TAaoha Bactrlc 735
Takara Stano 655
Takadrimva 1270
TflkaOO Cham 1*30
TanteiB Scftfnku-— 1.040
Tepi ______ 481
TeBokuOB_____ 87B
Tattoo Crap 1*30
TraGasnl ChantK. 708
Taaewme Cora 481
TobaRtfwzf 885
Toe* Core 758
Tool.— 723
TohO— 20,000
Tahnlai Bnct Power. 3.110

Tnkal Bank 1*00
Talal Cartttt 481
Toto- 511
Takta Marten 1*40
TdaiyannSrate 588
Tokie (Bank) 1.660
Tokyo B'casttog 1.420
Tokyo Doan 2.200
Tokyo B Pvw 3,630
Tokyo Sacteon. a*<0
Tokyo Gas 512
Tokyo Wta 765
Tokyo SMI 2210
Tokyo STVto 1*50
Tokyo Car 730
TokyuCOP 90S
Tekyu Land - 655
Tooen Core — 1.440
Toppan Printing 1260
Tonv bid 638

.697
TDeftai EngSConsb. 1290
ToahBn Machinery -650
Tmhoku 681
Tosoh Care 377
tub— 1*00
Toyo Construct 566
Toyota Autean loom. 1 *ZD
Toyo Ink 575
ToyoKamsu 795
Toyo Satan 3.100
Toyota Motor 1*10
Toyo Tlie&Rut)— 512
Toyo Tat 6 Bho 1290
Tcyobo ________ 405
TaUnkan ChMn Man eo5

-___ 68B -a

-1
-12
-14
-40
+10

+1
-15
-20

+6
-19
-300
-40

-9
+10
+8
-30
+20
-70
-20

+2
-20
-10

-20
-10
-8
-2

-19
-8
-30

-40
-20

TSugerra 517

1 hltfi

Wacom 1.120

-2 Banco

"0 _ 11
-SB

-6 _ 3*5
— 19*0
-.13*0

Yamaha Crap 1.150
Ytemm Motor 867
Yamatail SacurttM- 955
Yamaoaacni 2*20
Yraradrte Honeywdl 1*50
vranzlD Kogyn 1.170

Ytemato Ttamport— 1.090
YteraBaM Bating— 1*10im i lain

Yteauta fire -843
YxsuOa Tsi & Bk(j-
YasL*ra«iBec— .961

.540

.962
lfBa*)__1,170

YOtahema ftetober— 633
Yrankai Land l.iso
YosMoml Pharm 1*80
Nusmv Core 698

-10
+9
-5
-20
-50
+10

So
+50
+10
-19

-13
-20

-20
-17

Zaxai Carp.

•BSTRAUk

write AroS +w-

Uon Natan — 2*9 -JJ2

Moyne NkMBs_ 7*4 -*6
MsEd ManuT — 360
KD AU£T BMC .10.16 -.14
Nswcreet NHnlng— 4*0 —JS7
Nam Crap — 7*11 -02
kins Network—— 3*0 -.10
Nmndy Pcnetdon — 2*3 -02
Norm BH Ftekn_, — 282
Fuane Dunlop

—

— 4.94 —*3
PteTcantaental —— T*3 +*1
Ptaxunw — 1*3
Ptooeer lad

Ftecra Pacific—— 3*9 -.01
Plutonic to — 8*0
Poseidon Gold 3*0 -JO*
QCTfesomas — 1*2 -03
RensonGald — 3*0 -.15

SAfeMflQ — 3*8 +*1
Saraus — 3*1 +*1
SmUl IHwkD — 5-48 +*4
Sons of BanOa __— 8*0 +*6
Stocktons) Ta—— 3*8 -*4
TNT — 1*4 +JJ2
Telecom Carp HZ— 2.70
WoBtonnette—

—

— 6.78 +*1
Western Mmng — 5*7 +*1
WnsMUMHOB — 7.12 +*2
HtaJffldd Inal—— 2*6
YYomtac — 3*8 -m
wrxxtodrPei — 343 +*B
Wotowoffic — 2JB2 ““

MncnM
Ml 19 HJLS IT-

Amoy Preps — 7*0
Bank East Asia-.— 35.50 -*5
Gdhay PadBc ._ 10 -.10
Cheuig Kong ._ 24.70
Chfcia Light — 38*0 -*0

-1

CUte PadBc — 15*0 -.60

Qnas Harbour — 20 -TO
Dnky Farm ml

—

13
Etnrbo-

HK&Snanghal Hotel 6.70
HKAbmaiu.— 3126
WCBecMc — 17*0W Land _______ 15*0
HK Realty STr A 1320
HKTekran 1020
Itoprwefl Htiax 4*5
Mdchtmn WDe 19*0
Hyaan Dm 1550
JardneM Mtr___ 72S
JaidnaMeBl 64
*n*» Strangle— 24*0
KoadoonMotor 12
Mwdarki Orton 7*0
New World Dev 1840
Reeky Dev A 24.70
SHK Prop* ______ 35.76
SnaarSroa 9
Shell See Mfg 1*0
SbnsDamy 9
SB) China Ml FOB— 4 .75

Sun Horn KalCo 3*0
SwtaPadflcA 3725
Swire PtecfltoB 6*5
Tala Broadcast BL70
Wtnrl ItakSngs 19*0
Wtog OnCD_____ 9.70
Wtnsortnd 12*0
World toll BBS

-*e
-.17
+20
-*0
-40

“10
_*2
-.60
-.10
-20
-*0
-JO
-*0
-40

-.40
-*0
-.10
-a
-*o
+.10
+*5
-.60
-JO
-126
-20
-23
-JO
—25
-.13
-1
-20
-SO
-SO
-20
-.10
-20

Jeter 19 urn +qr^

Hong LeongCracn_i2*o +*0

inchcapa.

BDoraAlrf

11*0
12.70 -.10
12*0 +.40
2*5 +*2
2*8 +*3
5.75 +*S
7*0 -*5
11*0 -.10
5.15 -*5
s*o +40
10*0 . +*0
2*2 +471
3*2
7.70 *6

L M
ibd

UNa f

CANADA
HUgt Law Close Qng

TORONTO

4pm cioseMy 19

QuotteUna In cants unleaa marked s

37B MtetaiPr

103 r
16775 AfrCta
339 AtortaEn

Seta Stock wgb LOW CtasaGMg Sates Stock

ion rMm A 20 26 26 25 Ldfew
50 Data 403 40Q 400

SI6% 16^ 16% -% ao
158 P^tofadlTlf 1D% 105 Jfl 1560 MwanB

101775 PffPffVln^ 6% -% 235

8821 Du PuU A $47% 47% 122555 UpTUFds
504 DnxtaBnct $7% 7h 7% 54 Mart TAT

24 EctaBayte
3300 EmcoUB
5750 EmpireX SI3
6890 EuroHev S30V

2000 FPIUd 360
86 Fahnstktfnr S9>«

181700 Ffentag SIB
6375 Fa Mara A Si 5

1300 Fatal oS28^
1050 Four Seam SI 7
aa Francsttar

100 GenfeA S18
2440 Gertra 38

17000 Ghudsad SllPs
120 GottiSW $16

11050 GrravM 350
83 6HV Uteco $15%
66 GUtCtklR 470

900 GW USB $8

**2 +J2

IB 18
36% 36%
8% 10
15% 15%
340 340

16%
470

16% -%
470 -5

a 8

9% 9%
24% 24%
11% 12 +%

7485
123381 tap 01
213876 taco

3000 HMuretf
25 Haahf

8780 knot Op
11758 taco A

50 Jainodt

653 KteiAdttS

319 Ladefl

68592 LacMMs
71 imarge
50 LaidtewA

57G984 LaxtawB
200 LarraniBk

4700 LauremEO
74400 Lanai Mar

S36V 38

^ ,S
$3(Ai 30
$31 30%
S&U 5%

SI 4% 14%
$20*4 20%

$22*2 22%
S12 11%

$19% 19%

S

« '7h
7

SO 8%

Made Res
27594 MDSMtBB
4857

S21 1

Si3%
®li4*

. «
loop 58

237 MOtatelA £24%
135 Moon Cap $21%

65500 MeSDChO 47

2S Nat Sk Can sio% 10% -%
59% -1%

288840 NtlTeto
55 Nonhuahi

309973 Now top
30 HDMG0W5*

1800 NunacOi

$12% 12

$21% 21%

Sain wgb LOW (3os&Gbq

93 Seen Can $7% 7% 7% J4
133 swBCanA £38% 38 3& "fl

10806 Sherrto 6 $8% 8% *1156 SHL SyU 513% 13%
aa SHC Group $18% 16% 16% -%

7D00 Sonora Qd 30 29 30

30 EouUteni $17% 17% 17% -%
6713 Spar Aero $14 13% 14

955536 StoteoA 365 335 345 -30

828 TetomnEn SZ7 25% 26% -%
T7B0Q leek B $19% 19% 79>2
4800 Telegtoba $16% 15h 16
1658 TebStop SI3% 13*2 i3iz
149 $15% 15*R

I06327D TorDora Bk $19% 19 19%
100 $22 7? 22 -%

84844 Trarccan P irt21% 20% 21 +%
147211 Trarsita na 15% 15^4 -%

158 TrteiDC 16% 16% -%
25 TrizecA 137 137 137 -3

4400 UAPA uS20%
S31%

?1»% 2»%
2686 anradcrap 31% 31%

,
173 UUDomtad 15%

14800 Unta d

7

7%

90 viceroy Re $10% 10% 10% +%
T7BG2D vrcaaE $21% n 21% +%

50 WEtonGu S43*4 43% 43% J2
6500 WICB $15% 15% 15%

241252 $31 19%

27150 Ranger 01 SB
128300 Hayrack $15

1084 ReedSten $34
50 AdraaiSx $17%

79207 Rarfeeace $30%
72 RepapErt 450

650 Riga En £18%
64 RkiAlgam $18%

77159 FtageaCDofl $1B%
3050 RptomanG $102
3738 RoydBkCen Sg

Si
ID RytOAIM

1100 Sttawito A 57 6%
14356 Scaptrade $10% 9%

as Scatraperx Sll ID'S
8710 SastsHos $8% dB%
311 Sra^natnCD $33 32%

I - Nn vuhng righto or resmoied raflrw righto

MONTREAL

4pm closeMy 19

29488 Bmbntoffix $11% 11% 11% -%

44700 Cambtot 517% 17% 17% -%
244738 toterpBk $325 32% 32% -%
2200 toteafcuri $14% 14% 14%

25975 $5% 5% 5%

9090 DomlnTxtA S11 10% 10% -%

1300 Madeadtot $12% 12% 12%

54650 NatBkCan £10% 10% 10%
2900 OuebeaxA S2Q% 20% 20%+%

BOO Tetetfobe $15% 15% 15% -%

14884 Urtra S7% 7% 7%+%

514S
Tntalfia

nteo&anm in r»i a
$23%
1 Chtetra

23% 23%

INDICES

NEW YORK July Jtfy July July

DOW JONES July Jrty July JUy 1983 Since complaUan
16 15 14 13 HIGH LOW HIGH LOW

Mastrifib Jsa*g 3550*3 3542*5 3515*4 3554*3 3241*6 3554*3 4122
0JS) dm (2775S3 (277/32J

tes Bomb 107*1 T07A1 107*9 10748 107.75 10340 SOI 31 5499
cso (11/11 (277403) (T/raom

Transport 1549*2 1541*1 150*2 15DU4 168301 145384 168388 1232
(11W) (4/1) (16747931 *377732}

UHhn 246.12 24486 246.10 214.79 247.68 217.14 247*a KUO
DM) am 110(4183) (8IVS3

DJ kdt Den Hgb 3571*1 (BTitni Law 350684 050985) rTtondoM)
1

Day’s 3551.77 (355(193) Lrar 352650 (3526JK) (ActmM

STANDARD AND POOR’S
CbnxxMe t 44675 40*2 450*8 44809 456*3 «gJS 45633 440

(10/3 ffl/I) no®B3i (176733

fcafadrttsf 50620 511*5 51331 51039 524*9 496.48 524*0 3*2
nooi dm [100931 (210732)

Fkanrtn 45*3 45*3 45*2 45*2 4667 39*9 48*7 8*4
naMt am <i3mo (1/10(74)

MY3E DHVKIk 247.45 24686 28136 24838 251*6 23631 251*6 446
fitn) am DQOS3) conus

tarn WLIMre 43647 437*6 438.67 439.11 44435 395*4 14095 2931m am (47G793I (9(12(72)

WSEWO Coropo* 699.73 70669 71248 700.47 71249 04687 71249 54*7
(1477) cm (14/77B3) (31/10(72)

Jdy 9 July 2 Jun 25 year ago (approx.)

1
Dow hduebtal to. Ytete 2JD 2*6 295 3.13

Jdy 14 Jd 7 Jun 30 y«x ago (approx.)

| SB P htaffltal it*, yield 2*2 256 251 2G8

|
S S P tal P/E rata 25*7 3489 25.42 28.45

NEW YORKACTIVE STOCKS

Friday

Stocks
naded

Ctosmg
prtca

Change
on day

an Hanbo 5.490*00 5% - %
Lb CbBiame 4*83*00 23 • 6%
PM Prop 4321*00 37%
Uecck 3*27*00 33% • "%

Beverijf Eras 3*51*00 11% - 1%
Pfitep Ifcnfe 3*81,700 47% 2%
US Sragial 3*81,100 25% + 1%
AmerTST 2*08*00 63% - %
Hte-ltert Sows 2799*00 26% - %
EM 2*40300 45% • 1%

TRADING ACRVTTY
T Vokxne Miens

Jt*y 16 Jdy IS July 14

Item York S£

Aim
NASDAQ

243346 247*80 280580
15-730 20430 21263

(UJ 300*21 290.561

NYSE

bsaes Traded 2585 2*60 2,585

Uses 896 037 1310
Folk 1*05 999 779
Unchanged 682 624 606
New Ifgbs 116 116 144

New Limb 30 17 2B

CANADA
TORONTO July

16

Ju*y

15

July

W
jray

13 HWH
1993

LOW
Ntttet tfeaufc 2852.17 2887*2 2937*3 284*8 302048 C(7) 2741*1 CV1|
Qnpaae 3901*0 JBTIJO 3841 JO 3951.70 3997 72 P7) 3275*0 evu

UONTHEN. Padkfle 1867.17 187738 18»17 189889 1939.10 (250) 172037 <21(11

Bna wtiec of aB tadco ant 100 sxcapi NYSE AO Conanon - 5H Standard and Ptnr^ - 10; and Torante

tonpogtee aid Meets . 1000. Torante Mca bawd 1975 and Maraesl Pwdnto 4/M3. t Erahtaig baitej
takstetal, pm IttKtes, HnencU «ntf Trarapcrtdtoa (q Oosed la) Unanfabte. Tba DJ M. Index Diwredal
tay'a Ughs and Iowa era Itw Braragra ot the and teem prim teamed datag tae deytn each dick;
uheraei the aerate nay's Ngos and iom (nvpuad by TMan) rapnnw Die MoMtm kxwd ntees flat the

tide* has reached during the iby. (The figraes to brackets are pmtiiB day^. V WMO to aikU

19 16 15 14 HIGH LOW
AUSTRALIA
41 Ontaries (1/1/BQ

M itetog (1/100)

1796*

836.3

1799*

841.4

1805*

B4&.1

18045

8452

180590 115(7)

B5670 (12/71

1495*0 (13/1)

584 70 /13(1)

AUSTRIA
C«fl Mm pttF72*4)

laded Indm pft/Bi)

narw
89877

35544

077 99

354 *8
676*6

3508?
871*1

36205 (19(7)

898.77 (1W7)

30036 (14m
71206 (15/1)

PCI ISMIH

BB20 (1/1011 131847 1S7A5 133153 <32813 133153 HV7] 11284614/1)

DEWARK
Capcrtagw S£ (37V83I 31Z77 312.75 311.18 310.74 314*5 (WE) 26100(4/1)

UNLAW
(EX tone (28(1200) 12310 12229 12385 12498 12S720 nam 643.10 C2/11

FRANCE
CAC Senate DKIOrSI)

CAC 40 (31(12*7)

54385

188170

5WL35
1974S3

54606

196308

Id

a
547*7 (30/3)

2035 91 00/3)

471*4 [13/1)

177221 (Wl)

QERIIANV
BIZ Nflto (3VIM8I
Cccnectrak (1(12/531

Dtt 00(12157)

70824

M21*
183629

ffBW
19913

iri4S

70043

19884

1B0766

70059
1999.4

181155

708*4 (19(71

2021*0 119/71

1836*9 (19(71

59892 (14/11

1694*0(14(1)

151650 nani

HOMO KONO
Hug Sena Bate (31/7/Ui 681372 8RK» 697854 695550 7447*4 (27*5) 5437*0 14/1)

RBAND
ISO Owol (VI/88) 163556 153512 163976 163559 1 £29 76 (15/71 1191.19 01m
ITALY
Brace Com ML D972)
MB General (4(1/33)

S&13
12230

556.41

12SJ)

55157

12220
55166
1ZSL0

559 17 COG)
123600 CO.’S)

446*3 1601

90200 010)
JAPAM
Ntoai n^«9)
Tokyo SE (Topb) (4(1/861

tod Sacton (4(1/98)

20150*2

1644 EB

225D52

2033153

165288
2S3M

20158*2

162968

224850

2013911

1631 5!

2226*2

2107800 (l’Q

167613 06.
2334*7 (7.8)

18287 45 (25/11

150* CSO i

1651 72 C5/II

MALAYSIA
use cwrooffif wvm 70*0 73579 714*3 719*0 7463 niiS 6142* t1J(l|

NETHEftLANDS
CBS rajaaftnCnd 1983)

C8S ft Sbr dm 1983)

3512
2317

3526
2314

351*
2325

£21
312

354*0 II2T)

23250 HIT,
295 70(11)

19860 (1301

NORWAY
Dda SE W) rzn.'BS) 848*2 SS03 £55 31 E563 256w (14.7i CM33 137';.

PHLIPPMES
Maancoep (2/1/05) 1821.70 161506 1624*7 iBiam 164 33 551 127066 (401

SMOAPORE
SES rt-Stogacrat (KWSl 445.73 44451 442*3 44422 46848 CIS. a*10 («m
SOUTH AFRICA
JS Grid C8W7BI
jse Mosidte pa/a/ra

mov
«oa*¥

1901*

46330
19070

46310

1984*

46370 .

2050*0 rT/Ti

471900 6/7)

77500 (5r1|

432300 n» 4|

SOUTH KOREA**
Kra Coop El (471*01 749*8 75917 76240 7E296 77725 (96) £05*3(60)

SPAIN
IfadrU SE (30(12«5) 257*5 3811 25931 26004 2W32 (22/Ci 21560 HOI

SWEDEN
WraattB 6en. n/2/37) 115C.1 11480 11410 11396 115210 11471 87910 can I

SWITZERLAND
arte* Bate nd (31/12/SP)

S8C Genote (1/4/871

J0286

815*
10334

8201

1034.7

8216
10417
4249

1046HI (13/71

827*0 |W)
1

SOU* ili/l)

67870 (110)

TAIWAN"
NelgliUI Pita OOSOE) 3917*1 3SM*4 3869.17 402247 501323 1744) 308843 (9(11

THAILAND
Beagkte SET O0W75) 898*1 88536 69005 692*8 99844 (25/11 81884 |V6)

WORLD
MS. Capa kte.fl /I (701 s 5675- 566* 5687 568 0 578*0 [3®i 48860 113(11

Eon Top-100 (26C*Q 1(0761 1033*0 1(84*7 103634 1037*1 lta/71 882^ 0301

~3anter JUr 17. Uan Mogned P*e 39ia<& tora Canp Br mil
f bittu craiAu id ism an.

Btoe tee a * ratal are WO am ktall Iraki BBUL HEXCra, IB Ben. «C40. Euro Top-IOD. CEO Own*M DM -

1*A JSE Bdd - 255J, JS M tweetns - 3M3u tanfii At ORhey an tang - 500; n Ctaa M Unaoftbb

TOKYO - Host Active Stocks
Monday. JtAy 19. 1993

Stocks CMrang Change Stocfcn Closing Change
Thxffld ftto*. on day Traded Prfcro rei day

foSflmtJWB Kim ... 7*m 630 +12 Kyocera Core 4.9m 8/48D +160
TAn 1*70 +50 NUauui aem 23

NEC Corp 6JJm 1.010 -10 Stoop Core 14m 1*70 -30
Kteetr Pharm SuOm 1.730 + 10 Tom BenA 3*m 815 -4

UsHo Inmp 4*m 962 +82 HtesSia 2*m *1

IS THISYOUROWN COPY
OF THE FINANCIAL TIMES?

Or do you rely on seeing someone else’s? Every day the FT reports on the topics

that matter ro people doing business every day. in and from Europe.

We cover the laiesi European. U.S. and international news, and analyse the impli-

cations from a European perspective. In fact you'll find far more than finance in the FT.

No surprise then, that the Financial Times is read by over four times as many

senior European businessmen and women as any other international newspaper.*

Make sure you’re one of them by getting your own copy of the newspaper

delivered daily to your office. *5™™ erks rut

T<i GUlon H*n. Financial Time. 1 Europe 1 GrotoH. Nihrtisnyrnplaxz V MW) FraiLfurVMjm I. German. Tel + 4Wrl ISWJu.T1..4IM»5 Fax. W
SPECIAL INTRODUCTORY SUBSCRIPTION.

TWELVE FREE ISSUES
DELIVERED TO YOUR OFFICE

TocCillMB Han. Fmancul Trme» lEunfici GmbH. Nihetuoycnplau J. MWO FruafunVMjin 1. Germaiy

TeL + 44W IJ6SM.Hx.4IMd\Fsx. + *W»W83.
YES. I would like to iiWnbc ro die Ftnanctat Time, md atyn my FirJ 12 11 sues fret. I will allow upM 21

iby* before defcvtjy ot my fin) copy. Ptoase enter ray rabtfripirei for 12 runte a Ihr foitowmp rar*
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14% 11*2 MR CVP
29% ZDALLdnA
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9% 6%AOM0Bd 254 31

24% 18$Aeorito 344 ZX 13 2 22.
IB 10% flown 13 B80 12 11%

22% 19%Man:E4pr 348 24 1 25 28% 20%

m nm x e in
348 2B682
318 07 45

1.60 27 21

9 5526 K;
IS 11 2:
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32% MHAJhc
22% 16% AtatinAM

7% 4 AtomW
48% 37% Ak PrCKn

26% 18$ Aft* Fit

34% 18% Akgastoc

15% 101; Mfeeee
WH$ 131 AbPwS.16
1071(8% tUt 12SC
IB l2%M88k3/Ur

17% 14% Alary W
28% 23$ AlClhT8
25% 21% ACUtffA
58% 46% uxmans
20% 16% Alcan Akin
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28% 24 Brawikig F 0X9 2X 22 918 27%' •' — 4 40 3%

844 15 30 1051 12% d

0X0 1.7 25 74 115
2X0 7A 10 172

4% 3% BUT
17% 12% Brunswick

17% IIBrushVM
36% 28%BnekqaPl
16% 14% Bunks HI

IS 13% BmparKI
28 20% Bud Qtet

58% 42 Bui Berth

61% 36% Borin Rase

1X2 8X 0 68 18% 16 18%
1/48 9X 17 19 ulS 14% 15

14 39 23% 22% 22%
1X0 12 17 3312 54% 52% 54% +1%
0X5 IX 20 770 47% 47% 47% -%

20% 15% Burnham Pc 1.40 7A 78 39 19*4 18% 10 -%

- c -

30% 21% COW 848 IX 16 846 26% 28% 28% -%
250% 185% CBS he 1.00 84 18 341246% 245245% +%

li % came 0 10
3 iff he LAs &1GKC4 0 70 „ „ ..

1B% CMS Enemy 848 IX 7 564 25% 25% 25% -%
101 870IAFW
61% 39% CPC Ml
20% 13% CPI tap
79% 68% CSX
21% 17 CIS Carp
28% 29%c*atoBMhe
109 74% C*wnm
49% 37% Cabot Com
25% 15% CabOTOSG
24% 8% CadncaDsgn

50% 37% CaearaWl
3 2 cm ROTE

18% n%taDDnam
23% 12% CX Fed

22% 17% tatatfCa
1% % Cam he
45% 37% CanqiWS
1% iCawtote
17 12%CanPK
551477% Cap Odea
43% 34% CapHdg

15 )3% CpstdIXS
38% 32 Capsid IX
42% 35% Capstd Hoe 160 82 11

17% 11% Caramafk 41
30 23CariUta

12 135 B2 91% 91*.

126 11 14 1360 41% 40% 41%
DJM 3X 12 66 15 14% 14%
1X2 2.1141 068 70% B9% 70%
840 IX 38 7 u21% 21 21
OXB 1.8 20 840 35%

29 1352 99%
1X4 2.2 19 *>4 47%
816 0.7 99 272 22%

20 114B IJ-

13 2391 43*

833144 1 78 23
816 1 J 19 160 li

1 484 137

840 23 37 107 18

0 483 024
1.00 25 38 1784

87 1042

032 22 14 3701
820 80 19 253
073 17 14 038
ITS 8X
1X0 4X

16% 12% CarmfrsQ
1% ?i Cameo Pc

16 11% Canto Fr

34% 27 Canto Pw
58% 47% Caprrtar

3^8 22% CarterTW

26% 23% CaateeNG
11 6% COTiAmer

Caterpek

_ cortap
27 Cedar Fak

.
24% tatidCEPI

20 17% CerOarior

35% 28% CaatetCrp

34% 29% CeorHdtn
26% 23% Caotr UmM
24% 21 Centrum

15

508
42*

208
3

165
484 16?

0X8 23 24 85 29?
18 2 15

0 99
0X0 1.4 13 BT 14
1X4 5X 14 463 33% 32% 33*|

240 4J 26 106 56% 55%
833 IX 27 1300 28% 25% „ .
1.42 14 19 16 rX'/i 26 26%
80S 87 18 1708 8%
880 0.835* 4022 u79%

37 5
1X5 16 15 1101

1X4 82 zlOO 25

1X0 90 11 405
020 86 17 1382
£08 6.0 11

1.42 5.4 13

1X8 6.7 12 110 233

A

23% 20% Ceotr Nnsp 0.44 17 26 5 25'

25% 22 taw tent 1X2 5.B 15 119 2*
34% 2B% Cenb&SW
33% 26tanaryH
16% 13taMao
34% 27%amok*

12 8%Ctop»id
6% 5% Chart Hue

1X2 4X 18 1460 32
0X1 1 0 23 496 30'

<6 82 14

020 86108 1574

020 2X147 27
200 321

7Bja 7§
7% 7%
H27 28
25 25

17% 17%
. 32 32%

92 34% 34% 34%
28 20% 26% 28%

23% 23%
28?

51 47%aaseMPlF 150 09 2
38 27% ChasaManh 1X0 1715510544
7% 3 Chaise B 168 68
12% 10% ChemBkC 870 57 0 683ul2%
31% 25% Chem«d 2X0 84 20 36u31%
44% 350wnBkg US 13 10 5090 40% 39^.

21% 8%0iemWasta 820 24 14 974 8% d6%
23% 17% Owsapeaka 872 4X 37 77 18% 18 IB*

90? 87% Orevnn 1X0 42 11 8444 84 81%
142CMCMOT 1271 17 8 5 146 146

5X0 SO ZlOO 99%
0X3 26 335 32%
868 BX 21391 10%

52 61 8%
9 712 107%
36 5 23% 23% 23%

0X0 1.4 1116837 45% 44% 44%

96 CMC HPT
35% 27Me Fund

17% lOMpOTB
10% 7% QndcFuA
36% 30*4 Chris Cra!

36 22% Christiana

47% 31% Chryetar

96% 79% Onto) tap
08 58% Cigna tap

7? Ogna HI

43% 39C8cmph
24% 16%Ckii Bd
28% 23% One Gas

29% 1B% QnckBbc
3% 1% taepfnO
33% 29*4 tapeto

33% 23% CkDitB
62% 41% Opus Or

21% 20% CKcwp
27% 25% Cffiqi9.12

88% 72% BepPtZAd

99% 84 QcpPBAd
38 27% CbnUlA
38 2aCtmUIB

11% b% OtyKstrt

17 12% MresGt
39% 19% Park Equl

2B% 20% Cteytoi Hm
fl% 7% OoukAG
97% 85% Qeva7X0

30% 3i%OMdar
95 83% Ctswld B

55% AACtomta
26% 21% Mr Med
12% nf
1^ ^9% OaestSar

146

ss
IS

'as
.

1 72 IX 13 1251 92% 91% 92*|

104 5X 14 794 57%

I
-%

A
-H

%
$

i

1
'J;±
3

57%
0X0181 349 a8% 8% 8%
2.46 5.B 16 22 42% 42% 42%
0X0 15 34 303 23% 22% 23

1XS 5X 14 B85u28% 28% 28%
838 IX 33 1411 24% 23% 23%

6 1872 3 2% 2%
1X8 8X 14 139 32% 32%
808 83 233037

24 4682 55% 51

1X0 11 182D2fi3U32% 31

228 14 41 27% 26'

8X0 18 10 88%
7X0 7X 1*1100% B9%

22 473 32% 31% 31%
1X2 4X 14 472 32% 31% 31%
864 13 2 355 7% 6% 6?
0.10 87 17 389 14% 13% 13%

39 600 109% 38% 39%
23 1319 25% 34%

1X5 11.4 23 9% 9%
7X8 11 3 92% 92%
1X0 16 IS 44 33

—
7M 11 4 91

1X0 14 22 2384 53

830 U 11 28
CHAhcame 1.I6 9.3 45 12

Ottduwi 820 U 11 179 18
a40 2X 5 419 13% 13% 1 .

840 IX 34 1487 26% 25% 36% __
888 U 28 6165 44% 44% 44% +%
005 83 7B 1013 15% 14? 15 +%
81B 87102 4623 22% 21% 21% -%

23 64 28% 26% 26% -b
1/44 2.7 17 8319 54% d52% S2% -1?
883 6X 22 12% 12% 12%

'

0X8 7X 288 9%
_'

872 89 100 u7%
0X4 7.4 209 118%

4 2827 21"

0 460 1

1.12 17 15 1380
868 13 15 *1 20% 20%

28% 23% Coastal

44% 37% Cocataa
I5*a 11% CDeaCEn

23% 9% Caeu Data

29*2 25%Usmai
67% S2% CdgataP
12% 11% Cotoihvjr

9% B% CotodalH

7% 6% taonUI
8% 7% CotantalM

25% 18% CckenbGes 132188
17% 13% tamfeCO 828 IX
»% 27%Camertca
21% 16% tanhbte

taiOT Hat 0X2 IX 18 197 34% 34%
tanmoaora

Cwttf 1.42 1.43 12
CMtf IX 1X0 7.7

_ . .. .tadfiexo 2X0 7.7

29% 25% ta#Sd237 238 92
' 25% tat&£d2X7 2X8 112

23 tamm Ed 1X0 87 13 1841

8% Comma Pay 836 2X 171832
Bi% 41% tanpaq On
t% % tanprahene

0 161

7100 Z7

4 24
3 7

10
a 28 .

. a .

13 6784 44% 43% 43%
2 1130 1% ? %

12% 13%

31% 20% CnaWtaS 0.14 85 10 3814 28% 27
BS% TOtanpkSd 18 477 05 84%

0 PatarptrTSp 810 IX 13 42 8% 6%
3l%29%taasat 874 2X 25 852 29? d2B%
33% 22% ConAgra 0X2 25 15 2174 25 24%
30% 28% tamed MG 1/48 5X 17 11 29% 28%

* 22% tamed En 1X8 80 14 96 25% 25%
7 2149 9? 9%

4.ES 89 3 69 67%
1X4 84 13 1263 38 35%
800 67 2 74% 74%

B tamper
jtateBiXB

31% tasEdto
67% tan Ed Pi

14% CmFmlg
43% Con* Nat6

60% <7% Cons EOT

S 14% tan San
44% Cotneco

67% 50% ffw 4.10

07% 80CPW7.4S
80% 87 Con P7.B8

16% 7% OontUedc

60% 44% CDntBkPI

28% 28 ConlBkPIA

28% 19% OonBk
32% 24%0onttap
11% 9% COW HI*

115 H% ConvHPI
8% 4% ConmCom
1% HCoopartar
54% 4W» Cooper tod

91 158 15?| ...
1X2 3X 21 1933 49% 48% 49%
1.10 20 15 181 54 53% 53?

22 446 17% 17 17
810 82 6 782 81? 61% 81%
4.16 7/4 zSO 56% 58% 56%
7/« ?X Z10 98 98 96
7X8 7X 1 07% 97% 97%

9 847 8 7% 7%
175 7.6 28 49% 40% 49%
225 83 24 27% 27% 27%
0X0 28 61955 23% 23% 23%
1.00 11 27 848 32 31% 61?
804 84 110 10% 10% 10%
1X4 81 01 11% 11% 11%

52 150 4% 4% 4%
0 2M A % %

132 2X 18 622 50% 49% 50
CooperTW 0.15 87 17 4072 25$ 3A% 24?

824 21 IS 114 11% 11% 11%
888 2.1 22 1048 33% 32% 33%
812 87 20 18% 16% 14"

840 1X 12 701
' 31 30%

”

840 04 2fl 1897 ifi 7% -

068 4^ IB 30 IP. 15% 1!

fl 25 11? 11? 111.

875 ZB 33 001 29% 28% 29%
844 14 15 332 18 17? 18

227 98 27% 27% 27%
1.12 BX 14 363 11% 11% 1J7

CHU Re 3X841.4 11 48 9? 9%
CmpUiSK 840 IX 25 372 22% 22% 22l
Chum Cork 17 5288 34083% 33% -1%
msar oiz u 35 43 9% 9 o%

'

CryeMBr 0.08 27 0 1723 3 2% 3

taehd
20 Onto

16% UGnrafTn
34% 22% Country &
7% 5% Country Mr

18 14% Qooataft

12% 7% taig

30% 22% Crane Co

24% 16% Crawford

30? «l
2 Cray (tea

17% B% OUhjdM
10%

-

27% 1

n. n a
0b % E not

cow
Ctan Prn.

LOT Ooti OmMpb Lot hack 0b * E 1«0> Hgb

29% 16% CUC hd 44 2502 29 27% 27% -1%
lOlj 14? Cuba 0X0 82210 15 15? 15% 15% -%
64% 53CammEal5 3X0 5X 43 60 58% 59? +%
98% 74% Cnmn Eagh 820 82 16 803 89% 88% »
18% 12% Cuient h 0X6 7X 15 10 13% 13% 1*

1X0 £7 10 31 37 ST
1X010.1 6 32 0? 9% B

24 75 7 6? ff

S3 984 14% 13? 1

0X0 12 4 1380 25% 24? :

40% 31% CurtsWr
11% 7%CVRoB
11 ? 8%taaraSw
15 ACypimSe

38% 22? CyprusMB
4

- D -

21% 18*2 DPLHokH 1.12 14 15 39S

16% 12 Dabs Sam 19 607
55% 44 Data tap 1XD £9 30 6356

33%24%DantaCD 812 0.4 23 60

14% 10% Daniel tod 818 U 48 22

2% ? Das Dedg

13? 8% Daft Gen

6% 3%taepota
7% HDnisMW
85 62%DaytenHBd

103 990|biV.7
ioJ* 6%OeSoa .... .

29% 23% Deal tor* 860 S3 14 547 2B% 25% 25
:

3 387 U2
161050
5 2159

020 3X112 5 _ . . , ...

1X0 2.4 13 1785 68? 65% 85%
7.70 7.7 zaj100%100%10a%
814 1J 13 10 B% 8% J% ^

•1%

39% 30%0eaiWDttr 0.40 1.1 137777 X
9% B? DmpWKV 872 7X 796

87% 42% Deem 2X0 10329 2073
2% %DeiVtoFn 1 63
24% 21% DBhe*eF8L 1X4 BX 14 679

61% 45? Delta Ab 820 04 3 4465 48

16% 11 Data weed 840 15
3% l?Deltana
47% 37; 1.40 17 16 271 38%

128 8.9

7.45 72
7X8 7.B

9X2 ftl

872 83
2.06 6.8

’% Datum CP
27% 25%DetlGC<28
101? 33 D*bEd7.45

mb 95% DebEd7X8
103101% DetEdB32
105 105 DCdS.72

32DatrEd
Data ftp

17$ Dftg ftods

DU CpOd
9% Dial Rett

17 Dtanond Sh 0X2 2X 14

4% tana tap
39 DtabaU

. 12% DfglM Cm
40% 32%OgUEq
52? 34% DBbtdOp
8% 4% Danes* NY
47? 37% Dfcney Grp

Okmnlta
Data Food

8 270 11% 11% 11%
2 3 2% _2*2 2%

38

2 25$ 25% 25?
1uT01% 100% 101%

z30 101 101 101

6 1(B% 102% 102%
2 U10S 6105- 105

91918 35% 35% 35$
0X8 4X 14 448 22$ 22 22%
0.40 2X 14 482 18$ d17% 17%
1.12 2X 45 1063 39 38% 38$
888 7X 69 64 11% 11 11'

B33 20? 20%
8 94 4? 4?

1X0 82 23 125 54% 54%
2 51 14% 13"
2 sara 39% 371

80S 82 16 2308 36%
22 1195 7$

825 87 21 10791 37$
0 57 %

a40 1.1 23 2883 35?
48 38% Dandnn ta 2^8 5X 15 654 046%
5? 3? Denier he 825 5X 5 73 ^1
40$ 33% DODtotaon 844 U 19 13 36$
32? 26%Dontftay 052 1.B 25 527 29%

50 45 Daw tap 0X8 IX 19 115 48% 48% 48%
59$ 49 Do* Own 2.60 4X 32 272 58% 57% 5^*2

33$ 28% Dow Janes 880 3X 23 695 2 2% 2
19$ 14% Downey 88L 838 2.0 7 15B 18$ 18 18%
101 2DPL7X75 7X8 7.4 10 100 100 100
36$ 31$ DOE
11? 8%. Dram tap
2% 17% Dresser

44$ 35% DreyloiCD

li 9? Dribs FdS
12% llDrfoaSie

11% 10% DrlusStM
76 63% Du FoaUX
42 35% DltoPoimr

1Q5%101% DuheP7.8
m%1O0% DiMPB2
6% 3%DdaRaett

1X0 4X 13 91 35$ 35% 35?
882 5.4 2 142 11% 11% 11%
0X0 2X 44 382 24 23? 24

DJB IX IB 52 41% 40$ 41%
871 88 235 10% 10% W%
896 82 103 11? 11% 11?
873 87 322 11 10? 10$
4X0 81 ZlOO 74% 74% 74%
1X0 A2 17 858 U42% 41? 42%
7X0 7.4 zSO 105 105 105

82 81 zlOO 103 103 1(71%

840 86231 9 4$ 4$ 4$
81% 55% DunSBradst 2M 4.1 18 1083 59% 58% 50$
53$ 44% Du POT 1.2 36 28 2456 49 48%
2*2 25% Daft. 4.1 3X5 7.6

2% 26% Duft.2.10 2.10 7X
27 23% Duaata3.75 1X8 7X
3a 25% Duqsne4X0 2X0 72
30 25%DuqL42 2.10 7X

27% 25% DupU4.15
98% 92% DuqLTT
36*4 27% Dinesfl

7*2 4% DYJHffiSv

15$ 12? Dynamris

2X8 7X
7X0 7J

Z9Q 27% 27% 27%
2 26% 26% 28%
6 25% 25 25

ZlOO 27? 27% 27%
2100 28 28 28

2 U27% 27% 27%
2 98*2 98% 88%

864 2.0 22 2680 32? 31*5 32%
20 40 7 6% 7

820 12 19 2 16% 18$ 16$

- E -

3% 2ECCM
24% 18*2 EGSG
44$ 36% ESysftma

5$ 2% Eaftehcn

29$ 23$EastUB3
3D 26$ Eastn Ent

56% 40% Easmt KodH 2X0 4.0 16 5548

47 38% Eaton tap 1X0 ZT 19 S11

30% 22%EcMnlne
43% 36% Eeatabhc

49% 32% Edison Bra

28% 22% Edwards

12% 9% Eha Group

36% 17% Beer Com
1? 1% Bad Ass
fl? 6 EOT
8$ 5BscW
25% lOUBWCtap

I
i

820 7.0 4 121 3% 2$ 2$
0X2 2.7 12 288 19$ 19% 19%
1.10 £6 12 1066 43% 41$ 43

0 149 2? 2
1.44 5X 13 114 29 28'

I AO 81 19 171 28% 27:
.

51 50%
... 44 43%

870 22 ZD 2259100% 30
0X6 IX 19 361 41$ 41$
1X4 10 10 171 34% 34% 34%
860 2.4 9 997 26% 25% 25%

14 14g 10$ ID 10%
822 88 17 540 29 28 28$

1 28 1$ 1$ 1$
2B 87 8$ 6% 6*4

18 399 5% dS 5
_ S3 B235 2S$ 24% Z4$
8% 6% Emerp Gmny 0.16 IX 5B5 uB% 8 8% *U
Kt% 52% Emerson B 1.44 £5 19 1 554 59% 58% 58% *$
2% HEmenwiRa 1 266 {Id? %
8% 7Emer1>4.75 847 6X 4 7% 7% 7%
23$ 20% Empire Ota 1X8 5.5 17 33 23$ 23% 23$
13? 7% EmotoyBen 56 244 8$ 8% 8%
38% 32 Endesa AOR 1.11 3X 8 204 34% 34$ 34$
28? 18% Enerptn Co 1X4 4.1 12 198 25$ 25% 25%

860 1 0 23 68? 36% 36% 36%
0X6 3X 13 144 16 15? IS?
1850 2.6 22
1/40 2.1 21 1493
824 OX 31 517
183 7X 6
7 00 7 1 5

0X0 11 56 205 1

830 3X 43 5 ..
1X0 4.3 15 1471 37%

24 497 23*

44$ 29EngeBnid

17? 14% EhrtjButn

413306% Enron 185
68% 44$ Enron Op

45 26% Emm OK

E
47% EnschAJ E

89 ErcdlAJPE

19$ l4$EnserehCo
9? 7%EnsmhE*
38% 32% Entergy Co

ITEnoeraOB
Ti$ 8%BXBeen

2% BX Realty

22$ 17%Equriaj

2$ 1?EqfttflC

41% 33EOTtft)te

13 7$ Etieritae

? 18% EihylCarp

12% 9$EuiipeW
19 l7%Enakkir
59 57% Emm

I

1.10186148 51

810 36 2 14
856 2.7 18 428

0X0 Zt5 2 116
1X8 10 17 83

11 17
880 11 9 2875 ,

0X8 7.1 146u12% 12%
1.16 84 6 18% 18% 18%
2X8 4.4 17 7533 64% 63% 64*,

- F -

2% 1% FAthsur

17$ 15$ FTDearbn

17 12% FabriCent

37% 29% Fra* 1
8? 6% FanhOT
10% 8% Fiuati he
7% 6% Faya Drug

56 45% FadHmiJi

829 1Z9 0

1X4 7X
812 0X700
3X0103
840 81 12

7

10 02% 2% 2%
63 017$ 17% 17$ +%
47 14 13$ 14

2 35 35 35
3 7$ 7$ 1? +%
39 6% 8$ 6$

0X0 10 15 99 6$ 8% 6$
,

888 1.6 15 2119 54$ 53? 54% 1$
53% 47Fof>82875 2X8 5.7 20 50% 50% 50%

29 23? Fedftty 1X4 5X 68 220 27? Z7% 27% -%
7% «$F«Sdem 848 81 4 274 5$ 5 5*4

60% 44$ Federal fir 27 1576 54$ 54 54$
22*4 18 Fed Mogul 848 23 62 339 21% 21% 21% +%
86% 73$ Fed Nat Mt 1X4 2X 13 4S0 83$ 83 83% f$
27$ 21% FfldPBaart 1X0 4.5 17 523 22% 21$ 2% -r$

25% 20$ Fatten! Sfl 848 £0 23 102 24% 24% 24% -$
73 17$ FedDeptSt 21 4302 23? 23% 23$ %

34% 26% Ferro tap 848 IX 15 1329 30% SI 30%
29% T8%FWdcraa 12 936 25$ 25% 25$
10? 8$F*artak 826 £8 24 36 10% 10% 10%
4B% 29$ Fkvjsrhut (LX! 87 19 114 47% 46% 47
43% 38$FMAbiB 1X0 4J 12 774 37% 37 37
34 25? FkstBkS 1X0 3X 28 2233 30% 297a 30%

B% FkstBoti 890 86 1B7 u9$ 9$ 9$
Fat Bus Six 1X6 9X 70 BIO

33% Z7$ Rest Bute

87 74% FtiC&ACPS

51 47?FMQiACR:
96% 88% FatCHocpC

45? 35% FtatCMc

52% 42$FWBd
40% 33% FstFdZI
18 1Z%flrslFrt

45% 36HratFnM
B5% 44% HOT hte

49% 41? FMMB
11 B$ FksrWaa

13% IDFKPWF
53% 39? FOUWon
55% 52$FWUPt
12% 9 FkaU H

40 32%n«\ftD
37% 2s% FlraarCa

184100? FtabrWI
37$ 28% FtaetFH

27 16*2Ftee(wod

34$ 30% Fhmhgft)
44 34 FBftitefty

38 3T%FkridaF>r

20% 16% Romm
46 38Fbnrtap
54 41%FUCtap
7$ 4 FMC Gold

36 29% Foots CU
12$ 7% FOoMG
58% 43 Ford

11$ 1B% Fa®
31? 25$ Foster Who
12% flRnmeyw
38$ 38% FPL Group

12 9% Farm &o
8$ 7$FranWft
40% SSFnrtSRs
33$ Z7$FiHfMw
7% 0? FiederiOiS

!%
0X4 88 13 312 29% 29% 29*2 4$
6X0 87 4 090 90 90 +4$

50 49$ 49%
98% 96% 98*4

- 44% 44 *e

48% 48?
33% 34$
15? 15$
43% 43?
84% 64%
49% 49$

3X0 7X 5

exa 6X 4

1X0 £7122 4308

1.48 10 13 1110

£15 6X 35
£08111 96
0.10 OX 5B 970
1X0 2X IB 1090 64

3X0 SX ID ...
830 £9175 12S 10% 1D% 10%
0X7 4.4 167 13 12? 13

1X0 3.0 17 3055 46% 46% 48%
3X0 7X 20 54$ 54 54
872 89 10 88 10? 10$ 10$
1.12 3.1 10 91 35$ 3S% »?
1X4 11 11 107 33$ 33% 33$
892 BX IS0 102$ 102% 102%
1X0 3X 18 1080 33$ 33
850 £8 15 1439 20
1X0 17 10 560 33%
836 89 16 110 39$
194 5X 18 529 34?
875 «X IB 1138 17%
848 1.1 25 1013 43%

9 394 47%
0X5 0.8 46 123 6$
1X0 3S 20 73 34*3 34$
812 IX 14 480 12% 71?
190 3.1156 7079 51? 91%
1X2 87 79 11$ 11$
868 12 20 428 29$ 29"

0X8 2XHB 61 1
'

£48 6.4 14 952
804 84 639 11$ TI% 11%
0X4 84 1304 08$ B% B$
0X8 87 22 858 39% 38% 39%

15 109 1>35$ 35% 35*z
. 0X5 87 11 28 6? d8$ 0$

37% FranMcMPI * 1X8 4.7 4 41 40 4B -2%
22$ irHeepMeM 1X5 8B 20 911 18% 18% 18% -%
64% 54% FaCh3.75 175 BX 13 55? 55 55
86$ 71% FOTdAnCrt 868 OX 18 78 85% 86 85*4

14% 8$ FwpnW 836 81 19 416 9 d8$ 8$

as
3fl% 33%
34$ 34$
10$ 16$
43 43$

47% 47%
Bh «

3

i

3
I+%

14% 11%FB0nGcqr 826 £0 809 14 13$ 13?

-G-
54% 4B$GATX3X75x 188 72
W$ 31$6ATXCorp 1.40 17 40
87$ 47$ GBCOOoip
7% 5% stem
37$ 34% GTE
35$ 32% ATE £475
19% 17GTEF1X8
11% 10$ GebOTEa
22 10$ GatotttC

J

888 U 18
11

as Gatoobln
Goto HOT
German Co

37% 27% Bap toe

13 11? fiaraMII

19% 14%GanMI
17% ii%Ganetvp
30 22? Gm Am hr
120 65$ Ban Dynm

100? 80$ taiBK
10$ 7$GoiHoa
21$ 15 Gen House

74% 62$ Gen Mb
48% 32$ Gen IHis

121$ 56 6m Mrs B

35? 77% Gen Mbs E

91 53$ 53% 53%
24 38% 38 3B%
50 S 51$ 51$
85 6$ 8% 8$

1X2 6.0 17 7896 38? 38% 36$
ZAO 72 11 34% 34 34
12 87 1 18$ 18$ 10$
1X0 MX 717 10$ 1©% 10%

1712048 21$ 21% 21%
0.72 £3 19 29 31$ 31% 31$
1.7015.1 2 11% 11% 11%
004 09 IS 177 4% 4$ 4$
1X8 £0 19 2306 50% 49$ 49$
840 1.4 19 3968

"

1X0 80 24 12

830 1.6 7 EO IE

0X0 £6 17 BEG 163

4XS21.1 SB 23*2

1X0 IX 13 401 88$
£52 £5 20 8788 100%
838 4X 89 80S 8% . . .

032 IX 11 10 18% 16$ IE

1X8 2X 21 2090 66% G5% 65$
0X0 1.7 1610038 47? 47$ 47$
BXQ 4X 5 120% 120% 120%
840 IX 19 6540 28% d£7 27%

l 22$ Cm MBS H

I9DW2X
GrabAOlA

1
Gruft Of

.. _iGrgbFBc
77 24%aftsPPl
26 24$ Grub Fwr

183% 97$ G«aP7X
102% 94 GrQta7.72

28 2S% GrqftP£43

32% 24$GofierPM
13$ 10$ Gerber Sd
13% 10% GonoanyRI

15% 10 Batty Mr
12% 8 Bad ftp

11$ 5% Bant tods

61$47$Ga«ite
5$ 1$(Stam&p
24% 16$ GksoADfl
ib$ lt%ftea»nCb
4$ 1% CtoUadln
7$ rGUOTGO*

§ 8$ Gtobfttac

2% GtabteMs1

8*2 7$6kMYM
50$ 38$ GUI WFto
54% 40$ GondUdi
53% 47$ Satire 3X
42$ 32$ Goodyete

9? B%QtetachOT
41 50% ftaceKU

68$ 53%6ntoflerW
35 22% Great raw
12 8? Great 6 Eu
84 £5% ft Lakes C

88% 50$ GiNftln
\V* 15% 61 WOT Fo

36$ 31$ Gracn MtP
44% Z3% Gram Tree

19$ 14? ftekmEng

17? 12?BwOlM>
fl$ 7%GnMhSm
41? 24$ Grouraan

1< 10% Guankman
28 21$ GuBndM
74 64 Q4tSM.4

78% 72 GuKSB.1
7S?»%ftOSHX
183% ICO? Gussas
52% 50%GuHStUt
ib$ loftxau
1? % cm usa

IkL R Si . Cta

DM % E Obi IM Lnr On

872 £1 21 1178 u34 33% 33

ITS 3X 5100%W0% 09
1.70 5X 22 1589 32% 32% 32%
1.88 1.8 16 873 119% 117% 117$
845 14 81 1403

13* 82Q
IB 4ffl 8
14 68 14 18? 11

24 417

1.06 2X 181546
0 237 u0 18 818 0.T8

£50 88 16 2Sd&% 25%
1.73 67 8 25$ 2S$ 25?

17 185 18$ 18% 18%
1X0 2J 44 2233 88% 58? 59?
1.» 6.1 2 25% 25% 2S%
1X9 62 ZlOO 25% 25% 25%
7X0 7X 1aUS% 102 1BZ
7J2 7 6 6 102 102 102

£43 95 4 25$ 25$ 2S$
882 8X 13 1878 25$ 25 25

0X0 1.6 35 34 12% 12$ 12$
038 £9 437 13$ 12$ 13%
0X6 0.4 J1 144 15 14$ 15

0 58 9$ 9$ 9$
aao 2* 11 i62sii$ 11% 11%
0X4 IX 22 aw S3? 53% 53$

01279 2$ 2% 2%
850 12 1215077 15$d15$ 15$
840 £1 2 6 13$ 13 T3

0X048X 01338 1% dl% 1$
aM 8-5 3S1 7$ 7% 7%
882 BX 50 9$ 9$ 9$

206588
880 84 185

026 87 81020
220 4X 50 391

3X0 8X 7
0X0 14 18 4101 42% 41$

8 33 B? G$
1.40 3.4 41 1888 u41 40%
072 13 19 1073 64$ 53$
880 £5 80 794 31$ 30$
811 89 569 ulZ 11?
834 OX 20 1160 71$ 69$
4.40 87 10 19 51 d50%
892 54 57 12K 17$ 17$ 17$
£10 5X 14 21 035$ .38$ 38$
833 87 16 1227 4^1 43% 43%
024 1X 17 28 IS? 15$ 15%
024 1.4 19 B55 17$ 10$ 16$
815 IS 62 B% 9$ 9%
1X0 £9 11 217 41$ 41% 41$
832 £5 38 180 13$ 12$ 13
860 £7 10 327 22% 22% 22%
440 SX ZlOO U74 74 74

ZTOO 75% 75% 75
4u75$ 75$ 72$

250 101% 101% 101%
8 52% 52% 52%

24 301 18$ 18% 18$
0 11 ft & ft

n£

8$ 8%
39% 39$
44*2 44%

51 51

12

5.08 BX
452 62
£80 8J
3X8 7X

-H-
0X6 5X 89 17$ 77*

1.79 4X 171967 40
1X8 7X110 20

e 353
1X0 2X 33 5893

2 8

832 38 18 327

U2 7.4 23 39
178 7X 31 39

0 44 84 9 162 12? 124.

17$ 12? Handy Hmn 020 U 18 17S 16% 16$
33% 25? Kara 870 £5 16 215 28$ 28$

" 20*4 Hamtead 834 1.8 17 239 21% 21$

IB? IBH&OHcara
48$ 36 H( Tat ADR
16$ 11% IfflE Props

il 0.15 Hadm
44 25% Htetaurto

8% 5$Hftbmti
14% 8% H'cockFtei

18 16 Wax* he
25% 22% tfcockJoim

16 12% HaiAfcman

^ 1$ tftOEQRWt 43
18$ 16? Hanson ADR 1.10 82 9 31C0

e*a s$r
1^2 17% I

38? 311
32% 341

40 31% Haronet

28$ M%Hartmd
43% 3l$HoteyDay
21$ 14% OTrombti
21$ 17$ rtamtschffl

39*4 33$ Unite Crp

45 35 Hanes ftp

59? 52$ HarddStm

8$ 5$ HattannC
' Hannas

Hawaflafi

24HemhCa
10$ 8%HeaRbEau
10% 4$ Mtn knage

15 11$HeaBiRBb
2fi$ i3KmfflB0i
47% 25>fthKHce
15% 7$ KactaUh
41% 2S% HelOTtey
45% 35$WHZ
47$ 25% HebnaCur
37% 32% HetmedchP

60% 63% HHEtees

55? 45$ Hetshey

88*4 66% HBWtaOPkd

11% 7? HeisalCrp

6% 3*2tffibw

& 5?HIWTwA
5% Mflhkc

5? tffltlhd
7%HY1dlnc
7? HI YB PIS

16? 12% rOHSGW
43$ 38% Wtonbtan
1% 818 HRs Dept

53% 42 HOttm Hd

84% 55% MftCtdADR

42% IBHMOAmar
5$ 2? Hdnamkc

17^ 17%
33 38%

27$ S?
41% 41
20$ 20%
20? 20$
38% 38

41$ 40?
52$ <S?$
6*2 8%
19 18?

S3S
9% 9$
5$ 5
13 12%

12 474 14$ |4$
29 123 44% 44

805 84 7 1297 14 13%
0X0 08 29 337 40$ 39?
1X0 3.4 173346 35$ 034%
824 8B 13 210 30 23%
848 1X 43 294 33$ 32%
12* £9 20 559 79% 77?

855 1.4 23 564
894 £5 17 95
824 OX S 431

27 57

840 IX 16 339
1.04 27 13 328
1/40 3 4 11 104

£12 41 19 193
8X0 64 0 IDS

1.44 78 5

226 6X 72 1ST
1X3 6X 20 337

098 186 17 63

0X6 1 2 9 284

128 OS 12 SOT

§

1.08 2A 14 1100

1.00 1.4 21 5130 75% 73%
844 4.4 3 17 10$ 10

S3 O gt
OSO 7.0 22 633 7$ 6?
0X0 98 363 ;<:>>, V 3

863 93 481 li? 6$
890186 2*3 8$ 8%
834 92 120 09$ 3

8*4 84 17 288 13$ 72?
045 1.0 26 171 44% 42$

0 355 U A
1X0 28 20 1613 43% 42?
895 12 78 32 81$ 61

34 183 40$ 29*4

. 21 61 4% 4$
51 39$ huraa Depot 812 83 483978 « 42?
IS 4$KswShaa "J* 2516 13? 13%
21 9$ KrasbOTM 810 OX 18 8199 19$ 18?

S
I % Hflspb WQ 1.20 £73 0 31 1$ 1$
19? HOndaM ADR 823 0X 33 17 25$ 24?
31*2 Hmeywel 0X9 £3 15 3062 33$ 38

- " 0X4 IX 10 165 23 74?
34 856 16$ 16

844 £1 16 311 21% 23?
805 84 31 tZ42 12% 12%

1 « 2$ 2%
44$ 36$ HnooWnn M 882 IX 33 215 <3$ 43%
14% 5$HnmFab 84fl SX 71 84 9% C9

3?Hpuste** £32 11 TB 1530 75$ 7<?
_ 8*4 Hdridtal 23S 88 92 £7% 27*5

14? ID? WOT* at6 12 38 12 14% 13?
15$ 10% Hudson Fds 812 1.1 14 98 11% 11

17% 14$ Holly tan 830 1.7 19 2IH nl7? 17%
17% 13% Hughes Sup 81B IX 24 75 16 15?
21% 6% Humana toe 14*51190 1G 8572 12$ 12$
16% l3HumWgC 835 £4 18 59 14$ 14%
19 9$ WmSngdon 817 13 17 58 13% 13
12 10% Hyperion 1.14 99 37B 11% 11$

HOT Low Sax*

31$ 23% KftMBOd

11$ 10% Kempkb*89
43 26$ KOTOW
10 9%xm»wH
9% 8$ KantfWl&r

13% ttfi KOTOW**»
13$ lS%KempwSr
39% 28HmaanM
21% 18% KerrGlJ
53%41%tarMcGH

46 34% XayOTP
12% 8% Keyset Coe

29$ 23Kaystnu
62 45$ KkntjertyO

3% zraucmsEn
38$31%«ti«)rtd
6S50$KhigmWr

13$ 9 Koogo tap
$K00WF"P

7$ 5$ Ka»£OOf(pn

16% 12% KnaFn
19% 14%KniB*rCa
31% 27$ XUEnsnr
18% 13%KrtoroanCn
nit? 64%KyoanCP
21% i5?KjaorhduK

13$ 8% WWar
40 33% LBSEEn
17 10% LSLPftC

7% ftLivsxa
ft ft LTV COP
2 $UV1£5
2 %UV3X6
-5 $UV5X0

ltd. ft

Hi 5 I

0X0 £8 13

1X8 9X
892 £7
898 8X
870 81

0X7 68
0X0 87
1.18 £6 23

1.70 81
1X2 3X121
1X4 3.1 11

14

872 £7 21

1.72 3J 21

8(0 1.1 14

1Z

1X0 £7 20

810 1.1 21

1.009U3 0

808 IX 5

afl' £1381
IB

1X0 £1 15

aa> 4,1112

888 87 54
8A4 2X IQ

00 BIO - „
01 8% 8%

268 13$ 13

37 U13$ 13%
42 32? 32%
7 21% 21

758

ii

460 20%
8355 48%

IS 2% Z$
774 34$ 33?
354 53% 62$
84 9$ t»

865 815 0811

6%
192 U.

3207 18‘

219 31?

29 1*

1500120%
318 18 17$

119 +2%
17% +$

- L -

33? 28UwrfyCp
32$ 14% LHkse
02 45 Uy
30 19% Usftod

41% 34%UaiM
19$18$LfBcnWFd
71% 63Lgn()LPtB

60% 42%LBha
42? 22%UzOd>
5$ 3$U8E*y
87$ 54*4 LDCHMd
45$ 35? Locftl 0>
120*4 B2? Loews Carp

30$l7$Loftisa
10$ 6% UmetFinCp

2? 1$ Law Star

29$ 26$ LongEZO
29$ E$ UmgtXA?
105 sgiongUXO
iS$ 24%Lon*a«B
37? 31% tava Ouq
2ifia i5%Lrmn*te*F
61$ 44% Lute Owp

34 27? LOTH 28
47? 31 LOTI Lead

38% 28% Late Pee

49 24$ Lana Co

34% 26$ Ltextzoi

SK 19% UtiysCtee

52? *0 Lakaostac

28% 19$ Lnntdca

32$ 28$Lydaltac

29% lOLyondalP

80S 87147 2586 9$
144 81 13 131147? 47$

IX 38 147 18% 15$
3 82 5 4?

07 18 30 30 29%
0 *0 £B 22 165 14$ 14$

3£ 15 63 W$ 16

£8 18 121 28$ 28$
1A 8 129 29% SS

0.S2 IX 22 020 30% 38?
812 84 19 90 30 29$

3 1358 4$ 4$
0 23 1$ 1$

18* 82 215 11% 11$
858 17 12 533 32% 32$

+%

£42
0X6

12
1.7

17
IS

2966
8088 2V$ SS i39% 41X2 19 13 703 39% 38

0X6 11 44 »% 19 19 -%
5JM 7.1 nm 70 70 70

0« £0
14 860
918807 & df?*5

M%
22%

047101 a 786 4% 4$ 4$ -%

0X0 22 18 430 38% 36$
1X0 1.1 55 603 95 93?
828 IX 14 123 29% 28*4

32 874 n10$ 9*2

0 3Z7 1$ 1%
£43 88 ZlOO 28 28

£47 BX 2 25$ 25$
830 73 I >105 IDS

1J4 84 12 1804

1.12 3X 13 87
840 £5 22 158

1X0 1.7 12 626
3.18 OX IS

1.05 £2 47 1589
844 1.4 14 4113

832 89 30 1685
884 £8 17 465

0X0 £8 17 561

1X0 22 21 72
840 IX 11 105 23

18 4 30 30

1X0 BX 49 1(05 20$ 19$

9$ 4$ MA CCM 27 214 0 8% .8%
69?55%MB»(IS 884 IX 13 126 68% 87% 87%
35$ 2S MCN 1X8 58 18 138 34 33$ 33%
6$ 3%MDCMdgs 38 n8 Ii7 6$ 6$
32% 25? MX] Rea 1.48 4J 15 30 31% 31% 31%
10% 9$W5QDBtox 890 89 284 10$ TO 10$
7% 7MFSGnrMr 058 7X 11 1142 7$ 7% 7%
16% 11% MGI Prdp 0X0 81 27 210 13U 1% 13$
3T% 19 MEM Grand 55 1180 30$ 28% 29 -1$
2*2 1$»M&tJtel 8 125 1

14$ 12$ MIC Home 1.18 7X 11 153 HM

%

-$

32% 23% Hridtonfd

16$ 9$HmnW0l
25$ 20*« Home!
13$ 8% Horton
2% 1 Hotribnr

20$ 13$ UcFrafts

18$ lO$MaSpuQir
25% lS%MmDebft
02* Q 15 MAI Basic

g 1*% UatayctaF

17% MmrCn
17% 13% Manpower

6 4*2 MansIxa

9% 7$ Manta
24 20$irwtePf
58 *8% Mapcob:
26 16% Marion Her
4% 2% Martians

23 15%MxklV
27% 20% Itokti

28% 20*2 Mattel toe

49? 42$ ManiaP!4
10$ 8% ItaisEn
40$ 33*2 May Dept S
15$ l3MMaaQp
29? 21$OMtap

33 539
81202
12 5800
0 110

1X9 87 254
809 85 17 610

28 403

840 £1 33 45
19 103

.s
1%

, 14$ . .
14013$ 13$
12 11% 11%

16%«6$ 16%
ft 818 818

19$ 19 19%
19% 19$ 19$
13? 13% 13%
4% d4$ 4$

_ 7% 7% 7$
IS 23$ 23%

IXO 17 17 53 57$ 57^

1X0 GX 7 1874 18? 1

1.15387 13 314 3'.

810 8518 454 21% 21% 21%
0X8 IX 35 1440 27% 27$ Z7

97$ 84% MaahSMcL £70 3X 191412 85% 85
'

3% 33? Manltefl 15 7B 42% 42 .

82% 71$ MartnMr 1X8 £1 11 842 u82% 80% 81
35% a% Masco Coro 884 22 228193 £8? 27? 28
B% 7$ Marnimt Pt 872 87 18 8$ 8% 8 .

29? 25%HusoaitCp £00 95 8 31 29% 29$ 29$
87MabOTita 0X2 87 2B ZlO0 119% 119% 119%

024 10 18588a 2S$ 24$ 24$
4.00 81 42 49$ 49 49$
0.40 4X 16 3837 8% 8% 8$
8S2 £3 16 1475 40% 39$ 39$
0X0 13 63 748 15$ 14? 15$
0X6 3X 15 1656 27$ 28% 27

5

1

K!

21% 17% BP toe

5 2?EMPnp
15% 5? ICNPhmn
26$ 20% PUmtal
15% ii$RTPropty

88 69% ITT tap
32$ 27$ loto Pm
29$ 21% kWCHp

30 26% OPM 42
54 50% HM8X4

52-% 44% DPW7.56

30% 25% RFH.08
31 25$RPT4X
S3 47% 9 P18X4

30$ 23$ RtoabCn
*5% 38% IBwARWL
52% 47 VmABPB
25% 21% OTiPwr
44% 38IQ
«$ 24$ MCFartl

35% Z3lmcaraftp

7% 4%tatiDe(
18$ 17$ MA burnt

24% 20% toed Lh
Z7% 26 tadMP£15
97% 89todMP7.0B
18 12% toAaGrth

34% 28% hd Energy

11$ 8$ kxkmFund
14% Btadnam
38$ 28%lngeraod

29% zoumdSd
8 8% hstrSyel

fe 18$ htStOT)

90% 40$ taftoia Ri

12% 5Meft* •

2$ Jatraatogle
23 17? imer RaQ

21$ 18$ htartep

4% 3$bttertake

57$ 45$ BM
18 13$ tat Fan B

11B%103%htraF
27% 23$ hi Mull

80? 60% tot Paper

_ 24%rtendidc

9$ 7$ Marathi
29 hUtPw
5%knstan
23%toUGin»T

r? 9% tot RacO
r% 4$ totTOTn
SO Z7hhdP£28

S
39101*8
TSkmalGSE

40 34$ Ipaka Efrt

8$ 6$ Hall hue

11$ 7% lalyFtnd
67 50$ IM 3X75

30% 20% UtaP

0X0 IX 16 1212 20$ 19? 19? -%
oxo «r 1 3 4% 4% 4%

2 19« 9$ 0% 9$ J*
£881IX 6 257 26$ 25% 25% *$
0X4 62 18 404 13$ 13$ 13*2

1X8 £2 40 1589 u89 67% 88 +%
1.88 5.8 IB GB8 32% 32$ 32$ -%

18 46 29$ 29 3$
£21 7.6

4.47 8X
17B 7.4

£04 7X
£10 67
4.12 BX

Z5D 29$ 29$ 29$
4 52$ 5Z$ 52$
4 50% SJ 50% +%
2 29% 29% 29%
1uJ1% 31% 31% +%

Z1D0 51% 51% 51% **4

0X8 £5 15 IP 2 27$ 27 27% *$
3.00 6.7 4 44$ 44$ 44$ -%
3X0 6X, 4 51$ 51$ 51$
0X0 32 17 1633 24% 24% 24$ 4*
5X0 122 10 981 30$ 38% 39$
1.08 3.7 7 2629 29% 28 29
£44 IX 17 17« 30 2fl% 29?
0.50 7.4 1 64 6? 6$ 6%
1X2 72 8 18% 18% 18%
040 20 43 1547 20$ tfI9? 19?
£15 BX zlOO 27 27 27
7.08 72 ZlOO n97% 97% 97%
0X3 5X 3C 17 18 16
1.48 48 12 146 32$ 32 32$
0X5 OA 24 11% 11$ «%

7 685 14$ 13$ 14
0.70 £2 25 no 32$ 32 32
aeo £0 8 4118 u23$ 28$ 29%
025 16 17 7 7 7
020 OX 29

J3lB%MqCftto!y 028 1X 17 32 19$ IS? 19
35? 29$McDante£2 £20 GX 3 33% 33% 33%
31$ 29% McOenxCX £60 82 7n21% 31$ 31%
17$ 13%HeDBito» 0X0 1J 7 20Blf17% 17 17%
54% 45*2 Metal Carp 0-43 OX 182796 49$ 49% 48$
74% 48% Metal Oft

64$ 55%Me&»H1

47$ 39% Mcxeaaaa
47$ 37% MOOT tap

20 i5%Mmmmx
27 >3% MedtaeArn
34 29$ Mstehust

95% 51% Medkndc

A.

M .... 4
1.40 IX 12 4999 U76 72% 75% *3%
£28 3X 18 1383 60?

"

1.60 32 16 744 43%
1X0 £4 55 450 42 4
0.44 £4370 IS 18$ ti

.

1BI8Z7 18% 15%
2X5 7X 17 1772 034 33%

18% Medusa Op £40 1X33
an 1.1 171383 03$ 82% 62

r$

6 4mb dots
30% 28% MeSon BkH

67$ 51% Uelaa Bk

54% 43% Mehta
37% 31? Mere Store

44$ 33 Merck he
17 11% MeraeyRi
36 26% MsradUr

SMerrflLa
9$ MerryGoRd

3$ Mem toe

1$Meeatt1tt
8% Mestekkc

. 4BMebE3X0
18% 13% Matrfinl

25% 20 UadcoFd
2% 3

§a
9%
55

10 28%
3 530

2X0 8l7 47 293

1.52 £7 II 1629 58% 55% 58%
1X2 14 34 1504 48$ 45 45$
1XB 12 12 730 32$ d31$ 31$
1X0 11 1427885 33$d31? 32$
024 IX 36 919 18*4 16 18$
0X4 1.8193 B9 35 34% 34%
1^0 1.7 5Z791 83$ 82% 82%
0X5 £5 16 2099 10% 10 10$

3 747 7$ 7$ 7$
0X8 4X 23 298 2 1? 2

17 10 9 B? 9
3X0 72 2 54 63% 53%
0.40 £5 6 297 16$ 15? 18$
148 £0 61197 24% 24$ 24%

1.40 10
20 21 $ 21$ 21 $
43 46? 46% 46?

10%

a

241 10:

2 17 1

0X2 1.4 5 25* tt

1X8 7X 04 21% 21 21% . _
4 293 3% 3$ 3$ -$

£18 5X 331891 46d43% 43$ -2

16 134 16% 16$ 16%
3X0 2X 24 1GS 115114% 115 +%

2B 28$ 25%
S% 9 0

38 38%
12 12
4? 5

0X0 13 11 1172

1X8 £8129 2418
0X0 2X 16 IBS*

7 80

£08 BX 18 41

0 239
112 OX 45 2478

82 141 12%
83 342 6

2X8 84 2100 27% 27% 27%
24 £19 47 46$ 48$

1.73 7X 14 316 23% 23$ 23$
£04 SX 15 132 37% 37 37$
023 22 225 8 7? 8
0X7 SJ 154 10? ia% 10%
138 5.1 ZlOO 85% 65% 05%

13 316 29% 29$ 29$

- J -

49% 40$ JRfwPFx 138
48% 41J1BWL 150
5% 1$ JWPhe

16$ Jackpot En 132
ajJmte»Ei»

6*4 JOTWQGr 108
$ Jemenay
7$ Jap Oft 119
45% JOTwsrP 1X6
9BJraffMPfx 8X0

_ 98% JnqP7X8x 7X8
50% 43JatnsanCQ 1X6
Efl$ 37% JteMnn 1JM
' * 12% Jofuskn 050

16% Johns In 188

17% 13$ KLMRDtctl 0X2
25$ 19$ K MailOp 096
38*4 28 KN Energy 1X2

GB 59KanCl4X
26% 20? KanOTPPf

9% 8$Kana0Sa
3% 2$ Karrt) S*rv

2fi% 22KsCyP
16$ 13% KanCySflb 1x0
42% 30% KanwS to 130
11% 7Kaalw 110
25%20$Katyhd 128
20? 18 Kaufman&BF 030
10% 9$ HBotAus 172
07? 51 KalaggCD 1X8

4X0
220
0X8

1/44

7X 2 48%
7X 20 46%

0 911 1$
IX 27 207 21

21 187 24$
19 144 8?

0 1030 U
IX 611 10$
11 12 133 50$
7.7 Z10 103%
7.7 to000102%
£7 16 1009101$
£B 1611807 39%
12 13 20 15?
*7 14 634 19$

-K-
3JJ 9 750a17$
4.7 10 77B3 20%
15 18 20 38

6X 1100 68

9.1 11 140 24%
9X 10 9

13 278 3$
5.8 16 184 24%
8X ZlOO 13%
18 » 548 39%
IX 15 254 8

IX 43 15 25$
1.0 20 1720 1

'

72 00
2X 18 3804 51

1

46 45
46$ 48%

J% 1$

23% 22%

3 39% 9%
49% 49%
1(0% 103%
102% 103%
48% 51 +1%

is ii
18% 18% -$

17 17
20$ 20$
37% 37%

0X8 IX 33 385 31$
3X2 10 181670110$

41 2172 45%
0/48 IX 21 22 25%
0X3 £1 1134 25$

025 8703 8%
107 13140 to00 U26%
120 4X 17 7509 70*

21 329 21*

Mdeaberr 0X0 £0 8 10
14$ 8$ WdAsSMaOT 102 12 IS BS1
35% S?«pa«
117 97% IIMM
47$ 32% MtoaeRds
27$ ISMfciiSnA
Z7h 14%MkMEnfl
8? 1% HMtap
28% 17% MtOTl Bk
75? 59$ Mobl tap
23% 16% Motecrtar

MwerdiMa 120 £1 4
12? MonkAnm lie 1.1 8

Monaanto 2X2 10 71
3% MattEdteo 144 10X 5

. 25$ Montana Pa 1X8 57 13
22$ ZOMOTgomSt 1X8 7X 10
17$ 15 Mom tap 194 5X428 408 17$
74$ 59$ MoraanJP £40 13 9 1985 72% n%
12% 10%MargBnftwi 0X2 12 43 10% 10$

81 71$M I

ganJPPI 5X0 82 87 u8l 79%
13% 10% Itagm Kgn 128 £2 e 147 12% 12$
J$ 5?MommPr 8 152 7 6?
70% 54 Morgan Sin 1-08 IX 11 1498 89% 8B%

180 £1 55 952 25%
1.12 IX 26 1288 084%
0.44 OX 3116549

0 27
167 BX

2%
10$
1^1 12$ Muntarhanc oxi 13
43$ 33 Muptw (ft 1X0 3X20
15? 14$ HdOTOI 1.12 7X 1

17? IMyecaUE 120 £2 6
37$ 23$Mytoi Labe

i
1B$McntmK
57% Morton M

+J5

31% 2^*ra8Banep

WJ$im%fTOEB3
58% 44Naccotad
37% 31% Hafco Cham
30$ 25% KOTu ftp

10$ 12? WtHftLLb

S

46?
Nat dy

5$NnEduai
% Net Enter

28% NetFunl
1$ Ite mage

12%Nattatteg

6% HU. MOTE
w$ 49?HftPreOT
60$ 47% Nat SOT Pf

17% 10$ Nat SBnd
Z7? 23$ NatS*ca
10 2$ NatStmd

38%21%tOTMr
021 O.llNaubMtt
54% 34% Naubtar G
»$ Z»$NBDBancp
19% 13? NetomMar

5 * Hot Am ft u

»;a
21? nm nan

^43 31$ Newel

58? 37 Namscrtihg

70 6lltan(^n

- N -

1X4 3X 10 83 30% 30 30
IX 14 ZlOO 64$ 84$ 64$

180 BA ZlOO 104% 104% 104%
168 IX 20 88 52 5^ a
0X0 27 17 624

- - --J

172 £« 22 272
132 IX 38 223 T
1X0 3J 10 3485
£40 6X 18 225 38%
1.86 4X 17 16
£18 4.1 12 400

237 633 71

7 3
1X4 AA 18 354U341

7 101 Z

om %3 ?7 im 11^
iz
« 11$

18 7401
1X4 3X 17 684

22 2
6 443

07% 57$
15$ 15?
28*4 26h

6 8
®$ 27$
115 U6
54$ 54$

33 33$

I
0X0 11.1 131
1X8 3X 14 384 33%
MO IX 27 64 14$ 14$ ^

11 <71 8% 8$ B%
1X0 14 8 278 2S$ 25? Z6$MS BX 103 d9 *? 3
£24 M 16 219 41% 41% 41$
US IX 1536 till? 11$ ]il!
1X2 5X 15 07 27$ 27$ 27$
1X9 fU 22 327 24% 24 "3

0 990 110
"

15 B?
81 1% «3

£20 8.1 15 681 38$ 33?
172 2X 10 773 32% cOl?
0^0 27 66 106 14$ 14$
a® 0.1 WJB1 f% «% 4^
116
3X0

I 1.1 68 3050 53% 52% 52%
i IM 15 1181 43% 42? 42?
SX 2 67 06% B6$

mu
Mgh Lnwlttw*

51 43MS9M19

24$ «5
‘ *mf*

Ob

300
1X0
0X0
1X2
120
110

TXO

,
WMM
Nftjcolnd

iH-tods

NothAS
4 Wild tea
^ HorkftS

tattertot 110
Nth Fait

nm i3-g .

zs? 3*4 N East i.n

47 42% TO St POT

2 »Nflrtil0MB

42$ Northrop

41% 20%WWMl
28% 20% Norarest 0)

7? b$ Nmatap
23? 11$»B«are

07 83 taroHOT) -s
17% 15%NoCa*RM |[

J.®
18*2 10%NoHr»W* 1-M

95 TBMKPrCora

29% 23$ NtlCBrp 1-00

16 0% NBteakj

17% 15$ towta* I®
13% i2$NlMWlC(x 073

13? 12% tareeiMls 08Z

17$ 16% taemMOx 1.15

12$ 11$ttMBiHVxa67
18$ 18$tkrweaNP« 112

16? l5%NowanPPx1.!2
18$ 16? HnwanPlx i.«

32 24? NymaglC MO
92% 80$ NynexCorp 4.72

f ll£to
11 13 2M6«e^
1.4 11 1838 57%
4.1 14- IBS 32%
19 6 91 5%
a7 22 1588 23 ,

6 119 4%
£9 15 *1 W% 1

1.6m 88 »
£0 2 32 5

IS 14 76 11%
70 27% :

15 14 990 27$
5.7 10 295 45$

618S 1%
3.0 15 027 «
SX IS 25 30% :

£4 14 00® ?8-

3X 20 36 7%
448 14%

2 85

75 17%
58 18%

14?

9$ 7DHM ftp

^% 10% Oak in*

25% 17$ Oatowxti thi 0X8
23*2 18? OcckAtt 1X0

28$ 17% OfteaDepot

27 2i*z0gdmCp 1-25

24% 16$ Ogden Prof

2S? 22$0t*>Edbn *50

63 54% 0MOB4.4
64 550MOE4X6 4X8
98 88IN0E774 724

98 88% 0WOE7XB 7X6

105 101 0M0EBX4 8X4

107102% OOTO.12 112

37$ 33 0ktehG8E £«
46% 40$ Obi Carp 270

31$ 13% Omnicare 1*6
47$ 38% Omricaai 1X4
13$ 11 Oneida LH 048
26% 18 Oneok he 1J»

27% 22% Oppenb Cap 1X5

11$ 10$ Opparto MS 1.00

0$ 8$OppanhM4 179

5% 4? Orange Co

47$ 40% Orange Bek £52
27$ igOngonSd 156
2$ 1% QrteatEap

46$ 34 Orion Cap 0X0
24% l7%0tyxEneig 140

25$ 15% tMtfidMa 0.40

19? 15% 0$easSlip 160
21% 13$ Owen* 6 M 121

47 34$ DwanaCom
22$ 15 Otibrd hd 0X6

SX 14 3451

- o -

3B 38 0% _9$
34 1093 K 25%

04 20 646 23% 22%
4X 29 3ES5 20*2 a$

52 MOZ 20$ re?
48 18 345 28$ 26$

T7 94 22 21$
11 14 491 25 2*%

7.1
- -i ® £

?.* 3 82 82

7 5 7 98$ 96$
7X 3 U» 96$
14 ZlOO 102 Iffl.

17 Zl®10^ZlM%1
7J 12 510 34? 34$
6X 27 170 44$ **$
OX 39 39 18 18%
12 15 308 38% 38$
3X 21 24 12$ 12%
4X 15 148 74$ 24$

BX 15 BS ?7 26%
8X 217U11$ »*%
11 82 8? 8%

45 52 5 d*?
5X 13 SCO 48$ 45$
2X 23 150 19% 18$

2 32 7% 2%
IX 8 112 41$ 41%
£0 29 1582 19? 19$
Z41SZ IBS 16% 16$
3X 71 19 17$ 17%
1.1 23 407 19% 1S«

30 386 41? 41$
3.6 10 SS 18$ 17?

-P-Q-
1X0 £9 12 162 42 41? C •-

024 08 11 32 31$ 30? 30?
114 27 12 1666 31$ J0% J!.
£18 3.1 20 627 66$ 67$ 60$ +V

aeo so i 94 12% ii? _n *.

1.12 4.7 12 630 24 23? 23?
1X8 7.7 44 16$ 16$ 18$
112 OX 15 ZT 15$ 15$ «$
1.08 5X 21 1069 18$ 18$ 18$ •

1 20 4X 15 1305 24ra 24$
34% 34%

43 38% PHH COrp

33% 23$FWtCara
36$ 27PM3FIOTK
75% 53$ PPG tad ta

16 9PSGrati
24$-i9$ pa
16? 15$ Pac Am lac

16 12$ PacSettn

20$ 16? Padbeap
25 l8$PacEtes

3S% 31% Pae6a3 1X8 55 13 4077 .

4U% 43%P4cTd £18 4.4 23 4823 49$ « gU
27% 22$Pteri#1.375 1X8 5J 5 26*8 g? 2S?

29% 21% POTWeMw 0X0 £1 6 2t£ 28$ 28% 28*2

21$ 16$ POT Cora 132 IX 20 935 17$ 17$ 17$
OXO 34 12 1427 23$ 23 23$
0X0 15 2B 3771 53$
0X2 £0 24 21 15$

121165 6$
0X8 3.1 22 12G7 31%

_ . *6% Pwtwnde
58$ 42$ PteteDOant

16$ 11*2 Part Bekt

7% 4$ Farter Dri

34% aParfteiHM
3$ 1% Patrick Pt

11$ IOPOTMA-k
4X0 2$ Patten Op
36 23$ Pern Over

88*2 55$ PamPMX
108 101 PancPiMLT

104*2 100 PBnnPMB
«$3S$taway
30% 2B% PeanqtPa
K% 49$ Parma
34$ ZSPeapteaEn
26? IB? Pep BoysM
43$ 34$ toprtx
38% 3D%PnrtdnBm
20% 17% Pedant Fin

4% 3*2 Penman 8a
9$ 6% ferry Drag

16$ 14% PUhc
21$ 15$FMM.575
29% Z«? PeRas
27? 22% Petrie So
75$ 52$ Pttaer

55$ 41$ PMptDod
63 54FDBE4X

'

63$ 56PME4.4
101$ 97PDC7.75
T9l5$PMSubbn

31$ 25$ PhSadBe
77$ ASPItoMonte
32% 24$PHftaP
33$25%PMto»V ,
24$ 18% PtertnonWG 195 43 14 382 ZZ? 22
13$ 8%nwitora are ixis sot 9$ a

330
175

OT B37 35$
3b6&% 68^2 68% %
3 104$ 103$ 103$ +1%
1 103 102 103 +%

-%

0X0 73
17

0X4 2X 21

4X0 GX
170 14
8X0 7.8

144 32 13 2997 45%
1X5 5X 14 204 30 29*

100 4.8 47 876 62 61*

1J8 5.1 15 174U34?
015 0.7 23 479 22% 1

164 IX 21 9603 38
068 £1 27

1.30 6.8 13

147 1£7 8
IS 125

0X8 1.9 14 1536
1.57102 It

axa £9 40 80

0X0 0X114 398 26$ -

1X8 £7 18 3215 83% 82%
1.S 3X 101103 46.45%.
4X0 7.3 ZlOO 59 SB
AM 73 2 fift GO • GO
7.75 7X Z2Q 99% 99% 09*4

1.08 5X 15 47 »? 18$ «%
1.40 4X 13 749 31 30% 30?
£80 14 815685 48$ 47$ 48%
1.12 38 13 73S1 28? 28$
115 OS 20 439 28% 27*

14 10? PBgrtn RB
9$ 6%P9grimeP
23? i^ennckiw
25% nrt4Ploa£12S
9% 4$ Pioneer Fn

347% 324Rtney£12
44$ 3B$ MneyBow
20 13$ nttakviC

22 11% Placer Dam
28% 24$ PbtnsPte
10? 7PtoyearB
57 MPtam Creek
a 9% PogoProd

38$ 25% Potirokf

87% 25% Poficy Mgl
28% 23% PteyGram

28$ 16 Pope 8 Tat

*5$ 6$nrtjctoe

0X8 7.7

0X6 17 59
12

£12 BX
2.1325.1 3
£12 OX

320 15$ 11 .
tO 8$ 8% .

6SI e23? Z3$ 23
30 24% 23$

-

316 8$ 8$
2 327 327

090 2X 19 974 41$ <0$
130 IX 14 2257 UZD 1

r "

026 IX 42 5257
024 09 37 25

117 77
4X0 7.1 11 132

15 2034
0X0 IX 25 782

12 1153 29*;

0 37 IX 17

8%

$*&
37 3G% .

29$ 29$
28 28%

078 3X 29 1082 24$ 22 22
7 68 13% 13$ 13$

10$ 7%ParttgatF 106 0 6 131 b10$ 10% 10%
n 16% Roan Sas a 072 3X 17 99 19? 19% 19?

51? 40% Podatti

27$ 23? fttancB
18$ 14$ PraOT
23% 17$ Pradttoi

62 38% Piemark
30% 24$ Premier ta

18$ 11$ PiknarkCo

1 ft PrimeMoU*
54% 32 Prinwfca
54$ 45% RactSBani
37$ 27$ Prgraev Ob
10% 6$ Prteer tat

55$ ProrotOoe
20$ i4Rrap71, Am

_ .PiwUW
021 111 PrudRIyC
81 52$ PbSsvAXB

102 93$ n5wv7j40
88$ aSPbSeraCDI
103 97Wfi9rt7X
35 30$Pt>SarvE

13? 0? PbSNanMax
iPUbfcker

2tfaftjg0tspw
11$ PutnoiMrin 0X0 7X
lOPutamrtBht ITS 7.0
8$PutnmWQr 0X0 72
13$ Pirinmtav®' 0X6 17

Putnam Mn 178 6X
7? fttnmMaOT 072 15
8$ Putaanlta 0.76 13
7? (tattruPraii in ax

OG^aDoBker Dtt
I3 11$0u*ara

14 Qumex
*$ 1i$ftanbmQi
i$ 220umtVteD
1$ 12%taH0WP
$ 2S$QueOTr
% 23% (kick FDy

1X0 3.4 14 149 43$ 43$ 43
1X4 6X 17 205 u27$ 27$ 2
025 1.8 22 1060 16 15$ 1:

0.12 0X146 270 22 21? 22
1.12 1X187 887 60$ 59% 80
0X6 IX 28 129 28 27$ 27%

28 46 11? 11$ 11%
2XB3608 1 5 A X
064 U 12 8719 52$
1X4 £5 19 6823 50$
020 OX 17 632 36%
0X6 £8 5 18 9?

«QKDt 55$
0X2 4.1 35 400 20*4

348 U4$

s-s
tflo U51 __
1 *02 100*Z 100$
3 97 97 H7

„ 7100 0103 102%
£16 62 IS 995U35$ 34%

4 166 12$ 12*

5 H 1 $ 1
1X4 14 13 1487 28^

0X8107
1X4 3X 10
0.16KB.4 0
4.08 6X
740 7A
7.15 7A
7X0 7.6

1X2 £9 15 3338 86
0X0 6.4 31 663 13
0X8 32875 52 1/

51155
1-29 11 86
1X0 SX 182 u13$
1 10 3.1 18 200 38
040 12 10 353 b33$ 32? 33$

- R -

* iS a s 1 j t % £.5" P?ta*ty 0X2 9.6 12 40 K 3$ 3$
51*5 nv » 2

01 fS4 « «$
^ IS-S

« 4

1

1X8 7X 15 24 17 if? 16% .

auaiiRwH" 130 ®
^ RMMlOTg 1X2 10 it ,1

.uSSSS08 235
*?j2?S

RHr SV.J*rn
iSSbmifc, M 12 la* IL .

scSSr a1** • » is
7% iK- 3.1 13 4226 32$

«$ IB

21$ 21
1B%

13 S
J* MBaitorttl

6$ Rouen Cr*

_ _ 50 404 9
0.10 IX 20 3S4 7
0.44 IX 21 190 24$
0.W 1.1 35 313 10$
„ 11 2044 9%
2X*103 SB 27$

2Z*i wS 5£aSf
1,ld ,J 232841 29?

38?
aeo 4X 4 132 14%

**4 H w 13 W
^S?SS/R spmriwJR

ra% nm**
J.2R«y«VM

24$
SX 9 114 17?

Continued

27% • -$
90$ 91 +$
13{b 13%
29$ 29% •$
20$ 20$ -$
.14 14$ X+
(J28 28

31$ 31?
17$ 17$ _•%

m next page

A



31

FINANCIAL TIMES TUESDAY JULY 20 1993

_NYSE COMPOSITE pmrcc NASDAQ NATIONAL MARKET 1:30pm July 19

Corflaaed from previous pago

- S -

22 lS*SArta Rr 138 7.7 17 103
20% (L3Z 20504 10
ffl* 20 SPS Torino 1.28 48 a 1i

STS'"
“

1748 a
Bn*

ajaUftsatfiise
24i 1fi*SMteytti

17% 10ft
' '

3% 2
44* 37%
S7% 31

as% 7S

11* 7% Satan Cm
30ft Srita Mao

P
40% -_.
TO* 12*sa«ns
31* 23* San Lea

- 40* Sana Cttp

24* 21

23

,
SI .

56% Sdrberger

16* Schwab©
7

SS 17*
13* 9*
41 31*
21 14*
0* 7* ScuttNEtf 0.16

16* 16
4t|> te

1J7U4 0 64 13* T3* 13*
0J0 1J5 13 503U13* 13 13% +3.

0 171 IB* IS* IB* +*
036 22 35 411 17 16* tj

28 2727 1117* 17* 17*
357 iqx aSL n*.

020 051 DO 63 42* 41% «2
1JB 4.B 14 10 33* 39* 36?
2*1 3J 13 240 OS* 64? £*

6 67 10% 10* 10*
150 2.8 B 269] 42* 42 C?
036 27 455 13* 13* 13*

„
084 14 a 2411 39* 38* ffl*ME MB OB 14 200 26* a* H*
040100200 B3 4 3% 4
016 1.6975 530 8* B* B*
060 75 13 31 36* 38* 38*
0.10 06 70 3226 17* 17* 17*
056 2.4 17 4072 24* 23? 24
2.74 5.7 15 270 46* 4a 48*M2 OO 14 21 7B Z3* ffl* S*a 132 28* a* 38*
Iffl 26 1712241 65 61* 64%

sssasta?^
0.12 04 47 364 30^ ag 3^
O10 06 12 60 12* 12 12
060 25 16 1504 33 32 32*
021 1.0 110 20* 20* 20*

1.7 181 B* 8* B%

**

+%

|i
3
A
+*

3

31* IBSeaCnriB 070 27 8 5 26 28
IB* 15 SOOCI6625 1,46 gj> 6 16*
39% 24* Soenm CO 056 £2 17 3500
30

20

28

15%
a

-Pv

15 60296 En 07 1419 28 26* 26*a 31MUMT a 150 23% Z3% 23*
IB* 15SKCJP 040 26 10 25 IS* 1S?
58* 42*SBK»H0flb 1.60 15 E1629S 46% 45% 48
13* 12*Wp Sal 064 8.3 77 13* 13* 13*
45 SOSMUsat 030 06 28 1140 40* 39 30
33 1850964 060 16 39 256 u33* 33 33*
34 17* Soma B 050 16 IB 04 u34 33 33*
33 17* EavksO 040 16 19 BOO a* 22* 22k

24* 17* Seratamtr 068 36 14 206 34* 23% 24*
39* 28* Show tad 036 1.0 27 2BS6 36* 35* 35*
25 17ft9»outtt 140 lj 40 5434 24* 23* 24*

14* 10* SsiiyWI 028 22 32 46 13 13 ,3
58* 48 StatH® 268 52 161064 55* 54* 56
34* 26* Shore* M 060 16 18 1531 ST 30* 30%
25* IBjz granya 14 1 228 IB* IB 19*
24* lE%9nwtxwt O10 06 15 717 19* 18* IS*
22* Z0% SteraPBC 1.12 52 IB 88 21* 21* 21*
14* BftSgnalApp 3 107 9* 8* 9*
El* 43StaBIBrit 160 00 12 3897 54* 53* 53%
39* 23*MW«r 33 2891 38 35* 37
15* 10* Mt 1.04 72 28 43 14* 14* 14*
10* 7 Staler 016 16 25 140 6* 8*
23TB%SkJ** 0.48 27 18 218 IB 17*
4 3 SUn* 068 1.7 35 4 3* 3*

7* 3% SmWCora 020 18 27 56 5* 5*
10% SSnttiM 437 626 Eft 8*
38% 3% SnBMtBctoi 09B 11 1* 47 31 30%
34* 25*SnMSEq 096 16 1483 27* 27 77*
37* 23% Setae Ffl 062 21 13 S4 25% 24* 25*
32* 22* Snorter J 0.4B 21 17 29 22*022* 22*
38* 30* SnupOnTb 168 26 34 BBT 30* 38* 38*
20* USnytaOB 020 1.1 25 1445 17* IB* 17%
49% 33* SBfec&on 31 4061 42% 39* 40%

1 ft
Soitron D 0 21 R ft H

67* 43* SOM he 200 11 21 1222 64* 63* 63*
45 32 Son)' ADR 041 1.0 86 100 43 42% 42%

14% n%aj0wbya 060 56150 730 12 11% 12

49* «% Sara Cap 360 76 18 47* 47* 47*
40* 35* So«JhCarS% 260 61 7100 40* 40* 40%
26* 2T*S0Ubrata0 1.44 56 15 61 u26* 26* 26*

050 36 6 42B 17* 16* 16%
088 11 10 S3 22* 22* 22*
228 56 14 2206 42* 42* &

$
&
6*
31

j
+*

3

MOB kMBM w. n a
% E 100s

- T -

— 020 ao a

9*. T-130

34* »% TJX CDs
19* 17* TWEaerp
M* 52* TRW Inc

H% 9* T2 Mend
24* 17* Tahoa Ffl

7* 3*Tta«lna
12* 6*2 TritayPI
68 39* Trincrands

3 24*TmSyCam

105
37 33*
SSBulD*

6 3t~
030 9.4 0 12a a
060 1.7 184703 28'

163 02 15 02 17% 17
166 10 17 1200 82* B1
0.10 08 B 2837 16* 1

87 ffl 1
042 6.1 IB 146 7*
1-90 63 IB 12
162 15 13 1616 44* 43

IB 1028 10* r

-

.a _ . . ^ 180 11 45 2113 28% 2u 100 12* 12%
40fB TatoEMm 162 <6 18 3Z7U48* 47%

, 2^8 gffw* 080 26 13 232 28* 25*
—.^.lyS^Mn Cp 17 129 3* 3*
SS IS®™ am 36 ao 2371 uzs 24*

168 46 6 613 31% 31%M* 44% TeOnnAM 066 26 11 7188 46* 47* wag* 41*THnpWnl 1.00 26 17 935 44* 43*
“}» Tf$ I—Pt&ntfc 0J8 1 9 285 21% 20% «

UnMHadL
LtearCrp

22% UrtwaOp

a\
32*

ffl 151
11* IDLBUfhC
2D* 16* UBXMttn
46 31* USXUS SB

22* 15* USX Den
ffl 26* UDepl.775

29* 27* UBfcotp

2% 23* Unxarf Cm
8% 40^4 (MUM Com

W>

* *
030 L4 40 46 12% 12* 12A
068 36 0 5890 22*021* 224
0.70 26 23 5834 28%
060 16 14 504 56*
168 56 8 3470 28* 28 fflS

024 1.3 5 14 18* IB* 18*DM U g 20 10* 10*
06B 46 32 3621 17 IB*
160 26 ID 1863 39* 39 ,
120 06 15 574 21% 21 21*
1.78 U 81 28* 28* 28*
1.80 54 20 581 2B% 20* 29*

- V -

TamfflGM)
TampHSFd
Tamecolnc
TeppmPta

ISTmym
B* lo»
3* Terra kids

3TeeoraPe(
57* Tboco
Si* TmcoC_ _ 21* Tenw

78* 45% Toon DM
19* 16* Tem Pbc
46* 41% Texas Iffl

11* lOTaxOPf
,9 4* Tod hide

SB* 40* Textron

4* 3* Thacheraj

13* iO*HWUp
ffl* 18* RW Fund _
61* 47 ThemuBec 0.12 02 24
24* 15* Thtakot a» IB 7
72

12%

T?% B% SduMdmi
23* 19*SMtaQ>
45 37 SoutUl Ce

34% 32* Swims
30* 33% SodHifCT

31 185otatiWAH

.SwUMSas

161 4 8 14 32 34 33* 33%
1.76 5.0 13 2050 35 34% 35
104 H 45 3300 u32* 31* 31%

16* 13*SwttM6BS 170 \1 IB 129 17* 16% 16%
54% 35* SoutnW&BY 1172 16 78 86 S3* 53* 53*
33* 30% SndlWtfSr 220 66 13 159 33* 32% 33*
B* 7%SptalFum 118 2.0 48 B* 9 9*

6 18 6 5%6% SSpartwCp
49 33* Strtigs

t
25*

State

17* SM Comm
13* SU Motor

6*Satf*cUI
36* 25*SaPrad
22% 18^2 Sandex
34% 25% Statens
47% 37%Sta*)lWk
26* 23* Starred

12* 11* State MOD
26 IB* SOLFed*
9* 7*5tari0cm
5 3* SteloQwra

24% 17%SMflBSwie

10* 7 SOW Hn
28Jj 21* SDneSlMb
IB12 6* State Coot

24 16* flap Shop

13* B%StanoeEa
43 iBSkngaTB

41* ffl* straw
23*14*SHMta
24* 19*SUa*)K

120 12 13 1® 37% 37* 37!

100 10 23 3633 34* 33* 33*
180 14 7 118 18 17* 17*
132 1.8 24 174 20* 20% 20%
112 1.7 53 307 7* 6% 7
044 16 15 53 35* 35* 35*
048 21 IS 167i£2% 22* 22%
168 14 13 33 29% 29* 29*
1-32 36 18 553 41% 41* 41%
068 2.7 IB 53 25% 25* 25*
19& 7.B .37 12 11* 11*
156 22 9 516 25* 25* 25*
120 26 17 81 7* 7* 7*
108 2.1 S3 44 3% 3* 3*

18 405 21* 21* 21*
HO 16 5 22 10 10 10

060 2.4 39 . 61 25* 25* 25*
171 74 215GB 9* B% 9

20 1209 23* 22* 23*
164 15 14 307 13* 13 13

MTS 6877 30* 29 ffl*

13 1420 30*<C9% 30*
13* 12 14 374 15% 15* 15*
160 44 16 54 23* 23% 23*

B* 4* Suave Shoe 130 76 15 3 4* 04* 4*
11* 10*a*OI»A 1.10 16 10 7B 11* 11* 11*

ail 11 3 29 113% 3* 3%
164 17 49 31 7* 7*
0.29 19 13 923 30* 29%
140 11 15 908 39* 38*
1.19154 93 7* 7*

3896 3* 3*
1.12 2.4 13 544 46* 46 48*
034 34 13 64 10 9% 10

116 03 34 707 ifi8% 57* 57*
068 14 15 609 36* 36* 36*
116 14 19 437 18* 15% 16*
103 11 257 U17* 17* 17%

13 725 12* 11* 11*
11 13 9* 9% 0*

137 26 19 129 18% 18* 18*
164 10 15 7343 18017* 17*
048 1.1 25 2358 28 25* 25*

3* 3 Sun Ob B

8% 75un Energy

39* zr*S«wwita
44* 35Swdstmd

B i*sws»i«1
3* A&neMKtti
49% 42*su«ut
li* 9*SmerFtad
5B% 77% Superior

38% 2S* Supervalu

28* 15% Su>g Care

17* is* suits He*

15% ll*SymtalTflc

A
I

9SynsCnp
20* iSSvnoncFfl

23* 17%&ftexCrp
ZT* 22* Sysco CBp
II* 7*StatemsCn 205 10*

1

!
-*
-*

042 12 129
ISO 7.4 1315
160 31 ffl 3011 51% El 51
240 84 12 200 27* 28* _

,

34 641 21* 21* 21*
066 06 0 54 7* 7* 7*

TO 82 4* 3% 3
1 217 5* 5*

340 5.1 18 5257 62% fir*
340 52 5 52 52
Offl 0.8211 116 23* 23 23
17T 14 ffl 5377 72* 70% TO* -1*
140 24 ffl 14 IB* IB* 18* -*
108 14 IS 3012 U48* 47% 48 -*

s ®
4 s n ’§

, !M 24
g’s'sa'gi

0J0 14 51 12% 12* 12* +*
167 19 94 22* 22 22*

616 57 66% 56* •*
243 24* 23% 23%

62Tbomw&B 224 IB IB 655 82* 062 62
Ttamlna 0.40 11 S3 242 u13* 12* 12%

9 35 23% 23*26 17%TtaiwmAd 160 66
140 26 38 1321 20* 20* 204

35* 24* Tfftsny 048 19 38 55 31* 31* 31%
35S*18-75 3204 52* K* 52*

38* ffl* TbneWner 042 06 Z7 4472 37% 37% ®*
1.06 15 GO 643 30% 30* 30*
1.00 10410 99 S3 32* 32%

31 88 3* 03 3*
160 7.9 5 12% (2* 12%

4 12 4* 4* 4*
2 237 11% 11* li'

^4

24% 20% VatonBi
8% 7* tatanNB
6>2 3*UMtac
Z1 13% Vht Dom
8* 7*UMtaM)M 069116
10% BVtammBlier 140 11.7
12* 11* WrtUwpMcM 064 6.7
8* 4* VacoM
64 38VtataiA»

34% 19* Vaty 1J
34* 26 Vat* Cp

14* ve».

14D 2.7 10 5B8B 45% 0427
064 16 304 23% 237
050 56 5 72 8* S3
120 4.4

- - -

060 3.9.
B 70 4* 4*

47 307 ifll ffl%
529 li8* 8*

M* 65* VretfS60
37* 2S* vknay tat

30* 15% wanes
32% 2i% Wratac
77* 54*VDdaftJM
11% 6% Vofemeer

28* 21 Vcn Cm
41* 24* VbnaOo
58* 40* VUm MM

30* 17* WMStatnt
36* 32*m.lUdta
18* li* Witan be
40* 32*Waf«Mta
15% 11* Wtekantut

5* 3% taetnoco

44* ao* Walgreen

29* 23% WHsceCS
34 23* WsMn

148 ID* 1IT
124IT12* 12A

318 263 6* W
0.40 0J 24 899 52* 51^
160 5.7 65 23* 224

30 1788 32 314
1.18 76 1 43 IS* 154
560 5.7 2100(174* 74H

20 192 37* 3i

11 19 19% 194
is <9 si* ao*

164 10 19 1715 97% G
23 66 10* 104:

11 434 22* 22*
123 11571 509 40% «
129 28 IB 148 45% 45*

-w-
20 268 27* 27*

160 SJ 18 48 35% 35*
ID 27B 13* 13

1.08 11 25 1008 34* 34

75 14 13"

rt sa
Start gk E « lb la law
ASMBrands 132 13 1314 18 015 )6* %
ABShds 110 20 16 12 11* 12

ACC Com 112 35 651 15* 14* 14* *
taMnC 401971 31* 30% 31 -*
AcflMMUs 45 246019* 19 19* +*
AUmM 28 834 17* 17 17*
Adapted! 112BB7 23 22* 22* *
ADCTete 26 BIO 30* 30 30* »*
AOUngte 43 18 IB* 15* 16* t*
AdtaSarv 116 18 5Su23* 21% 23 +*
Adobe SyS 040 2BS638 54* 51* 52 -2*....

-*

+1
-*

**

»*

A
-*A

-*

35 28* Ttnesttn1

34* 26* Timken
A* a-noocm
13* li TBanPf

6 4*ToddSta
12* 6% ToUntie Co 0 58 46
28 26* TotadBl

16% 11*Tdl Btde

83% 58* Tootsie Rt

84* 49% Tndunvfc
21% 16* Tom CDrp
26 18% Tosco Cop
31 14* TotutSyst

<2* 32* Toys R Us
3 1* Trammel Cr

26% 24%TiamDftic
56 45% Traneamer

56* 49Trati6»lten

17* 13 Tianaco En
11* 6* Transas R
li* 8% TnmstBdi
33 23* Trawlem
18 12* Trettesr

37* 34* TriCon2.5

56% 46 Tribune

26* 24*TnCdii
53* 37* TiMy
31% 21 Trireme

43% 2814 TrttjrBi

4% 1% Tucson B
10* aiWBXCrp
10* 5*Turid8tita
34 25* IMP Cent

21* 17* Turin Disc

48% 37* 1>co Labor
14 11* Tyco Toys

8* 4* Tyler

2* 2*
26* 26*
54* 54*

53*

261 111 6
17 1090 11

138 06 22 17 70
167 16 14 750
148 24 45 32 Iff.
0.60 28 B 450 23*
114 05 40 30 29 28% 29

23 5388 35* 34 34*
118 7.T 1 110 2*

"*

1.92 75 11 22
‘

200 17 121115
128 15 17 3 53*
180 17 24 141

'

3 ....
124 23 ID 77 10* 10*
100 5.1 4 7834 32* 31

124 16 8 77 12* 12*
250 76 17 36* 35^
096 15 24 475 5ll

0.76 11 389 24% 241

180 15 27 571 51% 51>
0 68 12 44 664 31 ___
110 13 9 1424 33* 32*

6 5470 3* 3% 3%
120 2J 14 113 9 8* 8*
104 15 224 B* 8* 8*
064 22 12 280 29* ffl* 29*
170 46 23 13 17* 17* 17*
140 16 18 M7 40% 40* 40%
110 19 97 B5B 12* 11* 11*

47 279 U5* 5* 5>4

- U -

148*110* UN. Cap
29* 2l*UJBHn
ID* 4% URS
52* 45% USF86 4.I

1* AUSGCnm
32* 24* ISTtac
52 49 USX Cun#)

8% 5* UDCHms
25% 21% UGtCorp

4* 1* Utaente

7* 5* UNCnc
38* 28 Llnff Inc

31* 24* UMAst
73* 57UnlBW
118* 98% UhSNV

16 9% (Won Cap
S3* 4B IMB360 ("

87 601iUfi460t
42* 35* Union Bnc
65* 56% Union PBc

ffl* 22* UntoaPtad

6* 17% UntonTezab

1% AlWalfin
3% 9%UdswCra
4* i*UdtCora
431

? 28* UMAssa

IS lUPvkCM
24* 12% USAtr

19% 11* USE&G
20* 19* USVtane

42% 35* USUFECra
12* 8*IMSlStoe
79* 24* US Suta3

47* 37* USWBst
55% 43* UWTedme
15% 14* IMWBtar

13% 9* IWtrarie

37* 31% Ihn Foods

19% 14* Italy Htth

7 2954 136% 132* 133
164 15 20 1000 25* 25 25*

9 137 5 5 5
4.10 86 26 51* 51 51

0 2346 A 6A £
196 13 18 2T42 29* 28% 29
175 7.4 2 50% 50% 5D%
168 24.4 6 148 7 8% 6%
164 55 22 149 25* 24* 24*

1 108 3* 3* 3*
B 300 6* 5* 8*

156 1.8 19 288 32 SI* 31*
120 16 18 15 30% 30* 30%
235 4.1 13 7 57* 057 57*
170 2.7 14 1902 100% 108* 100*

49 41* UMm Conp 168 16 43 827 43* 42* 42*
20% iStMgnCsrb 075 4 0 22 3358 19* 18* 18*

nS? 26 11% 11% 11%
3150 15 Z1O0U53* 53* 53*
450 17 HOO U67 67 67
132 56 13 670 41* <0% 41*
1.48 26 16 2993 60* 59% 60*
072 17 12 1385 27* 27 27*
B20 OS 32 952 23*

—
0 354

2,77 24.4 10 5285 1
1'

46 378 3

. . 180 20 23 395
14* IZUdDanRtyx 0.70 56 77 960 14 13-.

14 aUUDonta 020 16 21 16 12* 12*
68 WUktOlHe 103 00 34 1950 64* 81*
44 41 UUBunn 258 61 11 58 43% 43*

10% 4lMtadlEl 020 17 4 120 5* S* !

31 26* Utabutenri 020 16 14 11 30* 30* 31

10% 8% UUKtatnFnt 113 12 37 ID* 10% II

25 10 * *
112 18 1 6541 15*
020 1.1312 769 18%

47 361 23%
120 22 13 88 41

'j

132 IS 54 563 9%
020 12 105120 25%
214 46 15 3564 46*
180 15400 3018 53%
092 60 18 307 15%

27 84 13* 13%
DJH 25 17 560 35% ffl* 35*
1.86 9S 54 52 16* 16* 16*

028 27 79 .. ..
145 2880 4* 4

160 16 IS 1412 38* 37%
058 2J 13 296 26 25*
113 05 28 (S99 26% 35*
0.04 05 15 274 6* 6*

76* 59* WkmerUmb 22B 15 14 7406 BS* S35 _.»% 21* WSh&mnji 1.40 61 31 137 23* 22% 23
45 37UMigtML 21B 56 15 51 44* 43% 44
28 22% WeetStNot 168 4.B 12 336 22% (02 22%

244 226WaWgBtaB 420 16 19 3228* 0226 226*
18* 12MAtaaJn 148 2.7 Z7 214 18 17* 17*
5% 3%Wa»manhfl 108 2.1 B 75 3% 3% 3%
3% l*Mfesnhe 0 7 1* T* I*
1B%14%WW*pe8 Offl 16 13 181 15% 16* 15*
45* ffl* WetagartMi 2.16 46 33 113 45 44% 44%" _

064 7.D 4 « 9* 1% 9*
172 26 17 57 29 2fi* 28%
118 16 1317435 9* 08* 0*
120 1.0 11 407 20% 20>2 20*
260 1.9 24 2587 109* 106 107*
124 16 22 2281 15 14* 14%
140 1.6 19 65 24* 24* 24*

8 2 48* 48* 48*
060 4.B 11 437 16* IB* IS*

30 1955 15% 15* 15%
7 390 3% 3* 3%

Offl 16 ffl 64 35* 34* 34*
116 16102 B8 16% 16% 16%
164 5^ 14 219(136* 35% 35%
0.40 26 31 3095 16 15* 15%
132 56 1 89 6* 6% 8*

50 48
141 11 8 204
1.10 32 21 482

GG + 1 *

10 3% HtarlonSt

29% 24 wets Iftte

15* BWcBcoma
»% 18* Weflman
izs 74* HMsFaita
15* 12% Wendys W
25 Wen Co

50* 40% WtsIPtP

17* 12* WesKStE
16% 5* Werti HAm
3% 3% War Mo
37* 24 WeaoGes
18% 10% WestiMig
fflja 30%WstnRes
17* 13WedtaohB
11* 5* WMmrCod

12 B* Wdn Waste
13* 9* Westpac
38 3D*WestKtt>

I
+
*

11

46* 38* WeyRtaBiB Iffl 10 17 4889- - — 0 06 14 IB 6581
162 10 22 4691

48 4

*

15*
57% 43* wurtpool

16 1S*VMeiWI
IS* 12* Woman
16 11% HAWrter

31% 2S%Mtarte
7* 4* WSendfi
57 35% WWms

g 5*Wfet*a
5* Wkrtnem

79* 52* WnriMe
9* 5% Winnebago

Offl 2.1 15 1883 14

34% 34%
39* 39* - .

015* 16 -%
58* 60% +2%
10% 18% -*

14% 14 14% +*
10 209 13* 13* 13* +*

162 4.9 T7 140 31* 30% 30% -%
110 1.4 15 39 7* 7 7% +*
162 26 12 2993 55* 52* 52% -2*

20 12 7* 7* 7* >*
22 Z1I 8

‘

1.44 2.5 18 438 5B*
ffl 394

335

14* 14%
18% 18*
19% 20*

41 41%
9* 9*
25* 25*
45% 46*
51% 52

15 15*

|
i

28% 24*W3eEn>v 165 46 16 467 27^
35* 30* WWWSv 178 56 14 44 u35*
56* 4B warn Cora 164 14 22 523 54%

29* WMXTech 060 16 16 9658 32*
ffl% 13* Watvelne HG D5 48 150 19* ..
22* 25% WMtaain 1.16 46 12 2593 26* 025
13% 11* WvtfWUe 104 13 223 1/14 13'

6>a 4% Wdtdcop 1 519 6* ..
36* 29* Wngbr 140 1.2 25 977 34 33* 33:

21 14* Wyta Labor Offl 1.S 9
3S% 25 Wynns Irtf 050 Iff 14

90 14* 14% 141

26 30% 30* 30

10 19 11% 11% 11%
12 5 3* 3* 3*

AdvPotym 16 642 7* 7 7*
AATcHsb 26 2 16 16 16
Adventa 025 20 700 46 46* 46
Affymu 15 1d4 15*014* 14^2
Agency He 12 419 8* B 8
AgnlcoEa HO S5 1794 11% 11* 11*
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015 15 262 18% 18* 18*
11 141 12 11% 11%
4 125 13% 13* 13*
19 58 8% 8* 8%
21 165 9* 9 9*
1 2744 7* B% 7

Iffl 12 458 30% 30 30*
65 4 013 13 13

15 5 4* 4* 4*
184 B 676 31* 30* 30*
009 173183 13% 13* 13%

22 657 11* 10% 10%
27 6 5* 05 5*
14 46 10% 10* 10%
20 20 1 1 1

13 MOO 3% 3% 3%
1 749 4 3% 4

36 2146 62% 60* 60*
1.12 17 34 59 58* 58*
014 29 159 28 27* 27%

21 4561 17* 16* 17*
500 2B9 5* 5 5
412H5BS 50* 47% 47% -2*

CtzBanqt Iffl 14 144 25 24* 25 +*
DeanFtv 20 174 11010% n
cans Dr 29 11 14* i*% 14%
Ctarterim 16 396 10 9% 9%

$
•%

-*
+*

•1%
<%

*
+*
•5

-%
+*
-*

GETYOURFT HANDDELIVERED IN COPENHAGEN,
AARHUS, AALBORG, ESBJERG AND ODENSE

If you work in the business centres of Copenhagen, Aarhus, Aalborg Esbjerg and Odense «-e-U deUver your daily

copy of [he FT to your office at no extra cost. Call Eraa Pio for details on Copenhagen 3313 444]

.

GocaColaB 1882S3 127 28% 28* 28%
CotaEngy 179 708 6 5% 5% -*
COdaAtem 6 GO 7* 7* 7* +*
CognaCp 40 50 16% 28* 28*
COgnos 16 286 8% 7% 6* -*
Coherent 35 253 15* 14* 15 -*
CMamm X 12B 22* XX*-*
Ctttf&B t» 20 4u2S* 25* 25* +*
CUM 6m 160 12 276 27 26* 27

QmhfaHn 23«96 u31 30 30

Coma* 124 26 340 27% 26% 27% +%
Comcast A 114 16 704 25* 24% 24% -%

CrocelASp H4 14 332Bu23* X% 23

CommBtoh&Offl 11 66 X* 28% 29%
ComnCtaar 1» 20 139 17* 16* 1B%
Conprtebs 171339 12* 11% 11*
Comahara 2 it 6* &* 6*
CamBtOCffl 67 623 3JJ 3% 3%
Corefaper Iffl X 290 48% 47% 48%
Donsliim 7X6% 6* 6*
Coastal 1.44 X 2078 U9% 8% 9%
CUiMCd 21 X 16* 16 16*
QitriDria 1 267 12* 12 12

CcoraA) ISO 15 1354 19 18* 10

Copytalf 12710726 13* 11% 12% -1*

CordS Cp 16 2011 31% 30% 31% -%

CortSteta 216 12 S69 57* 57* 57*
CrepOfA 20 48 7% 7* 7%
CostaoMl 17 4241 16% 16 18

Cracker 9 0JJ2 37 75B X* 26* 26%
Opy Comp 1 481 2% 2* 2*
Crestar 1.12 15 2144 41* 41 41%
Crown flas 3 280 4% 4* 4%
Cytagen 10 3059 11* dlO ID

S
-%
-*

+*
+*
-*

- -

DSC Comm 6798912 50* 48*
DteBMtg 112 29 11 21 20%

Dattfirou 113 87 3 85 80

DstaSwtel 14 20 2ft 2ft

Delrite* 12 145 3% ifl*

49 -1*
21 +*
80

ztz -if

3* -it

Fall Bm 12 451

FarrCp 124 7 6

Ftetaral 103 45 2S3

FKPtaU 27 1102

Rrirortcs 1 161

FBttlThra 196 IB 99 53% X* X*
fifty 00 X XI 6* 6* 6*
RagS A 150 11 X 18 17* 17*
Henri 12 140 12* 11% 11%
FstAfcmn 104 12 107 33% X* X%
first Am Offl 14 1175 30* 29% X
FsIBcOhlo IX 11 31 46* 45% 46*
FttCoBk 155 15 107 17* 18% 16%
F-jtSacty 132 11 323 28% Z7* 27%
fstTerm 1.44 12 530 39% X* 33%
Fst Westn 138 7 187 6% 6^2 6%
FslWHC Offl 10 646 X* 31* 31%
FnUer Offl 14 245 54* X* 53*
FUamss 725 996 7* 7* 7*
Haora 27 212 19* 19 19*
Row tat 20 507 B 7% a

FaxflJonA* DIP 20 2553 6% 6* 6*
Fonttorifl >109 25 697 6% B* 6%
foremost Iffl 14 79 34* X X
Fcescfanet 20 6 U16 16 16

HuneSanc 130 13 289 X* X* X*
Foster A 70 210 4ft 04* 4*
Ffflifin 096 13 250 30% 30 X*
FrencntG Iffl 2 28u4lJ4 40% 41%
FstEastn 1.12 6 27 18* IB* 18*
Faftal Offl ID 621 15* 14% 14%
FStan) 1.12 10 71 X 27* 27*
Filler hB 156 16 IX X* 35% 35%
Fuhonfin 173 12 21 X% X* X%
Furan* 124 20 IS 15% 15% 15%

7* -t%

7% -%

-*
-%

-*
-*

+h

-h
-*

%
+%
+**
-*

f*
%*
J4

- L-
LDDS A 943 1BX 38* 37% 37%
LaPaae is ix 9% 9% 9% +*
Ladd Fun 0.12 34 78 9* 9 9*
LamRstti X 955 38% 36* 36* -%
Lancaster 052 20 119 X* 37* X* +%
Lance Inc 196 19 241 22* 21% 21% -%
Larataneph 34 322u21* X* 20%
Larapbca 19 99 15* 14% is* -»%
laaentpe 74 99 5* 5* 5* +*
LaUcaS 191144 IS* 17% 18 •*
Lawson Pr 140 22 61 28* 28 28 -*
UJIQji 116 7 84 7% 7 7 %
l«httfS 14 175 13* 013 13*
IfflentCp 1412S3 17* 16* 17% +1
UbtyMBc Iffl 14 3 28 27* 23 *%
Lite Teen Offl 16 17 IB 17 17* +*
Lltellna 9 13 3* 3* 3* +%
LDytadA 136 IS X 17% 17% 17% -*
Lil Beast 73 659 1 04 1 03103% +%
Lincoln F Iffl 9 188 27% 28% 26%
Lincoln T 096 15 X 20% 29 29%
LhttsayW 13 79 31 X* X*
LkwarTec Offl 38 1175 32% X X*
UquOu 140 19 15 X X X
LoewenQp Offl 31 ill 21% 71* 21* -%
Law Star 24 258 8% 8* 8%
Lotus Dev 21 2115 38* X* 35% +%
LTXCp 91865 6% 6 6*
LVMH 529 IS zl 00 IX* 13612 136* +

2

- M -

MQ Cbtiun 195 2418371 u29 28 28% hk*
MS Caro 20 743 22 21% 21% -*
Mac MB 060235 ffl 16* 16* 16* -*
MadbonGE 182 15 I4u35% 35 35% *h
MapnaPwr 19 523 32* 31% X* +*
Magna Grp 172 11 197 17 16% 16% -*
tel Bn 21 201 12% 12 12 -*
MatAwoc Iffl 35 283(131* X* 31*
Uoreem Cp
UtotaeDr

Marks! Cp

Manges
Mamotta

MBRfSnMtf.44

X 288 19^2 18% 19*4

01190 7% 7* 7*
17 3 37* 37* 37*
0 21 3* 3 3*

13 4 10 9* 9*
9 96 12* 12* 12*

GkiApp
6SK Sara

Eanbs

Garnet Rs

GctBCo

Gender

Gent Bind

Gertyte

Ganaafta

Gama Cp

Genus toe

6enzymc

GeraghtyM

Genoyoo

Qbson tJ

GkMngM.
Glben A

BsHBurn

Good Guys

GauMcPmp Offl 25

OadcoSm
Hanfle

Greta Am
Green AP

GmureliPh

Oossmans

GmdWir
STI Cap
ebNYSig

- G -

17 173 7 6* 6%
110 36 260 18% 18* 18%

8 315 8 5% 5*
4 78 4% 4* 4*

116 1 50 4% 4% 4*
25 1101 37*034* 35%

040 15 rlOO 16* 1b* 16* 4%
» 194 3* 3* 3*
14 342 22 21* 21%

400 65 1341 U25% 23* 25* +2*
1 110 2* 2* 2*

201191 33* 31* 32

13 3 9 9 8

28 94 15* 74% 15*
HO 39 114 18% 18* 18*
112 17 276 22* 21% 21%
a72 16 27 21019% 20

10 51 5* 5* 5*
30 110 10* 10 10

61 24% 24* 24%
17 40 2* 2* ?*

Offl 75 38 17016* 16*
102 0 173 & ft ft

080227 5 20* 20* 20*
B 406 5* 5* 5*

42 53 3* 3% 3%
17 111 13* 13* 13*
26 507 3* 27% 28*
56 224 5* &* 5*

t*
-*

-1

+%*
-*

-*
-%
-*
*%
-*

-*

Maraud 019 13 1858 23* 22% 23*
Masco Ind 008 41 2115 20% 19% 19*
Mtonirl 30 553 34* 33 33

MaxnrCp 31519 6 05% 5%
McGrath Rx 0.40 11 32 13* 13% 13%
UcCnmuc 144 18 505 27 21* 22

McCawCd 3412691 USD* 48% 49%
ISCAEon 44 31 6 S* 5%
Med&nag 0 620 ft * *
Medea Con 104 36 8923 29% 28* 28%
Mens* Inc 114 14 10 14* 13% 13%
MafldneS 044 14 T04 23% 23 23
MetariBie 024 8 90 5* M% 5*
UentnrCp 116 39 141 11* 10% 10%
gienltfGp 124 71177 9* 9% 9*
MercanLB 190 11 99 30* 30 30*
Mercury G 080 n 306 35* 34* 35

Maroon Iffl 12 2535 31* 30* 30*
Mtnsel 17 1259 12% 12* 12%
Methods A jraos >1 86 11% II* 11*
MctaelF 020 621916 10* 10 10

Msn MalB 200 66 31 58* 55* 55%

- H -

ItantegA 17 160 B 7* 7*
Harisvyvf 156 15 10 26* 26* 26*
HtaperGp Offl 75 105 14% 14% 14%
HBO&Cg Offl 31 1135 29* 2B78 29

Heotecm 17 5788 15* 15* 15%
Heafflicrc Offl 15 376 9* 9 9*
Hetattdyn 14 822 7% 7* 7*
Meaflhuil 10 237 7* 6* 6%
Hectanger ai6 14 377 9^2 9* 9*
HeoktaCan 10 85 27* 26% 26%
HBtanTray 8 229 14% 14 14*
Hogan Sys H5 28 109 8% 8* 8*
Hotogic 437 182 4* d4* 4%
Home Bait 078 10 66 25% 24% 25*
HoroaNutr 27 255 6% d6 6

HonwOtea 072 14 49 15*014* 14*
HmastyBuf 1 136 2% 2* 2*
Hon Inds 140 22 32 27% 27 27

Homtwch 75 1990 17% 17* 17*
HoraehRes Offl 12 6 5* di% 4%
Hut J8 Offl 22 261 24 23* 23%
HriderEnv 2 636 % ft %
Huntmgm k Offl 14 1122 26* 26% 2&z
ttncoCo Offl 2 23 4% d4* 4%
KtatehTech

HycorBU

51220
14 336

21

4*
21

4*

*%
-*

*
%

**
*

*

-ft

+%

+ *
A
+*

- I >

ffflSyt 70 152 9* 8% 9* +%
XT W ffl 138 4* 04% 4* -*
IDS Conns 44 303 39* 38* 39 -%
KSInM 36 666 26% 25 25* -1

Bo tac 0 20 ft Oft ft
bnmucor 151039 5>4 04* 5 -*
hnmuna 5 7871 32% 32* 32%
ImraumdM 40 24% 23* 24* +1*
tamuwBen 3 138 6% 6* 6* +*
inpaiBe two n 43 9% 9% 9%
In Stare 0 48 * dft *
IndBancp 1.16 37 403 24% 24% 24*
tad Ins 12i B 25 15* IS* 15*
taffies 45 506 35* 35 35

tatarmta 25 6803 22% 21 21%
InglesHd 133 14 17 7% 7* 7*
lotOahyQB 10 18* 16* 16%
IntegrOev 71 5318U13* 12% 12%

ffl 135 7% 07 7%
6 2 6 06 6

Offl 123B3E6 50% 49% 50

3 21 3 2% 2%
032 25 1744 15 14* 14%

16 278 6% 6% 6%
124 14 375 10%

104 526 9%
6*

7

i£R

WgWH9
Intel CP
Hen
Indents

taler Tel

HtatlteA

Merfeta

krientae

Memlc
taSaryCA

tat Res

tat Tael

Inwcare

fcrmsaCp

taomedk

HBYoloao

11 335

8 224

29 871
14 168

0JK125 11

95 438

10

9* 9%
6% 8*
6% 6%
30 30

17 18* 16%
2* 2* 2*
7* 7* 7*

-%
-%

+1

-%
-*

-A
-%
-%
-*
+*
+*

MtOOHIDI

Manage
Mferacnm

Utrgrati

Mcrpaks

Menem
MriAUM
IWriandc

Mjdsouth

n 51 9% 09% 9*
15 1363 10% 19* 19%

A
+*

*
-%

-
1 %*

*

PtonearGp

PWneerHi

HoneeriSt

Ponca Fed

Pin Lite

w fib

Dta. E loot te low Last Ekop

184 18 282u44% 43% 44 %
056 ffl 787 30% 30 30%
112 12 41 18* 17% 17%

4 18 7* 7* T*
7 31 6* 6*

009 9 260 7* 7*
35 387 20013*

Presten 112 1 14 4* 4

Price CD 14 843 33% 33

Pride Pat 92 10 4* 4*
prtntranl 11 zlOO 7* 7*
Prod Ope x 024 15 554 21 '4 20% 20%
Protects Iffl II 70 U77 37 37

putter 054 12 BIO 29* 29 29

Puraan B H2 161488 21* 20% 21 -%
Pyranta 61971 19% 18 18 -1*
Quadratog 15 38 9 8% 8%
OdnOnixOffl 14 12 18*017% 17% -*
am Food 120 22 ns 31 30% 30* -*
Quantum 4 968 10% 9% 9% %
QrickSlv 24 US 12* 12* 12% +%
OVCNatwk 481742 69 BB 69

S:
20
4

33
4%
7*

%
-%

-*

-*

*‘4
-%

Rainbow

Ratys

Raymond
Recetun

RegeitqiCr

RelilO A
Repligen

Resrdted

Roontac
RherFat

- R -

ffl 305 31* 30* 37 -*
17 547 13% 13 13* -%
7 869 8* 8 B* +%
27 25 19* 19 19* -*
17 t2S 1^2 18% 19 -*
47 17B Ulft lii 1?3

14 10 12* 12* 12* +*
6 27 7 6* 6* -*
14 47 4 3% 3% +%
23 107 13 12* 12% -*

133 22 207 62% 62* 62% +*
8 117 4* 4* 4* +*

158 12 2 SB* 38% 38* -el

Roadvmys>140 17 710 59* 58* 59* *%
HocrSvBk 156 151315 13% 13 13*
Rnosewn Iffl 10 213 40 39* 40 +*

11 1164 15% 15 15%
Rntecfllfed 16 93 12* 11% 12* +*
Roue CD Offl 42 427 15% 015 15 -%
RPM Inc. a 148 21 360 17 1b% 17
RSRn 040 13 15 19% IS* 19* -%
RyenFirty 14 975 7% 7* 7% +*

-S-
StaBatCp iffl 13 282 59% 59% 59^ +*
Sanoam 130 18 19 19% 19* 19* -*
SchtatligrA 132 ffl 24 27% 27* 27* -*
Sd Med L 16 833 80% 59* 60 -%
SQSystm 16 2745 16% 18* 16% -%
Sdos

Setter. Cp

Score 0rd

SealWd

Offl

II

120 58

1 354 5% 5%
9 8330 28* 27%

5%
28 +1*

92 78* 17% 17%
36 33 32 33

036
sacp
SeftefcB

Setaettaa

Sequent

Sequoe

Sara Teen

Seroftsa

Sewnaon
SharedMad 184 16

SM-Systm

Shorewood

Stawb&P
Store On

SBreTuc
Sigma Aid

StgmaDes

SHcnVBc

StlCtoVBp

Simpson

SmlWU
SoctetyS

SoftwamP
Software!

5 7313 18 17* 17* -ft
34 527 17 16* 16% -%
0 180 ft % ft

15 £55l2724 26% 27 **
19 884 12% 12% 12*
0 17 2ft 1,1 1?:

7 30 7* 6ft 7 -*
24 ffl 5* 5* 5* -*
15 12 14* 13* 13*
16 96 21* 21* 21*

131 4T7 10% ID* 10*
10 50 9* 9* 9* -%
12 52S 14% 013* 14* -*
12 173 1434 14 14

60 43 4* d4* 4* -*
23 034 46* 46%
2 3 3% 3% 3% -ft

15 520 9% 9* 9*
125 923 10*4 9ft 10 -%
23 11 18* 17% 18* **
no 58 IB* 1b* Iff1

!

1 335 2* 02 2
18 270 6% S% 8*
81424 8% 6* 6* -*
26300 eo'A 78* 78* -2%
23 704 25* 24% 25* %

Iffl 48 1757 23* 22% 23
22 5u20* 20% 30%

MidaGraln 050 16 61 26 25* 25*
MDerH 152 29 1303 2&» 26* 26*
M»M 0 47 7

f H 73
MUcom 10 308 u14* 14* 147

a +*
Momcft 15 7 11* 11* 11* t*
MtMeTel 7B7 530 23% 23% 23% -%
Modem Co Offl 19 10 10 tH* 10
Marine Ml are is 134 21 20* ?i

Holer A Offl 146 30 29* 29* -*
Wrier Inc Offl 16 1E44 30% 30* 30% +*
Mucom 104 78 341 6* 6* 6*
ItosmeePxOJS 31 12 24% 23* 24* +%
MrCritee 16 102 B* B* 8*
MIS Sys 148 19 18 29* 37% 27%
Mritmcdla 20 320 35% 34% 35 -%
Uycogai 6 19 12* 11% 11% -*

NACRe HE BO 6 34% 34% 34% -%
Nash Fitch 172 ll 110 21% 21% 31% 4%
NriPtsa 19 86 7* d6% 6% •*
MtaCommn 070 22 143 54% 54* 54*
Nat Compl 136 18 766 tl18 17 17* 4%
Kta Data 144 33 753 19* 18* 18* -1

HtteSwi 020 20 406 11* H* »* *%
Nanptaor 23 3 33 33 33 **
HC 046123 Z1M 47* 45 44% -2%
Wrilnr 14 2230 22* 20% 20% -1%
NaiwhGen 18 3401 11* 9% 10 -1

NetnkSys 61543 8% 8* 6%
Nflumgeo 41 738 7% 7 7* «*
Neubgana 124 20 155 17 16* 16%
NewEBus Offl 18 57 16015* 75% ^*
NMkruv! 18 544 14 13 13 -1

Nbntgritet 70 2426u46* 43* 45%
NewprtCp Offl 2 6 8* 6* 6>2 +%
HOtteDrt 38 4523 8% 8 8%+*
Nordsan 148 21 3 44 42* 42*
Nordstrom 134 17 1059 27* 26% 26% -%
Noretanl lOzlOO 13* 13*13% -%
N Star UP 43 62 6* 5% 6% -*
N East Be 172 0 470 5% 5* 5ft

174 131305 43% 41* 41* -%
2513187 24* 23 24 +1
81 1073 ZSlj 24% 25* *

030 30 557fflfl* 10% 20*
45 440 673 6% 6%
931355 11* II II*

SonocoPr 054 22 4283 22*021% 22*
StaCaWtr 2.40 13 20 47* 45* 45*

060 11 173 20* 20* 20*
028 25 24 20* 30 20*

SijUdeMd 040 15 1855 35% 35 35

SIPBlliBc 040 6 834 27 26% 27
45 4330 2b* 25% 26

116 11 120 35% 35* 35*
052 14 731 32* 31% 32*

11 958 15* It* It* •*
064 14 122 19% 19 19* ,%
GIB 24 185u13* IB 1E%
Offl 2 706 r*% 9 9*
010 18 637 13* 17% It*
5 10 55 13 23 22* 22*

451750 19* 12% Vi

124 24 13* 26* 26 26

34 431 32 20% 29%
SuirotomnS Iffl 7 .MOD iffl 29* 29*
Summit Bb Offl IS 321 21* 20* 21*

SoutfiBt

SptegaA

Staple;

Star Banc

State Sir

SteMem
SURegc
Steal Tec

SmUyUSA
SmitTaa

StrawcrQ

SirjCSDy

Sayker

SuttvenD

-1

•%
*1.

r*

-K
*

• 1*

-1-

Summu te 210 1049 a 23* 21

Sun Sprit 34 36 u3% 3ft 3ft
Sunl&cro 23100771 29* 23* 26% *
SvrfrTra 21 25 26* 2b* 26* .*
Sybase me E3 3613 72* 71* 71* -1*
Synumec 22 5955 11% 10% 10* •%
SynaHoy 033 54 1J 17* 17* 17*
Syneroom 4 io< 2* 2* 2*
Symergai 4 814 10* 10 10 -%
S/rmc 35 15 13% 13* 13* -*
SymWits IbitBI? 31* a% 3D% -1%
SrfflTfioh QI2 23 646 19 18* 18*
System fict> 25 254 ulO 9% 10

Systamefl 90 144 4% 4* 4* 3

NoritoiTa

Nwea
Hnefia
NSC Cap 13 4 4* 4* 4ft

101 19 313 25% 25 25* -*

36 573 4 D3% 4 +%
14 n 18* 15% 15%

1J0 31 2Di™%170%170% ^

-o-
20 16 10 0* ID

19 740 23 22* 22* +*
14 135 13* 13* 13* -%

180 1 3 20* 20* 20*
184 12 116 B4* 83% 63% -%
Iffl 12 537 33% 33* 33* +%
Offl 15 44 36* 34* 35* v*

Dnftancap 158 81500 31d30* 30% +*
One Price 22 149 18 17 18 +*
Optical R 21 4 I5la 14% 15% +*
OrariB Sy 4B1230E7 47* «* 46% ^2
Ort) Scnce 36 79 12* 12* 12% «%

57 II* 11% 11% +%
10 13 12% 12%
SB 6% 6* 6*
53 7 8% 6% 1-%

24 15* 15 15

12 9* 8* 9* 4%
3 34 34 34

OChattays

Octal Com
OttOirrLg

OgtehayN

OtkoCasu

Old Kent

OdMtaB

Ofhriecti 199 33
DrChdSupp 31

OtegonMri 031108
Oriap 14

OericosbB 141 17
OeMoshT 150 10
OtarTafi iffl 15

PadflCra

PDametrc
PSychor

Payee Am

- P - Q -

1X10 24 191 59* 58% 58%
PacDuntop 056 1 7 7 13* 13* 13*
Pacific T Iffl 15 110 23* 23* 23%

20 85 42% 41 41*
61 1562 34* 33* 33*

124 41 208 42* 41* 41%
25 6 7* 07* 7*

150 70 14 8* 7% 6*
6 20 12 11* 11*

Iffl 44 zIDD 33 33 33
220 16 14 29% 29 29%
Offl 16 383 38% 38* 38*

13 477 5* 5 5
120 IB 35 18% 18% 18%

Peep Banc iffl 9 161 30 29* ffl*
People We Offl 37 87 40*4 39* 40*
hOPtosH 197 668 10% 9% 9%

1.12 21 475 37* 36* 36*
25 22 7* 6* 6*
18 33 5% 5 5%

148 4 105 ID* 9* 10
Z7KTOI 19% 15% 18* -3*

PomTny
Perm Wrg

Penrayh.

pHtectil

PeramstL

Ptermicy
PhoenfTch

PiecariD

FldUBte

FWiafen

-*

-%
-I

-%
-%

*

1

*
-%

^e

J4

-%

18 48 21% 21* 21* -*

- T -

TWHWpS 52771 2% 2%
T-CrilSc 26 100 7* 7*
TinwePr Offl 18 256 48* 47* 48*
TBCCp 15 583 12* 12% 12%
tca cane >.040 » ws ie*ai&% iff

TecfjOata 19 7576 26% 25% 28*
Tecumsah Offl 15 101 « 40* 43

Tekriec 1 134 5* 04% 5*
Trice Sys 157 112 8% 7% 7%
TetaCommA 2821177D 23% 22% 22%
Triefln 17 5 3* 3* 3*
Trilabs 28 1403 36 33* ffl*

TeeunQ) am 7 141 10 9* 9*
Trim Tec 393 126 8* 7% 7%
Three Com 19 5*5 23 22* 22%
TJtor 042 45 7 4 39 37* W
Tokos Med 23 959 7% 6%
Tokyo Mar OJ7122 31 61% 61 61%
Tom Blown 23 39 14% 14% 14%
ToppS Co * ITS 24 2074 B% &% 8%
TPI Enter 2433842 10* 9% 0%
Trensurfd 10 10 14* 14* 14*
Tramwcfc 188 15 38 43* 4J 43*
Iricare 26 257 3* 3 3ft
Trimble 17 365 12* 12 12*
TnatcoBkC iffl 15 539 4) 40 41

Tseng un I7107B 13% 1273 13%
TysonHA Offl 16 TM 21* 20% 21

-*
~U

-A*
*1

- U -

USHBtra 152 23 5455 49* 47* 47% -1%
Undab 2 409 6* 6% B1! *
DCUesGs 038 15 46u18% 1ff>2 18*
US True! 188 13 112 52* 51* 51*
UritedSl 040 14 1053 13% 13% 13*
UnJtog 120 17 133 21% 21* 21% -*
Uribin Iffl 13 50 43% *8% 43% -*
US Banco 188 11 1787 2£* 28* 26* -*
US Energy 158 80 4% 4% 4%
LET Dorp 132 24 108 8* 8 8* *%
Utah Med 17 183 10% 10* 10*
UtdTrin 11 60 35 34 34%
Urir 10 49 5% 5% 5% t*

- V -

43 28&itt% 68* 68*
ltaknant Offl 11 287 15* 14% 14%
VDgfdCeU 29 153 28* 28 28
Vaifona 23 185 25* 24% 25 -*
Men 24 1 58 15% 14% 14?g

VtaWDftn 11 123 21% 21* 21* ->
B

lfewtoglc 39 156 20 19% 19% *
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AMERICA

Slim gains for

Dow as Apple
effect remains
Wall Street

Equities posted slim gains on
Wall Street yesterday morning
in spite of the shock waves
which continued to reverberate

in the technology sector follow-

ing Apple Computer's disap-

pointing results released last

week, writes Karen Zagor in

New York.

At l£30pm. the Dow Jones
Industrial Average was up 1.96

at 3.530.25. The more broadly
based Standard & Poor's 500
was off 0.36 at 445.39, while the

Ames composite was 2.24 lower
at 434.23, and the Nasdaq com-
posite lost 2.73 at 697.00. Trad-

ing volume on the New York
Stock Exchange was just over
113m shares by L230pm. and
declines outnumbered rises by
979 to 766.

Apple Computer dropped
$1% to 326% as investors con-

tinued to register their disap-

pointment with the company’s
third quarter results. The stock

dropped $7% on Friday. Among
other Nasdaq technology
issues, Intel slipped $% to $50%
and Microsoft lost $1% to $79%.

On the big board, Interna-

tional Business Machines fell

Sl% to a 52-week low of $44%
and Digital Equipment lost

$1% to $37%, but Compaq
added $% to $44 and Hewlett
Packard gained $% to $75%.

Drug company issues domi-

nated NYSE morning trading

with Merck, the world's biggest

pharmaceuticals company, fall-

ing $1 to a 52-week low of $32%.
Wellcome’s ADRs slid S% to $9

in heavy trading. Glaxo Hold-

ing's ADRs lost $% to a year-

low of $15%. Schering-Plough
fell $% to $63% and Johnson &
Johnson eased $% to $38%.
The sector was hit by reports

that analysts believe that the
industry has not responded
sufficiently to protect earnings
from generic competition for
own name-brand drugs, and
from pressure in the private

sector to contain costs.

The bank sector, however,
was lifted by strong earnings
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Carmakers diverge in post-bourse German

from Chase Manhattan- Chase
added $% to $32%. Citicorp was
up $% at $31% and Bank of

New York added t'A to $56%.

Transportation stocks bene-

fited from news that employees
at United Airlines have pro-

posed taking a stake in the
company in exchange for mak-
ing substantial labour conces-

sions. The Dow Jones Trans-

portation Average was 3.21

higher at 1,551.13 at 12:30 pm.
UAL, parent of United Airlines,

firmed $1% to $137%. AMR,
parent of American Airlines,

rose $% to $61%, USAir gained

$V« to $15% and Delta Air Lines
gained $1% to $48%.

Canada

TORONTO'S weakening equity
market was led sharply lower
by plunging energy shares at

midday, with the TSE 300

index down 33.54 at 3.S6855 In

turnover of C$242.2m. Declines

outpaced advances by 377 to

199. with 147 issues steady.

The oil and gas index fell by
150.83 or 3.3 per cent to

4.401.97. International Colin led

the oil sector declines, shed-

ding C$3 to C$163/». Talisman.

Energy dipped CS131 to C$29.

Twelve of Toronto’s 14 stock

indices were lower on the
morning, with communications
stocks posting sharp declines.

The sector fell by 163.59 or 2

per cent to 7,824.53. The
heavily weighted Thomson
Corp was C$% lower at C$15.

Among actively traded
issues, Skycreek Minerals rose

CS0.07 to C$0.19 in volume of

L.85m shares while Toronto
Dominion Bank edged C$%
lower to C$19 in volume of
1.09m shares.

SOUTH AFRICA
GOLD shares picked np after a
doll start as the bullion price

pushed above $395 an ounce,

but industrials failed to follow

the lead. Golds finished 27
higher at 1,928. Industrials

shed 25 to 4,608 and the over-

all index lost 17 to 4,089,

INTERNATIONAL interest in

German shares, once again,

provided too much action for

the official Frankfurt session

to accomodate, writes Our Mar-

kets Staff.

FRANKFURT managed to

bridge a whole weekend as

strength In last Friday’s post-

bourse, where the DAX index

closed at 1,829.43, was trans-

lated into a rise of 22.83 to

1,836.29 in yesterday’s official

session.

Turnover rose from DM7.7bn
to DM9.4bn. Mr Eckhard
Frahm, of Merck Finck in DOs-
seldorf, said that the rally was
broadening its base again. For-

eign buyers, including Britons,

re-entered the German market
after some consolidation last

week and DB Research, with

buy recommendations for six

companies, added its consider-

able weight to the serious ana-

lytical and strategic support
which equities had already
received.

Inter-alia, the DB six

Included Daimler, Siemens,
BASF and Viag. These four,

accounting for a lot of the
weight in the DAX, rose by
DM15.50 to DM693, DM8.50 to

ASIA PACIFIC

DM656.50. DM690 to DM261.50
and DM850 to DM393.50 respec-

tively, and Deutsche Bank
itself gained DM10.50 to

DM738.50.

Stocks which did better than

most included BMW, up DM18
to DM576. and climbing further

to DM581.50 in the London post

bourse. BMW, said Mr Frahm.
is seen as a safer haven than
Daimler - or Volkswagen,
which fell DM2.70 to DM357.80,

and then another DM6.30 to

DM351 .50 In the afternoon as
the market awaited judgement
in one of the legal actions fol-

lowing the movement of Mr
Ignacio Lopex and staff from
General Motors to VW.
PARIS moved higher in thin

volume, the CAC 40 index clos-

ing at 1.98L70, up 6.77 in turn-

over of just FFrl^bn. Dealers

accused Warburg of a possible

downgrade in the case of BSN,
down FFr15 to FFr852. but
Bacot Allain, Warburg’s Paris

subsidiary, said that it still had
BSN as a ‘hold’.

Gains on the day included
Air Liquide, up FFr15 to

FFr750 and seen as a benefi-

ciary of Eruopean economic
rercovery; and Vallourec,

Actuaries

My IS

Kooriy changes

FT-SE Eurotrack 100

FT-SE Emtft acK 200

FT-SE Bareback 100
FT-SE Brotrack 200

the European seas

Open 1030 11.00 12J» 134)0 14JJ0 1100 Pose

1234.12 1234.72 123424 1234J5 123459 1235.14 1235.42 123M3

128233 1282.45 128&4S 128337 128285 128326 1282.40 12S3-^

is JnllS Jd 14 Jd 13 M12

in'* looa ptfiwo) ngMttr - izbm zod - i»ur im-mum
FFr12.70 to a new 1993 high of

FFrl98J0 after a FFr13.70 gain

on Friday, which suggested

position building to Paris pro-

fessionals.

AMSTERDAM continued its

climb on demand for cyclical

stocks, combined with options-

led buying and carry-through

short-covering after Friday’s

July index contract expiry. The
CBS Tendency General index
rose L4 to 119.4.

Nedlloyd remained in
demand on continuing specula-

tion about the possibility of a
merger, in spite of last week’s
denial that the group planned
to link its container shipping
arm with Sea Land, the US
shipping group. The shares
rose FI 3.70 or 9.7 per cent to a

12 month high of FI 41.80.

Recently favoured cyclicals

continued higher. Hoogovens

rose 70 cents to FI 41.80. Akzo
FI 3.80 to F1165J80 and Stork

FI 1.40 to FI36.90.

MILAN finished easier In

volatile trading which left the

Comit index 1.28 lower at

555.13. However, some stocks

received a host from improve
liquidity, following their listing

on the market’s electronic trad-

ing system last Friday.

Fiat, newly-listed on the elec-

tronic system, rose L141 or 2

per cent to L6.780 amid con-

tinuing talk of an asset sale or

international accord.

In a broadly firmer telecom-

munications sector, Sirti,

another newcomer to the sys-

tem, added L330 or 33 per cent

to L9.580.

Femizzi fell 129 or 7,7 psr

cent to L346 and Montedison

was marked L47 or 7.3 per cent

lower at L590. The shares came

under renewed pressure amid

concern that revelations by Mr

Guiseppe Garafolo, a former

executive, to magistrates inves-

tigating the country’s political

yy"dal
,
might imperil the res-

cue package being prepared by

creditors.

Olivetti moved L56 or 3.9 per

cent ahead to LI ,765, in heavy

trade on hopes that the consor-

tium which it heads will win

franchises for Italy’s second

mobile telephone operator.

ZURICH came under profit

taking pressure which left the

SMI index 14.4 lower at 2^96.4.

Roche certificates shed SFrVO

to SF15JJ05, triggering concern

that stop-loss selling might

begin if the issue tells below

SFr5JJQQ-

UBS bearers, one of the

recent rally leaders, added
SFrll to SFrl.167 while CS
Holdings shed SFr50 to

SFr2,785. Analysts said that

there was no change in funda-

mentals to explain a SFrlfl, or

2.2 per cent rise in Brown
Boveri to SFrS39.

'

STOCKHOLM continued.

higher for the 10th consecutive

session and the AfSrsvSridah

index added 4-1 to 14521 ~

However. Ericsson B shares,

last week's star peritai%

went against the trend, easing;

SKrt to SKr378.

Shares in Frontline, thfc’pfe?
shipping group, remafajeajl

suspended at the close*®^
the company had said tiiafcjr

planned to place ' sharesp;p

SKrfll each with a consorifeSi

of foreign institutions, ntistog-

a TnoYimimi of SKr420m. iTSe

shares were SKr2 higher^
SKr29 in early trading: if.;'.

BRUSSELS saw the Bel-28

fell 7.98 to 1^19,47 .as_-fia»:

retailer, GIB, dropped by B&86
to BFrl,274 In active volume^
83,600 shares. Dealers' btetoaj

profit-taking after last wee^s

.

gains. .fi :

VIENNA rose by 2.4 per cete,

Austrian Airlines leading .^:
market higher with a gam. of.

SchSO, or 5.4 per cent

Scbl.750 as the ATX indSc

briefly breached the "900 level

before easing to close 20

higher at 898.77.
"

-. >

Nikkei slips as Pakistan welcomes caretaker premier

Tokyo

INVESTORS reacted cau-
tiously to the outcome of Sun-
day’s lower house election,

where the ruling Liberal Demo-
cratic party lost its hold on
power and share prices receded

on arbitrage-linked selling,

writes Emiko Terazono in
Tokyo.
The Nikkei average shed

180.61 to 20.150.92, the first fall

in three trading days. The
index rose to a day’s high of
20.350.53 at the start of the ses-

sion. but soon fell to the day’s

low of 20,089.71.

An estimated 260m shares
changed hands, down from Fri-

day’s 344m. Declines outnum-
bered rises by 640 to 337, with

188 stocks unchanged. The
Topix index of all first section

issues slipped S.20 to 1,644.68,

and in London the ISE/Nikkei

50 index eased 0.14 to 1,252.71.

While the result of the lower
house elections came as little

surprise, investors were reluc-

tant to take fresh positions
because of the uncertainty

over who will lead the next
government.
Traders said that, while the

downside remained limited due
to underlying hopes of mone-
tary easing, the stagnant eco-

nomic growth will weigh on
share prices. Mr Kazuo Tamay-
ama. director at Yasuda Kasai
Brinson Investment Manage-
ment, said prices would not be
affected by political develop-
ments, since the political

changes were following the
shifts in the economic and
financial structures.

Reports on the political situ-

ation had little effect on move-
ments in individual shares.

Mitsubishi Kasei, the most
active issue of the day, moved
ahead Y12 to Y530 on its devel-

opment of an anti-Aids drug.

Nippon Express, which was
also actively traded, rose Y50
to Yl.070. The company, which
has close links to Japan Rail-

way, gained ground ahead of

JR East's listing, scheduled for

October. Reports of listing

plans for DD! a new telecom
company, encouraged trading

in its leading shareholders.

Ushio climbed Y82 to Y982 and
Kyocera appreciated Y160 to

Y6.460.

Some financial issues were
lower on arbitrage-linked sell-

ing. Industrial Bank of Japan
weakened Y40 to Y3.200 and
Mitsubishi frank retreated Y3Q
to Y2.850. Profit-taking
depressed mining issues, tak-

ing the sector down L99 per
cent Sumitomo Metal Mining
dipped Y10 to Yl,060.

In Osaka, the OSE average

relinquished 16.30 to 22.363.56

in volume of 24.9m shares. Nin-
tendo, the video game maker,
gained Y290 at Y9.600.

Roundup

POLITICAL events provided
the key to developments in

several Pacific Rim markets.

PAKISTAN was higher in
brisk trade after Mr Ghulam
Ishaq Khan, the president, and
Mr Nawaz Sharif, the prime
minister, resigned, ending
months of political uncer-
taintv. The KSE index rose 924
to 1280.74.

Mr Kaikobad Kakalia, senior

equities trader at BMA Capital
Management in Karachi, said

investors had taken heart at

the smooth transition of power
to the new caretaker premier,

Mr Moeen Qureshi, a former
vice-president of the World
Bank.
“He is regarded as a

respected international econo-

mist and people feel th3t the

economy will be in safe

hands,’* added Mr Kakalia.

HONG KONG saw across the

board selling by overseas insti-

tutions. There was news over

the weekend that the Shanghai
Petrochemical flotation had
received a tepid reception, and
the institutions were unsettled

by reports that China’s Guang-
dong province may slow its

property investment in the col-

ony and that local property
developers were pulling out of

projects in China as austerity

measures begin to bite.

The Hang Seng index fell

111.50, or 1.6 per cent, to

6,813.72 in turnover of
HK$3.2bn, after Friday’s
HK$2.6bn. The property sector,

2.7 per cent lower, bore the
brant of the selling pressure.

AUSTRALIA recouped much
of its early loss to close only

slightly down on the day. Firm
oil and gas shares also helped
to offset weakness, and the
All Ordinaries index finished

only 3.6 off at 1,796.2.

TAIWAN was mixed, -wi&
Industrials up on a minor tech-

nical rebound, while banking

stocks remained weak. The
weighted index closed 1.32

higher at 3.9I7.S1 in thin turn-

over of
,

T$10.55bn. . . -r
: -•

Manila’s composite Index

put on 6.64 at 1.621.70, boosted

by the strength of second Boe -

issues. SEOUL was easier in

slow trading on fears that

protracted labour disputes^
Hyundai subsidiaries waSji

'

worsen. The composite infiek;.

dipped 9.79 to 749.38. ~\W_-
KUALA LUMPUR extant^:

Friday's gains but cloaed^ffi

the day’s highs. The compoare
index moved up 6.72 to

on demand from institutional:

and retail investors

Malayan franking further dqt

its base lending rate.

BANGKOK picked np after .

Ihst week’s five straight days

of losses. The SET index raiBed

13.65 to 898.9L
'

Strategists consider post-election Japan

By William Cochrane

L ast week, prospects for

Japanese politicians,

the Japanese economy
and the Tokyo equity market
loomed large in the global
equity performance charts.

The FT-Actuaries World
Index rose by 0.6 per cent in

local currency terms, with
Japan's 2.7 per cent gain out-

weighing weakness in the US,
and a flat performance from
Europe.
On the political front, there

were suggestions from the
market as the week wait on
that the Liberal Democratic
party could hold its ground in

last Sunday’s elections, or that

a coalition would be formed
around a core conservative
party. As it happened, the LDP
lost Its overall majority.
The UBS global research

team does not think that this

is necessarily a disaster. In a

preview of the current week. It

says that for all the talk of
political reform in Japan, the

market would probably
respond well to the consis-

tency implied by an LDP-led

government, “particularly if it

was in partnership with some
of the new centre-right par-
ties”.

UBS notes that there has
been a growing consensus
among the various Japanese
political parties that a tax cat
is needed to sustain recovery.

‘'However," it points out, “the
exact nature and timing of its

introduction will depend upon
the make-up of what is certain

to be a coalition government”
Caution, which seems implicit

in this note, was reflected in a
0.9 per cent fall in the Nikkei
index yesterday.

The US, meanwhile, mixed
good inflation news seen early

in the week with poor results,

consumer and corporate expec-

tations later as the quarterly

results season got under way.
So gains resulting from the
essential weakness in the
economy - reflected In a fall

in the producer price index,

and in bond yields - were
overtaken by a high-impact
downgrade of drag Issues by
Smith, Barney on Thursday,
and by losses at Apple Com-
puter, and a weak consumer
confidence report on Friday.
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Joint Venture Opportunity
in Hungary with

Major International Company

A U.S.-based company, with operations worldwide, is looking to form a 50/50
joint venture for the machinery division of its Hungarian subsidiary. The
company seeks a suitable partner, ideally a major machinery manufacturer,
that can work with the company to expand and manage this business. The
joint venture will be based primarily on the assets of two factories located in
Hungary, equipped to produce custom machinery for the production of
electrical products.

The business strengths of the joint venture include:

O Sales over 20 million USD
O Offtake from the company

O Low labor costs

O Skilled, experienced workforce in relatively labor-intensive industry

O Forty years experience selling to international customers

The International Finance Corporation fIFC), a member of the World Bank
Group, and the world's largest source of private sector funds for investing in
developing countries, is assisting the company in identifying a suitable
strategic partner for the joint venture. IFC is also considering investing in the
resulting joint venture company, subject to an acceptable joint venture
agreement and IFC Board Approval.

Business organizations interested in obtaining more information should call
or write at:

Phone:

Facsimile:

Address:

Attention:

36-1 269 0384 .

36-1 269 0388

International Finance Corporation
Suba Trade Center, Suite 72, 7th Floor
Nagymezo. Utca 44
Budapest 1065 HUNGARY
H. Stevenson or B. Czako

This advertisement does not constitute a solicitation of an Investment in fh* .

but rather is an invitation to obtain additional information with reswrt
JOlnt venture‘

venture. AH terms concerning the proposed joint venture are subject to
the company and any proposed partner.
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